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0o ABSTRACT O

Foreign Direct Investment (FDI) is considered as an important means of promoting export
of the host countries. By training the local work force and upgrading the technical and
managerial skills, it helps in raising the efficiency and productivity of the factors and hence
competitive strength in the international market. In addition to this, by facilitating access to
large international market, FDI makes a significant positive contribution to the host
country’s exports. However this is true if FDI comes for efficiency reason and not for
domestic market. The present study examines the nature of relationship between export
and FDI in Syria over the period 1990-2010. Using error correction model (ECM).

the paper does not find a long run equilibrium relationship between FDI and export. The
result of error correction model (ECM) shows that FDI inflow does not cause export in Syria.

This is due to the decrease in the volume of foreign investment flowing into Syria, which
requires working to improve the investment climate in Syria to attract more foreign direct
investment.
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Lligie g i) Badly dum caladl dlsall e @lpbia (e (A Ghaliall alixe Qb d)pull Ghalially Sl Lads
5 %40.66 (Al ol Camglp G Dbl cplall el N Sl e calall A
e baliall Lus i a3 ((2010-1995) 55l DA %66.42 4t Lo Ulany <R3 4 %83.63
Pla %2417 Gl o3a Llisie il 5 %40.56 5 %12 (o nlld) hallal) (el ) dxiiad) Jsal)
cpaliall flea) ) lgie clpallall A Cingli d Aaliadll Caai allll 2l W ((2010-1995) 354l
Js ledely (2010-1995) 55l DA %9.41 \giss bligie &by 5 %19.90 5 %3.22 G Al
(s b e landl (38 5al) Sl Ailany) cile sanall e alaie Yl lilll) Aagey Culaiiag

:AgBlial)y i)

o=l Aygin Clily Hadil S EXPORT cyball 5 FDI ) aa¥) Lésay) o 4Dkl 4
ENGEL & g o6 i)l ECM dsgie slasiuly dllds (2010- 1990) 5l (o clldy (gysudl slaiy)
cJashall JaY) b 4S5ke pe suall gaall 8 Lo galiail e dlolu 35 sale) w0 )y GRANGER
Olasald) L dyshall sadll e ABle agay S Ngd Gyl Giluldl G elide JalS5 aay 10
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‘;lﬂl g LAY clghad Al g
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’ut = EXPORTt - ﬁl - ﬁZFDIt
rlabeal) s Ayl lasl &y —4
WBDle sy Jdly ECM zisar J JEN) Say o) ssiuall dic 3jfie dabeall il culS 1Y -
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Breusch — Godfrey il P e Alell (Ll bls)) 2 axe e Sh -
ARCH ia) P (e ladl) momai 3503 lsd cplall il aae A< a5mg axe (0SB -
Jarque — Bera Jlua) alaaiuly el aysill aoi Uadl) s 30 s of e ST —
1 dsadl) (gaalas
sopiledad) Ay it Laal) L1
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e e Ul ((1990-2010 ) sl P goa e yaie JSI Jal&all 455 aasy EXPORT ciolall
Sl Ol Gl ae il ol olea day L OIS 1Y) Al Al 8 s (Lhaiul) LeisSu
Aladll dadll o Guls Y LY Ofied O Ana)ll il o adiey juaiall (el Giied (o covariance
Slo 2laeY) sy sansll s chlaa) aladnu) V)l ags el ashily el sxie Canay 53 (a3l
.Augmented Dickey — Fuller gusall )l S jlodl
FDI &Ll ia¥) jleiad) ysia saagl jia jLad)
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el il die bl ia¥) Slaia) Aada B 5aagl Hia dsag LSS @il i1 A8 Jgaa
Mull Hypothesis: FOI has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=4)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.036983 0.1472
Test critical values: 1% level -4.498307

5% level -3.668446

10% level -3.268973

*MackKinnon (1996) one-sided p-values.

i) L) Alule (b axell il Jod 2y My 0.05 e ST a5 Prob = 0.1472. of Ladl
Gsiall die il oaY) LGN e Aphiiel las) Sy 1YL L) Gaid) 8 8y e Ll
A bl e Jseanl) 2 o(JsY) @il die Ggina pe adaldlly alall olat¥) A8 50 5S) olaily ali (53 JY)
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Ja¥) AN e Al el jLaiad) Aladu & Saagl jia agag SLIA) @ilii 2 a8) Jgaa
Mull Hypothesis: D(FDI) has a unit root

Exogenous: Mone

Lag Length: 0 (Automatic - based on SI1C, maxlag=4)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -6.226731 0.0000
Test critical valuas: 1% level -2 692358

A% level -1.960171

10% level -1.607051

*MacKinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 19

Alades b Qo) Gl Jsdis axall il by 3y Jlls 0.05 (e il a5 Prob = 0.00 of Laadl
) Ssall 5 jse il iaY) L)

rcplall il Basgl Jia LA

idsal) (b LS il e Joasll S (4psine olatV) 45 54) olaily adalds sasgll jia Hlidl ehal e

el s simal) die chalal) Aadu G Saagl) Jda ssag JLES) il i3 28 Jgan
Mull Hypothesis: EXPORT has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=4)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2 6158637 02776
Test critical values: 1% level -4 4893307

5% level -3.658446

10% level -3.268973

*Mackinnon (1996) one-sided p-values.

o8 hlall Ada ol padl Gl Jd s s 0.05 Ge LST a5 Prob = 02776 of Lads
1850 olaily pdalsy JV1 (gsiaall die culpaliall e Aphiiad Las) S 13 L LSV sl 6y
Ay ) e Jpanl) did (45 ol
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Mull Hypothesis: D(EXPORT) has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 4 (Automatic - based on 3IC, maxlag=4)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.772054 0.0490
Test critical values: 1% level -4 728363

5% level -3.759743

10% level -3.324976

*Mackinnon (1996) one-sided p-values.
Warning: Probabilities and critical values calculated for 20 observations
and may not be accurate for a sample size of 15

V) simall e culabiall Alads o daadl gl Jsd 2 Jlls Prob = 0.049 of Lady

ADle a5y o SO A8E sadll ) JEN) S 1 (D) JsY) sl die aluladl hEd s of
toaial) On Ja¥) Al A3l
D) Aslas s

EXPORT; = B, + B,FDI; + p;

R
U = EXPORT, — B, — B,FDI,
Syidie JalS Pl Gl s py ~ 1(0)  culS 1)

to) 2 ARL) Al iy

FDI e EXPORT jsail dlslaa ki :5 a8 Jgsa

Dependent Variable: EXPORT
Method: Least Squares

Date: 12/26M18 Time: 03:10
Sample: 1990 2010

Included observations: 21

Yariable Coefficient Std. Errar t-Statistic Praob.
FOil RAT50.60 14882 46 3. 746060 00014
C 2400281 2573552 9326724 0.0000

(Cmsine e olalilly olaiVl) olaily aal (yon La¥) (gginddl mie Sl Alule hiia) laal ) lade
Augmented Dickey — Fuller. gugall g S lod) aladsuly
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FDIle EXPORT jaa) dlslea 8ls Alodus JSc) JU331 16 a3 Jgoa

Mull Hypothesis: RESID04 has a unit root
Exogenous: Mone
Lag Length: 0 (Automatic - based on SI1C, maxlag=4)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2.791419 0.0078
Test critical values: 1% level -2.685718

5% level -1.859071

10% level -1.607456

*MackKinnon (1996) one-sided p-values.

& e ol Al ol dadl (mdl) Jiy bl 0.05 e il a5 Prob = 0.0078 o Lasdy

ECM zise ) JE@) 2 13 Galulad) o @lide JelSs dllia gl Il (Lol ssial)

:ECM i)l sl g gal

On AD e el (Say il LaY) (ssidl die 3yfise HWEWY] e clalall sl Alslas Sl o L

(Y Arpall g choball ) SN e 425 A5 ADke dgmy (e ST Gl g Uadll epmac o 3gady (g puiiall
AEXPORT; = p; — p,AFDI; + 1) + &

tAalall (g hall Culanyall ddyphay AL Alalaal) iy

FDI s EXPORT (yy d8al) it ECM g igal i :7 a8 Jgan
Dependent Variable: DEXPORT
Method: Least Squares
Date: 12/27/19 Time: 01:55
Sample (adjusted): 1991 2010

Included observations: 20 after adjustments

Variable Coefficient Std. Error t—Statistic Prob.

DFDI -14612.2512994.41 -1.124503 0.2764
u?2 -0.1296710.138198 -0.938298 0.3612
C 14403.11 9078.956 1.586428 0.1311

Y 12 Prob = 0.3612 o dus (gsime e o815 —0.129671 gsbus Glle (pgy Jalaa of Jaadls
S bl a1 LN e 4n JaY) Ak Ale apag o el oW Ladll s #3500 J5d oSa
Lahalall
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