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O ABSTRACT 0O

Global economics directs toward market and production Globalization in the current century.
This tendency affects production environment, and distinguishes it by features which are differ
from what was in traditional one.

This shifting to modern manufacturing environment which reflects and responses with
external competition and customer's needs, make some defects of standard cost system come to
light. And this by its turn necessitate improves it to be suitable to modern business environment.

This research discusses the needed improvement aspects in projects which apply the standard
cost system to make it able to reflect the flexible characteristics of modern business environment
and to serve managerial targets .

The research reaches to some results, the most important of those are:

1. Applying the modern manufacturing systems don't lessen the role of standard cost
system, but it increase the importance of it if it is developed to harmonize modern manufacturing
environment variables.

2. Testing research hypothesis emphasize that there is significant difference between the
features of traditional and modern environment, and the shifting to modern one makes the standard
cost system unable to provide needed cost information to enable management does its various
functions.

3. It's possible to develop standard cost system by taking some aspects in mind which is:

o Fitting adopted technique in improving standards to product nature and its stage in its life
cycle.

¢ The standards build must be connect with activities or manufacture dealing processes.

Develop traditional analyze approach as a requirement to improve standard cost system's
role in supporting control systems and achieving continuous improving strategy.

Key Words: Standard System, Standard Costs, Standards, Cost elements, Modern manufacturing
environment.
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