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0o ABSTRACT O

In the second half of the 20th century, the world witnessed an increasing trend towards
foreign direct investment as an effective development tool. Especially after the emergence
of modern development theories based on the idea that the development deficit in
developing countries is not due to the lack of development requirements of material
economic resources, but due to the inability of these countries to capitalize resources and
exploit them in such a way that makes them an engine of growth and motivation towards
achieving Comprehensive economic development This type of investment is one of the
most important economic pillars in contemporary reality, as it plays an important role in
the process of economic and social development in countries, because ,advanced
technology managerial skills flow through it as a major channel.

FDI has played a major role in supporting the growth of the economies of developing
countries since the 1980s, taking advantage of the rapid spread of ICTs , the trend towards
a market economy in most developing countries and trade liberalization. In terms of capital
formation, jobs generation and export expansion, or in terms of access to modern
technology needed for economic development.

FDI inflows into Syria have been increasing since 2003 as a result of the Syrian
government's new approach to openness to the domestic and foreign private sector and
adaptation of a market economy.

This research will attempt to know the mutual relationship between the net flows of this
type of investments and the inflation rates prevailing in the Syrian economy during the
period (1990-2010),where ,in the short term, a weak causal relation was proofed from
inflation rates toward net FDI flows, while there was no causal relation in the opposite
direction. As for in the long run, the causal relation from inflation toward net FDI flows
will fade, while in the opposite direction there will be no relation. The recommendations of
the research focused on financing the reconstruction of the devastation caused of the war
on Syria, by relying on foreign direct investment as an external source of financing.

Keywords: Net Flows of Foreign Direct Investments, Inflation Rates ,Financing
Reconstruction.
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(First National Report for Foreign Direct Investment in Syria,2011,14)

:(2010_1990) 5580 JMA aducail) N ara o §pdilaal) Lyial) cplaiind) culiba i A <Ll

(2010-1990) 5580 A 4 g b adadl) e g §pibiall Apial) ol Liiud) cpisa (1) a8 J g2

admill Y e Gla sai Jans Gas ila Cipa yr G ila alall
% AV ahlanay) Gan | Al apléawy) | ddee Yl ey
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% (Appsns (¥l o salally)
19.4 _ 3172.99 44.69 71 1990
9 -10.38 2843.32 45.86 62 1991
11 12.35 3194.56 47.68 67 1992
13.22 8.75 3474.1 49.63 70 1993
15.32 9.29 3796.96 49.96 76 1994
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7.97 31.87 5007 50.07 100 1995
8.24 -11.03 4454.45 50.05 89 1996
1.88 =7.75 4113.6 51.42 80 1997
-0.79 3.59 4261.54 51.97 82 1998
-3.70 218.81 13586.58 51.66 263 1999
-3.84 -7.99 12501 46.3 270 2000

3 -55.83 5522 50.2 110 2001
-0.13 7.46 5934 51.6 115 2002
5.79 39.13 8256 51.6 160 2003
4.43 73.87 14355 52.2 275 2004
7.24 88.97 27127.2 53.4 508 2005
10.02 17.50 31876 52 613 2006
3.90 40.85 44900 50 898 2007
15.74 22.93 55195.5 46.5 1187 2008
2.92 97.14 108811 46.7 2330 2009
4.39 -34.23 71563.5 46.5 1539 2010

Source(1): World Investment Report for Mentioned Years, Source(2): First National Report for Foreign
Direct Investment in Syria for Year 2011, Source(3): Second Annual Investment Report in Syria for Year
2007, Source(4): Fourth Annual Investment Report in Syria for Year 2012, Source(5): Quarterly Bulletins for
the Mentioned Years, Source(6):Syrian Data in UNCTAD Statistics. The Net FDI Growth Rate and Inflation
Rates were Calculated by the Researcher.
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il hie Gl Lo ey caball e el (DA szl cVaee 8 Alalal) clelinyl 55l
13 sy Ay e oda i il e admill cVane cleliny e i agasy QA Lnla@y)
sl 86 e S Lk Liauge dalse e g8l Ot paal ilulldl DS 8 Gl sl sas oo Leals
slie)y EVIEWSO maliy aladinls ciilulad) oiiled dilaay) Aphaal) Hal e a¥ g8 @lldly cdpaliaid)
p SIS bl il ¢ pusall (s S0) Ll e

5 p8lal) LpiaY) cleiay) i ilas dualad dally 1Yl

0.05 oo Jil s2ic prob. ded culS Cua (slashrenl)alall #3saill J5¥) @l die by dudad) b cps
Oe Jil sxic prob. ded of ol dglas) ANy 5 Trend olady) dalae G 13 Tam z3sall 13 G g
: IS il culS Gum L 0.05

Prob.* t-Statistic

0.0001 -6.819496  Augmented Dickey-Fuller test statistic
-4.532598 1% level Test critical values:
-3.673616 5% level
-3.277364 10% level

Prob. t-Statistic  Std. Error Coefficient Variable

0.0000 -6.819496 0.291296 -1.986490 D(FDI(-1))

0.1283 -1.603833 7085.850 -11364.52 C

0.0124 2.816925 660.4932 1860.560 @TREND("1990")

adaail) Y e duld plly 1Ll

IV @l vie HLaaVl & Gl e oS5 Al (sladhciull) alal) & 3saill J5Y) 3l die Alulud) HLad) died
Lol any Baviey olad) oy i o Lepbiind RS (g Al e B (S5 ol Ll V) ol il
. 0.05 (e Jil Prob. dad ) CusccuilS 3
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Prob. t-Statistic

0.0000 -7.731473  Augmented Dickey-Fuller test statistic
-2.692358 1% level Test critical values:
-1.960171 5% level
-1.607051 10% level

Prob. t-Statistic  Std. Error Coefficient Variable

0.0000 -7.731473 0.188209 -1.455130 D(FR(-1))

Slo oYL 13 VAR Ll 5uali days aaas Yol Gongy )l iyt G daned) 480Dl olad) ayaail
Jexall (e SC 5 AIC J  aal) dadll ,lias &M, (Schwarz (SC) 5 (AIC) Akaike (13l

1 el da o o 1 s A

HQ SC AlIC FPE LR LogL Lag
28.75927  28.85090  28.75432  1.05e+10 NA -228.0346 0
28.36428* 28.63916* 28.34944* 7.10e+09* 11.76344* -220.7955 1
28.75162  29.20976  28.72689  1.07e+10  1.348086 -219.8151 2
29.09737  29.73877  29.06275  1.63e+10  1.477237 -218.5020 3
29.06275  29.88740  29.01824  1.85e+10  3.811587  -214.1459 4

Al C idie JalS asm a2e ) LT 535 ¢ Johansen lial e slae¥) & ol i) Jalsal) laay,
Az (i) A0 ae ia Les <0.05 e ST prob. ded cul€ us g yaall cppeidl e JSJgY)
ool i) At WS L g paall Cpaiall (G e JalS5 25mg adny ali Sll5 el

Unrestricted Cointegration Rank Test (Trace)

0.05 Trace Hypothesized
Prob.** Critical Value Statistic Eigenvalue No. of CE(s)
0.2500 15.49471 10.41670 0.395754 None
0.2455 3.841466 1.348784 0.072194 At most 1

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

0.05 Max-Eigen Hypothesized
Prob.** Critical Value Statistic Eigenvalue  No. of CE(S)
0.2805 14.26460 9.067916 0.395754 None
0.2455 3.841466 1.348784 0.072194 At most 1
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System: UNTITLED

Estimation Method: Least Squares
Date: 05/02/19 Time: 17:29

Sample: 1992 2010

Included observations: 19
Total system (balanced) observations 38

Prob. t-Statistic ~ Std. Error Coefficient
0.4432 -0.776468  0.256639 -0.199272 C@1)
0.0068 2.896012 537.3484  1556.167 C(2)
0.0654 1.907811 3184.043 6074.553 C(3)
0.6778 -0.419287  0.000104 -4.37E-05 C(4)
0.0262 -2.330471  0.218219 -0.508553 C(5)
0.7354 -0.340879  1.293051 -0.440774 C(6)
2.91E+09 Determinant residual covariance
Equation: DFDI = C(1)*DFDI(-1) + C(2)*DFR(-1) + C(3)
Observations: 19
3616.852 Mean dependent var ~ 0.449453 R-squared
Adjusted R-
16084.09 S.D. dependent var 0.380635 squared
2.56E+09 Sum squared resid 12658.14 S.E. of regression
1.712294 Durbin-Watson stat
Equation: DFR = C(4)*DFDI(-1) + C(5)*DFR(-1) + C(6)
Observations: 19
-0.242632 Mean dependent var ~ 0.265513 R-squared
Adjusted R-
5.655075 S.D. dependent var 0.173702 squared
422.7983 Sum squared resid 5.140515 S.E. of regression

1.974445 Durbin-Watson stat

L) 4D LAl ety Ml (Ladla) ksl e Taldiel cgpg ol il G 8b 5l A Al
LAY el il Gadly U Jeaalls L jpaill gadl e

Pairwise Granger Causality Tests

Date: 05/01/19 Time: 15:12
Sample: 1990 2010
Lags: 1

Prob. F-Statistic Obs

Null Hypothesis:
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0.0105 8.38689 19 DFR does not Granger Cause DFDI
0.6806 0.17580 DFDI does not Granger Cause DFR
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Yy eailly Vyid) DY) (ale AUl Jelss b (o)1 sl Al 7 Ll DA e LY
oai Y iy o35 eldim¥) el A8l clliide (e Adall) el clala Gul 8 e e B
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(Othman,2015,30). (Ll

Pa il Sl pal 0o s i Gl oz WY GlS i) 3 Lghaalue o (a5 JS5 3a Las
Vg yaal) 35l

journal.tishreen.edu.sy Print ISSN: 2079-3073 , Online ISSN:2663-4295
202



[ENRFRTVCO P Ay b adoall Y anas el Agial) L)y Aaliial) ADL])

3

Axasl ) )0 hlaia) e sl 138 Saaid ol 85 lil) e ald) jabiad) ) lenud el W
et S sl il e HESI 58 ey Les cdppaalls Alagall Ll Aleall Jee pap GIA Jlae b
5 8 aaalas e )l Al s Al ais V) il cVaee Ul Jledl) allall 08y 3
Loe Jladl) allal) adys 5sals gyl ann 3 Apaen 5al) Cusan axe by ddadd) Alleall 148 o b
(rs JSI adalll CYaea ady A aaluy ol

Talaie ) cpalasV1 My Gagpaall cppriall IS I @all oy donnd) 2D Lss) i (yghall saall e
LAY el il eday ) Jeaally « Toda & Yamamato [lial cajm W S Jalsidl (Ls) slaal) Je

VAR Granger Causality/Block Exogeneity Wald Tests
Date: 05/04/19 Time: 10:51

Sample: 1990 2010
Included observations: 18

Dependent variable: DFDI

Prob. df Chi-sq Excluded
0.0689 1 3.309774 DFR
0.0689 1 3.309774 All

Dependent variable: DFR

Prob. df Chi-sq Excluded
0.7187 1 0.129754 DFDI
0.7187 1 0.129754 All
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