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O ABSTRACT 0O

Economic development has occupied great importance and it has become a main goal
for most countries especially when they gained their independence. Arab states, like any
other countries, have been working to achieve their economic and social development.
However, they have suffered from a major problem which is lack of local resources
required for the process of development. This problem has obliged these countries to resort
to foreign borrowing especially from international funds, the first of which is the World
Bank (WB). Their terms were not suitable for the Arab states, therefore, Arab Funds (AFs)
were important alternatives to these institutions because this assistance offered by these
funds enjoys exceptional privileges, being offered by developing countries to other
developing countries. Therefore, their terms are exploitation-free and are not connected
with any commercial terms, and they do not from any threat to the receiving countries.
Moreover, their loans are characterized with easier financial and legal terms than those
offered by international funding sources. This easiness is represented in low interest rate
and longer allowance and payment periods.

Keywords: Economic development, Arab funds, World Bank, International financing
institutions.
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