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O ABSTRACT 0O

This study discusses the reflections of income tax of professions and crafts (income tax of non-
commercial and non-industrial professions and institutes) on changes occurring to the gross
domestic products, touching on the concept of “sensitivity of tax”.

It also tackles the way by which normal general incomes (income tax of professions and
crafts) are affected by changes in economical activities. This knowledge is one of the major
tools that serves us in economic prediction; as “sensitivity of tax” shows us how flexible in-
come tax of professions and crafts is, and how, by self reaction, “sensitivity of tax™ can auto-
matically correct economical conditions and restore economy to relative stabilization. This
means that we can’t achieve economical development without having some kind of stabiliza-
tion and compatibility among financial and economical variables.

The author, studying the reflections of such tax between 1990 and 1999, found that these re-
flections are very weak, and that the imposed rates didn t serve the expected targets. For this,
the author suggests changes and decreases for such tax rates so as to become more useful in
increasing financial revenues.
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