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0 ABSTRACT O

. This study comes to reveal the impact of IFRS Enforcement adoption on income
smoothing in a number of companies listed at (Jordan, Palestine, Oman) stock exchange
markets. The sample included the semi- annual, annual<financial reports for 25 companies
covered 8 years divided into 4 years before the enforcement adoption of IFRS¢ and 4 years
post adoption of IFRS. Income smoothing was measured by three metrics (changes in net
income, changes in net income scaled by changes in net cash flows, and the negative
correlation between accruals and cash flows). The study concluded that the adoption of the
International Financial Reporting Standards (IFRS) did not achieve the desired results by
reducing the income smoothing, where the increase of income smoothing for the first and
second metrics were not significant, but income smoothing for the third metric was
increased. This is due to the flexibility that characterizes international standards, the
inadequacy of these standards for national work environments, and the lack of strong
incentives for firms to adopt these standards.
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.93822025
after Mean
-.0354452- | .18018332
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Levene's Test for
Equality of Variances
F Sig.
Standardized Residual ANI* Equal variances assumed 3.030 104
Equal variances not assumed
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Llaaal) dggind) Ldlal) La8ll) @bl & il (e Blgll levene's test 4 Jgaa

Levene's Test for Equality of
Variances
F Sig.
Standardized Residual Equal variances
ACF* assumed 288 600
Equal variances not
assumed

adly st Al aaadl dpmdl) Jiis GIA 0,05 ANV e o ST el LaaY sig ANV Jlial of Jsasdl o
LR de Galie e S (e G Ll i ol ) i ) O ol cpmmaind) ool G B8 s Y
SIS Ly a8 A 2 Alaleally T Alaleall o lsall Al (s (bl = L LSl

laaal) dgaail) clsdal) Jdla B cladl) e JAa) Jdla B cail) o duwill Descriptive Statistics 5 Jgaa

Std. Variance
Mean Deviation

N

ANI*/ACF*Before 8 1.2151621 57948261 | 0.3358000952

ANI*/ACF*after 8 .8894587 32390689 | 0.1049156733
Valid N (listwise) 8
b ol Jally daall sea g L)l e dda s per oo GSlsd) (Ao mowe 0o (SBlsal) o Al (b (aliasl Iaadl
O US S5 Al clindl s iyl e Jaal) ilon o il o Al ol (alisd) ) oo IFRS e it
Bmen e 354 Aol s AN ULy Apase (8 ) Al i) et il 3 clypilly Jadl) il 8 ol
Ll

-

oobiie pe Jlall sa LS, LAl cliialy clistd) o LLEY) e 5Ky aild GBI Jaal aes Gulial Ll
CF 4 LUyl 0 Y ACCT 5 CF 45 3 alsladd) oy Jlsal) Lyl 45jliay psines Luld 25 1 Alslaall 3 (bl
ol 5 Cua gV aldl Pearson Lyl aladiu) & aleall slas) e adied duhall of Ly J5yile ACC
t ) 3ay (Al Y aa Lo 35580 b Vs Al aBIY) 8 8558 Jals )
Pearson correlation before 6 Jya
Correlations

ACC*before CF*before
ACC*before Pearson Correlation 1 -.931-"
Sig. (2-tailed) 001
N 8 8
CF*before Pearson Correlation -.931-" 1
Sig. (2-tailed) .001
N 8 8

**_ Correlation is significant at the 0.01 level (2-tailed).
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Pearson correlation after 7 Jgsaa

Correlations
ACC*after | CF*after
ACC*after Pearson Correlation 1 -.997-"
Sig. (2-tailed) 000
N 8 8
CF*after Pearson Correlation -997-" 1
Sig. (2-tailed) .000
N 8 8

**_Correlation is significant at the 0.01 level (2-tailed).

i oY) asy CFACC (e JS Blsr o Al Ll V) g ) (4-40) 5 (4-39) Jsaall e IS G
LR e g adiy) 38 pubed) 3 Al aey S50 G e s g A gall L) ) jalas

tGluagilly clalitiuy)

:laliiiay)

Jsii ) Audll Rpa il (i) i ol Adsall Il il las i WD) e JR0 ded ad 1
Y Bl pmias ol 8 el 5 W0 O

On s e oalal) 1 (Kl IFRS QB s dadll e 4 cbsall gils el 2
Lyl o ol IFRS aey Glid) 38 J3a) agai Ganlie e I3V Gl ol Jl) 80 Y (6l ¢(ytie ganall
83l IS e J3 e b sl e B8 el i B O s Al Alpia e (Y1 A il
Lokl

ABl) any Al Al sl el e Jaall ila 8 bl gp L) s mesd) 3
ol e S8 i) b Jl) 8a Y Gl cotiesandl Gu gass e pRlaN) 1 Lad (K15 IFRS
B el oY) b st s Alpie e Al Lol Al o o IFRS aay i) 28 Jaal) e
o) 5aly A (g Al Al sl 3 ) e Jiall s b el G Al e i

Se k) e i 1y cliaiidly Al il il e JS e allud) Ll g i) 4
abaall i A ob Js s Alpie e RED el Zpjdl of ol IFRS i B sy Jadl) s
st DA e dolgeiil) Al culsanilly cliaioa) Ga bl Ll y) e 5

(Pannanen, 2008; Paglietti, 2009; Ahmed et al., . dale Sl &5 ae RSl o2a (B3l
(Barth et al., 2008; Samaraskera et al., .S gl cluhy 72 e gyl g 8 2013)
2012).

lua il

OSary J3al) dgh (bl e Bsmpal) ilill Giny o) Adgall W) ) ulee i SBIY) GF duball ciaag
tol b DA (e Gl i

368



Tishreen University Journal Eco. & Leg. Sciences Series 2019 (1) aaall (41) alaall Zugilally L0laii¥) aglall @ i daals s

e IFRS ulas ahasin) aliny ¥ a5 el o il 3 lage Sldle Jaal) iy dayde 58 .1
ob uhall o3 4y) clliag L 13 (nobes and parker, 2008) \gilusas Ayl Jaal) iy dagla
Jsa 48aY Slulp ehal Auball oag Al Ll Wiled 1 Joall & Jead) iy dapds ol Y yledd)
sl phll Js & Jeall lind IFRS jubee daulic 52

ais 8 s abd) e Al dpnladdl jpledl e ) Al QY JRal) s gl g3 o 2
e O ABaY Ajlie luly el mat) Gl LY e el ol Lpesiig Al A el AL e
Dl i Y ) clSall 8 IFRS il GGl (e 08 e haall U (e Gusyladll Gy pal) dalud)
egie JS (3 JRa) ned Ad el

sy yled) e Yoy LI UL sasm pailad] Da Taase ppleadl i I8 Hle 553
J2) aed e iy 38 el il o Gus (Jaall ped 8 Slile ulaall a8 8 L) 238 LS (gl
Gl sha) Sadll e A ((barth et al., 2008) duh ade @Sl Lol aall &Y e ST (<G
plaad) Gkt il Al S AN e Lgilias Le sk IFRS s il cul€al) b Jaall seas Jon 4iaY
sl M) alas g ageall upy<E Cang Sy (AN dg (e @y B el daw A AL G 4
e J84 IFRS julee Gulai ¥ Al lS,l) aDIs (e el Jlad

Slo Je ¥ a8 il Al aseny D5l poes canly ¥ 3 uleall (g 5asly degane d5ay () 5
Gl ehaly maaty G (Joall Gay COLAY) ppa (b Lo Y sludie J A8 galls Aaill daeDla (s
caaly e g Uad e g sarae dyye Asd 3 Jaall ned o uleadl 1 Jon 3aaY

i Al il ehaly Balll oas LS

o lamally Al SN i A e JAal pea e Adpall ) sl jules a8 5 Al .1
GG G dlad) 33 e @Al alad e Aol JW el jalee i Y T A 2
gyl

Jsmanll 7l o 0 sSas Gl ol ale g adl Cum dgppal) IS (e ST Aie e dulall sale) 3
Al W Sl ulae Galiis dejle Ciasal s e Jp cilily e

saalyadl
Ay Gyl
AHMED, A; NEEL, M; WANG, D. Does Mandatory Adoption of IFRS Improve

Accounting Quality? Preliminary Evidence. Contemporary Accounting Research, vol.30,
2013,1344-1372.

ASHBAUGH, H., & PINCUS, M.. Domestic Accounting Standards, International
Accounting Standards, and the Predictability of Earnings. Journal of accounting research,
vol 39, N.3,2001, 417-434.

BALL, R AND SHIVAKUMAR, L.. Earnings Quality in UK Private Firms: Comparative
Loss Recognition Timeliness. Journal of Accounting and Economics, vol.39 ,2005, 83-128.

369



Somalinle e Jaall yeas e adgal) Lyl ulee i SISHEN LB

BALL, R. AND SHIVAKUMAR, L.. The Role of Accruals in Asymmetrically Timely Gain
and Loss Recognition. Journal of Accounting Research, vol.2, 2006,207-242.

BARTH, M. E., LANDSMAN, W. R., & LANG, M. H.. International Accounting
Standards and Accounting Quality. Journal of accounting research, vol.46 n.3,2008, 467-
498.

BEIDLEMAN, C. Income Smoothing: The Role of Management. The Accounting Review,
vol.48, n.4, 1973,653-667.

CAHAN, S.; LIU, G. AND SUN, J. Investor Protection, Income Smoothing and Earnings
Informativeness. Journal of International Accounting Researh, vol.7,n.1,2008, 1-24

CALLAO, S., FERRER, C., JARNE, J. I., & LAINEZ, J. A. The impact of IFRS on the
European Union: Is it related to the accounting tradition of the countries?. Journal of
Applied Accounting Research, vol.10, n.1,2009, 33-55.

CHRISTENSEN, B; LEE, E; WALKER, M; ZENG, C. Incentives or Standards: What
Determines Accounting Quality Changes Around IFRS Adoption? European Accounting
Review, vol.24, n.1, 2015,31-61.

EWERT, R., & WAGENHOFER, A. Economic Effects of Tightening Accounting
Standards to Restrict Earnings Management. The Accounting Review, vol.80, n.4,
2005,1101-1124.

HUANG, P. , ZHANG, Y., DEIS, D. R. AND MOFFITT, J. S. Do Artificial Income
Smoothing and Real Income Smoothing Contribute to Firm Value Equivalently?. Journal of
Banking & Finance, vol. 33, 2009, 224-233.

LAND, J.,, & LANG, M. H. Empirical Evidence on the Evolution of International
Earnings. The accounting review, vol. 77, n.s-1, 2002, 115-133.

LANG, M., RAEDY, J. S., & YETMAN, M. H. . How Representative Are Firms That are
Cross-Listed in The United States? An Analysis of Accounting Quality. Journal of
Accounting Research, vol.41, n.2, 2003, 363-386.

LANG, M.; RAEDY, J. AND WILSON, W. Earnings Management and Cross Listing:
Are Reconciled Earnings Comparable to US Earnings?. Journal of accounting and
Economics, vol. 42, 2006, 255- 283.

LEUZ, C., NANDA, D., & WYSOCKI, P. D. Earnings Management and Investor
Protection: An International Comparison. Journal of financial economics, vol.69, n.3,
2003, 505-527

LO, K. Earnings Management and Earnings Quality. Journal of accounting and
economics, vol. 45, 2008, 350-357

370



Tishreen University Journal Eco. & Leg. Sciences Series 2019 (1) aaall (41) alaall Zugilally L0laii¥) aglall @ i daals s

MYERS, J. N., MYERS, L. A., & SKINNER, D. J.. Earnings Momentum and Earnings
Management. Journal of Accounting, Auditing & Finance,vol. 22, n.2 ,2007, 249-284.
PAGANO, M., ROELL, A. A., & ZECHNER, J. The Geography of Equity Listing: Why
Do Companies List Abroad?. The journal of finance, vol.57, n.6, 2002, 2651-2694.

PAGLIETTI, P. Earnings Management, Timely Loss Recognition and Value Relevance in
Europe Following the IFRS Mandatory Adoption: Evidence from Italian Listed
Companies. economia aziendale online, vol. 4, 2009, 97-117

PHAN, D; MASCITELLI,B.; BARUT,M.. Perceptions towards International Financial
Reporting Standards (IFRS): The Case of Vietnam. Global Review of Accounting and
Finance, vol.5, n.1, 2014, 132-152.

TARCA, A. International Convergence of Accounting Practices: Choosing Between IAS
and US GAAP. Journal of International Financial Management & Accounting, vol.15, n.1,
2004, 60-91

VINAYAGAMOORTHY, A. Opportunities and Challenges in Adopting IFRS in India.
International Journal of Business and Administration Research Review, vol. 2, n.3, 2014,
132-136.

sdgial) qasl)
ALEXANDER, D. ; NOBES, C. Financial Accounting: An International Introduction, 4™
Edition, Pearson education limited, England, 2010, 496.

ALFREDSON,K.; LEO,K.; PICKER,R.; PACTER,P.; RADFORD,J. Applying
International Accounting Standards. Wiley, Australia, 2005, 1102.

CHOI, F; MEEK, G. International Accounting, 6™ edition, Pearson Prentice Hall, USA,
2008, 510.

DEEGAN, C.; UNERMAN, J. Financial Accounting Theory, 2nd edition, McGraw Hill
,London, 2011,576.

DOUPNIK, T.; PERERA, H. . International Accounting, 4" edition, McGraw-Hill,
London, 2015, 800.

IASB. The Conceptual Framework for Financial Reporting, IFRS foundation, London,
United Kingdom, 2010,61.

MULFORD, C.; COMISKEY, E. The Financial Numbers Game: Detecting Creative
Accounting Practices, John Wiely & Sons, Inc, USA, 2002, 408.

NOBES, C., & PARKER, R. Comparative international accounting, 10" edition, Pearson
Education, England, 2008, 603.

RONEN, J. YAARI, V.. Earnings management, Springer US, Boston, 2008,581.
STOLOWY, H. The Definition of International Accounting Through Textbook Contents,
For Presentation At the eighth World Congress of the International Association for
Accounting Education and Research (IAAER).Paris: France, 1997.

371



Somalinle e Jaall yeas e adgal) Lyl ulee i SISHEN LB

THE INSTITUTE OF CHARTERED ACCOUNTANTS OF SCOTLAND. The
Implementation of IFRS in the UK, Italy and Irland, First edition, T.J. International Ltd,
Britain, 2008, 220.

145 g SN a8 gall
http://www.iso.org/iso/home/standards.html csbill 5 ulaall 440 sall Lalaiall
http://www.ifrs.org/About-us/IFRS-Foundation/Pages/Organisation-history.aspx

PAANANEN, M (2008). The IFRS Adoption's Effect on Accounting Quality in
Sweden. Available at
http://www.adoptifrs.org/uploads/Sweden/The%20IFRS%20%20Effect%200n%20Accoun
ting%20Quality%20in%20Sweden.pdf 2014/7/3 b 4els yiul &

SAMARESEKERA, N; CHANG, M; TARCA, A (2012). IFRS and Accounting Quality:
The Impact of Enforcement. Available at http://ssrn.com/abstract=2183061 4els yiul
2014/3/7 &%

s ) sl
2005 «_ran caasilly Sl M) Ly el Joill o lpilulSeils Dl pal] duslaall g ) 2ana ) sl
.640

372


http://www.iso.org/iso/home/standards.html
http://www.ifrs.org/About-us/IFRS-Foundation/Pages/Organisation-history.aspx
http://www.adoptifrs.org/uploads/Sweden/The%20IFRS%20%20Effect%20on%20Accounting%20Quality%20in%20Sweden.pdf
http://www.adoptifrs.org/uploads/Sweden/The%20IFRS%20%20Effect%20on%20Accounting%20Quality%20in%20Sweden.pdf
http://ssrn.com/abstract=2183061

