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O ABSTRACT 0O

The world tendency after the end of the Second World War was distinctive in
seeking the establishment of gigantic economical blocs; the most prominent of which
was the European Union. Due to the old relationships that connected the Arab Countries
with the European Countries, the establishment of this Union with its Unified Currency
affected the various economical aspects in the various Arab Countries. Furthermore, it
affected in particular on the Arab Banking Sector operating in Europe as regards the
release of the European Banking Activity and the reliance on the Principles of Basal
Committee for regulating the banking activity and supervising thereon. Also the
launching of the Euro affected the commercial exchange movement among the
European and Arab Countries, where this movement became connected to a great extent
with the rise and fall of Euro Exchange Rate ; while it has not been so when the Dollar
was the only currency for pricing the products even those entering Europe. We will try
in this Research to handle these two points in some detail.

*Associated Professor, Department Of Financial And Banking, Faculty Of Economic ,Tishreen
University Lattakia-Syria .
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