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0 ABSTRACT O

Exchange rate is considered one of the most important economic and financial indicators
that reflects the quality of the economical behavior of any country, furthermore the
exchange rate is considered as a high sensitive indicator according to the internal and
external effects.

For that researcher tried to build an initial vision for the most important determinants of the
exchange rate that could be considered an early warning indicator to predict a currency
crisis.

The researcher used signal approach of (Kaminsky,1998) as a model and applied it on the
Egyptian situation during the period from the first quarter of 2010 to the first quarter 2016.
The researcher also used the exchange market pressure index as an independent variable
and studied its movement during the mentioned period and determined the periods when it
exceeded the threshold value, which were represented in the first quarter of

2013,2015,2016 and define it as a period of currency crisis [1].

Discovered five economical macro variables proved it’s significant in predicting currency
crisis according to NTSR ratio which represents local credit to GDP and the growth rate,
imports, exports, GDP and total foreign currency reserves. The total and the growth of
money supply MO.

Key words: signal approach, currency crisis, early warning.
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