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o ABSTRACT O

This research aims to study the predictive capability of Aggregate Discretionary
Accounting Accruals of the listed companies in Damascus Exchange Market. to achieve
that objective the researcher collect financial data for (12) listed companies. The Pearson
Correlation Coefficient and simple linear regression Analysis were used to tests the
hypotheses and reach the results.

The research conclude that the Aggregate Discretionary Accounting Accruals has
predictive capability. This capability is high in predicting future earnings, as the Aggregate
Discretionary Accounting Accruals explain 67% of earnings changes. While this capability
decreases when predicting cash flows and stock market returns. As the Aggregate
Discretionary Accounting Accruals explain 40% of cash flows changes, and explain 36%
of stock market returns changes.

Key words: Aggregate Discretionary Accounting Accruals, predictive capability, cash
flows, stock market returns, earnings.
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