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0o ABSTRACT O

This research aimed to discover the relationship between the degree of financial leverage
resulting from the increase in the volume of deposits deposited by customers in the bank,
and the degree of quick liquidity that the bank needs to meet its obligations related to the
payment of interest on deposits or to meet requests for withdrawal from them or to meet
borrowing requests by customers.

The research relied on the descriptive analytical approach. The research community
included all fourteen private banks listed on the Damascus Securities Exchange, where the
necessary secondary data related to the studied banks were collected from the website of
the Damascus Securities Exchange, and the research also relied on cross-sectional data
analysis for the fourteen study community vocabularies during the period 2010-2018,
depending on the random-effects model, which statistical tests conducted for this purpose
proved to be the appropriate model among the basic models for analyzing cross-sectional
time series data (fixed-effects model, random-effects model, and Pooled regression model).
The research reached a set of results stating that there is an inverse and significant
relationship between the ratio of financial leverage and the ratio of quick liquidity in the
studied banks, which means that with the increased attractiveness of the studied banks to
more deposits and the high degree of financial leverage in them, it did not work to increase
the rates of quick liquidity enough to cover the liquidity risk that these banks may be
exposed to, in order to achieve more profits and increase the level of profitability as one of
the main objectives of the bank.

Keywords: Financial Leverage, Quick Ratio, Private Banks, Damascus Securities
Exchange.
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1.06 | 1.09 | 1.11 | 1.07 | 1.08 | 1.11 | 1.13 | 1.14 | 1.16 QR

0.94 | 0.87 | 0.88 | 0.90 | 0.87 | 0.85 | 0.78 | 0.80 | 0.82 FL FSBS

1.07 | 1.15 | 1.14 | 1.12 | 1.15 | 1.18 | 1.28 | 1.25 | 1.22 QR

0.91 | 0.87 | 0.85 | 0.87 | 0.88 | 0.90 | 0.89 | 0.88 | 0.88 FL BTF

1.10 | 1.15 | 1.17 | 1.15 | 1.14 | 1.11 | 1.13 | 1.13 | 1.13 QR

0.38 | 0.28 | 0.24 | 0.24 | 0.26 | 0.21 | 0.22 | 0.27 | 0.30 FL QNBS

2.63 | 3.56 | 4.25 | 4.24 | 3.84 | 4.81 | 4.54 | 3.67 | 3.36 QR

0.84 | 0.88 | 0.90 | 0.93 | 0.97 | 0.93 | 0.93 | 0.97 | 0.99 FL sGB

1.19 | 1.14 | 1.11 | 1.08 | 1.03 | 1.07 | 1.07 | 1.04 | 1.01 QR

0.86 | 0.85 | 0.82 | 0.83 | 0.75 | 0.60 | 0.60 | 0.73 | 0.81 FL SHRQ

1.17 | 1.18 | 1.22 | 1.20 | 1.33 | 1.65 | 1.65 | 1.36 | 1.23 QR

0.22 | 0.35 | 0.59 | 0.56 | 0.54 | 0.59 | 0.60 | 0.59 | 0.53 FL SIB

448 | 2.83 | 1.69 | 1.77 | 1.86 | 1.68 | 1.67 | 1.70 | 1.88 QR
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0.23 | 0.27 | 0.65 | 0.80 | 0.79 | 0.80 | 0.84 | 0.64 | 0.59 FL CHB
4.35 | 3.71 | 1.54 | 1.24 | 1.26 | 1.25 | 1.20 | 1.56 | 1.69 | QR
0.32 | 0.40 | 0.73 | 0.75 | 0.77 | 0.80 | 0.80 | 0.81 | 0.78 FL BBSY
3.17 | 2.50 | 1.37 | 1.33 | 1.30 | 1.25 | 1.26 | 1.23 | 1.28 | QR
091 | 0.84 | 0.84 | 0.84 | 0.84 | 0.78 | 0.72 | 0.78 | 0.81 FL ARBS
1.10 | 1.19 | 1.19 | 1.19 | 1.19 | 1.29 | 1.39 | 1.29 | 1.24 | QR

(Al Ugand) 4o QR= Quick Ratio ) ¢(Alall a8l J1a FL= Financial Leverage Ratio

Al (g0 (liad g giga o B satially Ay paall Cijlaall 4yl e 2Ly dald) i) (e Jstall : jaaal

15
10
tttttm_ i
-0
Tele Y1) YAY YAAT Ya)E Y18 Ya)T YOIV YeNA Tode WL YN TAT T YN0 T YV YA
M BASY Financial Leverage M BASY Quick Ratio
B BBS Financial Leverage  mBBS Quick Ratio
2 1.5
1.5 1
-1
0.5
- 0.5
L 0 O
R AERARRTERR FER R LA ST TR SRS SRS SN
= BOJS Financial Leverage m BOJS Quick Ratio = BBSF Financial Leverage = BBSF Quick Ratio
1.5 9
1
1
0.5
0
" . . . . r . . . s}
\EARATARE L R PEL L FETE PRT-E PR R PR RPN TN YAYYAT VX YTV Y YA
™ BSO Financial Leverage ™ BSO Quick Ratio M FSBS Financial Leverage  m FSBS Quick Ratio
6 1.5
Y 1
-2 0.5
Lo 0
Fede YY) YAY YOO YOE Yade Y4 YOOV Y.dA Yedle Yed) YA3Y YA YeE Yede YaNT YOOV YA
W QNBS Financial Leverage M QNBS Quick Ratio = |IBTF Financial Leverage = IBTF Quick Ratio
2 1.5
1
0.5
(o]
ARRRIAERRIL PER I L PRI SRTI PERIE SRRV PN ACARE FARE PR R PRE L RS FRTE PEEE FERTE RPN
m SHRQ Financial Leverage = SHRQ, Quick Ratio M SGB Financial Leverage m SGB Quick Ratio
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5 5
4 a
3 2
2 2
1 1
0 [o]
¥edle Yedd YoO¥ YeOT YeYE Ye'o Yedu Y.V YA Yele Yedl) Y AV YAV Yo E Y12 Y11 YW YA
= CHB Financial Leverage = CHB Quick Ratio m S1IB Financial Leverage = SIIB Quick Ratio
1.5 i
3
1
2
0.5
-1
o - 0
AR SR TR T ST b SR T o LTI SR - SR e U SRRV SR TVN Yedoe Yo3d Yai¥ Yo% Yo e Yoo Y31 YO U Youa
M ARBS Financial Leverage ™ ARBS Quick Ratio m BBSY Financial Leverage m BBSY Quick Ratio

(2018 — 2010) 5,8 I3 Fuugjal) ijluaall da ol Ugad) Auasig Aal) gl (g s5naa (2) a3, JE&
(1) by Joaall @lily o ply Galdl dae) (e JL& : juaal)

b Lslis ) )l o B Tl elin 5 iy i) (2) oy Sad) Sl (1) o) sand) DA 0
Sl Ja) jelay LS (2018 — 2010) condl 5538 Pha Gy ynall Cojliaall o Aagyadl Wgpad) o
Taal o) ugsndl Cileadl g Led Gagpudl gl s JW @)l i o Guilad 3y pae S
Ol oy A8

clelan¥) ¢l (2) o) JUl Jsaall (adly cdalall gyl Tgea gl Clelaa¥) (ady L,

((2) aby ) J52adQR, FL) Laall (gpiial Lbagll clplaay)

QR FL ol
1.861985 0.755710 Mean
1.225619 0.834946 Median
9.701746 0.988050 Maximum
1.012095 0.207732 Minimum
1.498293 0.201428 Std. Dev.
2.696656 -1.544393 Skewness
10.77993 4.317694 Kurtosis
470.4790 59.20380 Jarque-Bera
0.000000 0.000000 Probability
234.6101 05.21950 Sum
280.6102 5.071655 Sum Sq. Dev.

126 126 Observations

-EVIEWS10 gl cilapa o sl daldl sas) g JL& 1 jaaall
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(546 2017 cxma) aill S Jloal AlSa) iy Lo sy dyia) Byl 353 Ao lily Lgmen 28 30 OlLall a3
dmhaie @lily zexi (Panel or Longitudinal Data) dakhie de) Judle Glily Jidas e Sl daiay
Cijlaadll (e Chpan JS (i die) iy go Tl GO Bikad Gom b Ampaall alall Cijladl (s

2018 sl A 2010 ple (o 7o)y duia) 3558 JOA 3 S3l)

«(Fixed Effects Model — FEM)asll <, il 7 3sa3 il 23l ac dnajl) Judladl cilily il 2y

Pooled  aweaill jlaai¥) #3saiy «(Random Effects Model — REM) 4)siall <yl T Agals
e zisall Glalae aaea @l ity Ally ikl o2a Ll 2y 3 Regression Model — (PRM)

Lol Ll il 6 el

Lagrange ) milie¥ aelias ) cha) e 5)Saall Jalaill =3l G e nliall Jilaill 3 gai ol

Db (520 Abjeal saagll Hia sl el 4y LS ((Hausman Test) olawss laal i (Multiplier Test

s gyl Al Al

G Bied Gsm b Ayl Lalal) Cijliad) Jidi lakie 14 ciled daede @lily e duhl) el

9 14 s sl Glalidl e G ix b (2018-2010) st dpie) 8 9 iy Lgsa JS5 (AL

Baalie 126 = X

DA Ay el Gojlecall gl D) oy al) 0 i iy (4) ey (3) ey ol sl (Sl

-(2018-2010) 43l 5l

FL
1.0
0.9 _|
0.8 _|
0.7 |
0.6 _|
0.5 ]
0.4 _|
0.3
0.2
rrrrrrrrrrrrrrrrrrrrrrrrrrrTrrTrrTrrT T T T T T T T T T T T T T T T T T T T T T T T T T TTr T
O OMM~NENOANOSOMMNNOALOS OMMNOdALDO T M~
A A A A A A dT A A A A A A A A dT A A A A A A A A A A A A A A
AA AN NONMITTOOODOONSNMNMNODOOIODDOOddNNMMMS
A A A A A A A A A A A
(2018-2010) 358l JMA Ay paal) cijuaall all @)l queadd Sll) Jiail) (3) o) (lasl) JSi)
EVIEWS 10 gliy clada o sl Saldl dae) a1 jdaal)
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QR
10

(2018-2010) 558l JA Ay tall Cijlaall Aoy pud) Agpd) onall Alid) Jilail) (4) a8 Al J&l)
EVIEWS 10 glin clajia o ply dald) dae) Ga 1 jsadl

(REM) aglsiall il z3gaiy o FEM )antll cilydlill z3sas s200 z3lall (385 il il cielas
1(3) ) S Jsanll 3 e 98 LS (PRM)  xpanl) jlasiy) =3 saig

(el )asi¥) g cAyilgaiad) o lil) (sl ), 5la) ABSAY ,aal) g ilad (gRy uaal) @il (3) Ad) Jgaad)

paAall padil) 3 gl Sl
raendll laai) zigan | Alsdall il piga | ARl @il 2 dsa -
4.157959 4.114929 4.416399 C Jalzs
0.0000 0.0000 0.0000 i i Allaial
-3.038166 -2.981227 -3.380149 FL Jalza
0.0000 0.0000 0.0000 i i Allaial
0.160492 0803469 0.206499 sl Jalea
0.385416 0.427924 0.105323 Omils Cp Ailaal
0.0003 0.0000 0.0000 Al

EVIEWS 10 gy clajia o 5l Gall) dae) ¢ha : jaal

Gl %5 e JH a2 z3lall LI 5 Al Glabeall Adlaa¥l 2l G (3) &) Golad) dsaall o
ilas) dlgie LD & 3l
A g paal) Colaall o Cipan J$ Aualal) Al 5l 2o (4) &) Jsaad) G
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Lgptal) cijlaal) (e Cipuan (S daldd) A5l @), 5l (4) ad) Jgand

P {JER P i paall AL AP i paal)
0.554969 QNBS -0.426264 BASY
-0.270959 SGB 4.067375 BBS
-0.507480 SHRQ -0.303728 BBSF
-0.422402 SliB -0.465869 BOJS
-0.276861 CHB -0.309198 BSO
-0.444918 BBSY -0.391719 FSBS
-0.449751 ARBS -0.353195 IBTF

EVIEWS 10 zalin clada Jdo sl daldl e ga : juaall

(-0.426264) o gl Al dugyndl Cjlad) gn b bl cbitl) 4 ols Gl dsaadl G
conshn i ually (4.067375) 53250 <l Ay

g el Ciplanl o Cipas J$ daalal) Agfsall 8l 5 (5) &) dsaad) Cu

Lgpaal) cijlaal) (1 Cipan (8 daldl) Ldlgdall <5l (5) a8) Jgand)

Aigdal) cfy ey i paal) digdal) il i paal)
0.508284 QNBS -0.406854 BASY
-0.251920 SGB 3.924904 BBS
-0.488990 SHRQ -0.284468 BBSF
-0.420873 SIIB -0.446568 BOJS
-0.274203 CHB -0.289922 BSO
-0.433028 BBSY -0.372290 FSBS
-0.430338 ARBS -0.333733 IBTF

EVIEWS 10 gy clajia o 5l Gall) dae) ¢a :jaal

-) O il lls Ry paall Cijlanll o Lad Aflsdal) bl 8 ouls Bl Jeaad) Gy
cossba il Aty (3.924904) 53350 el Ll (0.406854

(Breusch— ,laal chal & Cua (dilud)l BN £l o LU LU chlia¥l ehal @l 2 @
GUAY) Gaadsailly dga (e el laaty) #3sa G L Alaliadl Pagan Lagrange Multiplier test)
(A den e (Atlpal) Bl A5EN ), 2)

o) z3sal) g8 rpeadll JlaadV) z3ses oy AW (HO) axedl dpmp jlisl) e 5sSaall Laal) ashy dua
cnt¥1 g Al B 2 dgan S Al 8l 230w of e (HT) Alad) A jdll (ali e &
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Prob. = 4illia¥) 4ad, Breusch-Pagan LM = 351.7989 i () oo Sl i) elals
JiT Lol L) dedl) O LS Adaall auje oS dad (e ST LU 4y gl Zadl) G 1 <0.0000
el JladV) z3sa G e pan S adell A by ey Les (%05 adiieall Lygiedll (ssiuae (s
zisai o Al bl 2 3sa) AVl cadsall aaf G e pat Sl Al A i) Jads canl) 7z 3sal)
a1 s (Al i)

zsal op Alalaall aniiy 3 Hausman lasl calll gyal oalsiall cppal¥) cuadsall cp dlalidll
zisai ol ABE (HO) axadl duzmpd e S0l HUaY) aghyy cigdlsdall byl z3ga o Al )il
s Al bl 2ie o e (HT) dlad) dpajdll aii i 8 o) z3salll s Adlsdall cfysl)
UG RV

Chi-Sq. Statistic = 0.066149 gy 'S &flian) dad G i) iy 3 Hausman sl ¢ halys
SV s o Q0 aaell (g Jsd S il Prob.= 0.7970 4dlaa¥! 4ads Chi=Sq. d.f.=1 xe
) g el

Al B 2 3sa sz dgall 13gd Canliall il Coglud la Gl

Sl eha) ciaidl LelalS (saa5 Ry paall Al Judludl i s3e e Capall 4B LAY el Yol &
Bang i dsag aie ol dsag oo Sl laal e slaeV) & a el Judldl bl axe Jla 8 )
o Ol M o s Cus ((ADF) aassall Jl (S sliad) e Taldie) oyiludud) SIS s (Unit Root)
Bang Hia dag G (NONE) ey ool ff adali agag pae Alla L ssiall & (4 iine

Aghin sl eha) salels (1) Legie Alulu JSI ¥ i) 32T aay Gpaitiall (pfinas Gailudes al s 25 Gl
ISV @l v e Galuludl S ol s (ADF) gussall 1 S Slaa) e Taldie] saald) Judld)
Gl iy oladl ol adald dgay ane Allay ¢ Jia) oladly adald asmg Alla adali gag Alla DN N
o L Ty el piadl) ilulull sy 3a dsmg aie (5 31 (U ) Al et (e ALl il yuiial)
(6) ad) AUl Jsaall A e

D V) die gl 8 LY zisall il ol sae a3 WS

Lgaal) iagl) Judbedd) i SLAS) gilii (6) ady Jgaad
ADF - Fisher Chi-square

QR

SV Al e B sinaall b

1st difference level

86.6067 66.1492 Statistic .

&bl o

0.0000 0.0001 Prob. Intercept

66.7675 75.4463 Statistic ey olaily adali as
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0.0001 0.0000 Prob. Intercept and trend
124.4060 Statisi

22.8285 atistic NI RN PURCR

None

0.0000 0.7416 Prob.
FL
67.6583 58.2008 Statistic ALY
0.0000 0.0007 Prob. Intercept
52.7860 63.7053 Statistic (s olaly alald aa
0.0031 0.0001 Prob. Intercept and trend
113.9750 17.2440 Statistic o) oladl ol adald g
0.0000 0.9436 Prob. None

EVIEWS 10 galiy Glajia o 3L alll da) Ga : joadl)

g pdl) ) il <G

Al Jaa Cijlaall 8 day ) Agad) dajag Al ad)l) ggisa Gm dugine AYa il ADle 2a g

WDl sy i) cyelil Uadl) maaai #3500 335 Panel Least Squares iyl jlad) dlee claly
JaY) Al g e atuluy U(-1) dalae dysiee cils LS ¢ puaill Ja¥1 & Gyl G dysins
ded caly 3, (Prob. (F-statistic) =0.0000) ssine Ylaa) il (IS5 cailly Jiusall uaiall cp Jyshall
A G pnall ey Aagpad) Algpaad) Lo & sl e %57.72 O ) el lee % 57.7229 aaaill Jales
G0 Ja) Aed caaly LS ((7) oy U Jsaall 3 e sa Ll Ty elldg g yaal) Cijlad) & W) o))
OSa Julls (dy=2.5 > d=1.46 >dL=1.5) 4l eVl aally 53V sl o 485 a5 (DW=1.46) sl
Aagpud) Agaadly M) wd )l G D i b Lilan) Jsdie pasindl) 7350t 5 Jsdl

1) e g 3gad (329 J oY) LAY 381 day Jiheually ol o piiall i aai¥) il (7) by Jgandl
Dependent Variable: DQR
Method: Panel EGLS (Cross-section random effects)
Sample (adjusted): 2011 2018
Periods included: 8
Cross-sections included: 14
Total panel (balanced) observations: 112
Swamy and Arora estimator of component variances

Prob. t-Statistic ~ Std. Error Coefficient Variable

0.0043 -2.919845 0.029744 -0.086848 C

0.0000 -8.967646 0.412866 -3.702441 DFL
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0.0000 -9.393117 0.021364 -0.200670 U(-1)
Effects Specification
Rho S.D.
0.0000 0.000000 Cross-section random
1.0000 0.314249 Idiosyncratic random
Weighted Statistics
-0.107215 Mean dependentvar  0.577229 R-squared
0.490965 S.D. dependent var  0.569471 Adjusted R-squared
11.31173 Sum squared resid ~ 0.322145 S.E. of regression
1.459516 Durbin-Watson stat ~ 74.41128 F-statistic
0.000000 Prob(F-statistic)
Unweighted Statistics
-0.107215 Mean dependent var  0.577229 R-squared
1.459516 Durbin-Watson stat  11.31173 Sum squared resid

EVIEWS zaliy cilajia @ jaal)
(5) by Al JCa angy W Gy agdal) ojsill JSG 3lsd) codal LS

sl st g (5) b Jss

50

40 |

30 |

20 |

10

Series: Standardized Residuals
Sample 2011 2018
] Observations 112
T Mean -3.83e-17
Median 0.005029
Maximum 1.215677
Minimum -1.207444
Std. Dev. 0.319229
Skewness 0.357112
ﬁ Kurtosis 9.051578
e O e e O e e e O B —lj M e T e e Jarque-Bera  173.2813
-1.0 -0.5 00 05 1.0 Probability ~ 0.000000

EVIEWS galiy cilajia i jsaall
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1A dasall jlaady) Aalae dif sy

DQR = -0.08685 - 3.70244*DFL - 0.20067*U(-1)

b Ayl gl Ay W adyl) Lo G Aysinay Ao ADle dgay ol Anlll dlaledll DA (e
L) (3 (Biad Bgms A Aapaall Aualid) Cijlad)

il gilly clalinay)
relabiiay) -

Aty Ml ad)ll A Gy Aysines Ao ADle sm Gaf (Sl Aumd Ll Gl Jladll e Bl
A eV (Al s ey Bams b Aapaall ualad) Cijladll) duhall Jae Cajliaall 8 dayud) Ao
ch Al Al Ll (gl e 5aS WS Cida DA e Al e A jaall Cijbeadll aldie ) 5aL) a4l i
Lot L clldy lld gpm gl (s of (S ) W) e ddadtl S5 Ly Lo dagpod) A pandl ons
e Bmg )l Can 3iints ~ L)Y) 5al) dal (e Lo Aaliall 2001 3))sall dlle Calagil

il e S8 Al Auhall (gt gl ) Alad) cluhal) il e A8 dudal) 5l cela Gl
.(OWino, 2011) 4ubyas (2018 ¢ all) dulys Lie daliss

tluagdll —a

G YLl aaey dalad) il o cplsl) Gaadl s o Auhal) dae el Cijladl e -]
Al Glalaal openl) coadl @lldy A Glua Je baad (3ias

Glulidl e 52 desene g @lly Jidl JS Lgd bl 5)ld) e ded o Gijlad) e 22
Clabd) gy cclully S8 Qudae GhLE ae Gl Lag hlaa) gl e ps IS Lalial Sl bally
slde) Gadiee dgde (el 335 Jisall olias aosfy cCipaddl 8 Alpdl sylab Adleial lagliual
) e (& deall dagall gyl ol 53y (Capaall Agpn dals Glaglaa alas oLy 3)5kie gl iS5
A Al L) lpadl pes haladd)

e L) @yl o 8 3alll e caniliy Loy Ayl gl s oy e dand o cjliaal) e =3
Ciplaally (@3Sl Capad) saly Copad) Goaia b 4 saua)l) Lail) Jsa) 0 S ) g, el
slely Lol dgalsal dllds (ApasSa Clvin Aageada Aplad 3yl Alltia Ll (3sl) il 4niy (gAY
cedleadly dalal) L) culdby e gal) ol gas calilliia dpliy (o gaall

rdajiia) Gl -z

Lyl gl 3 ) gl claasa—]

Agdpad) ka5l sl o ) ad)ll 51-2

L yaal) gl Claasae—3

Lyl g Uil 3 Al 5yl el apii—4
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