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O ABSTRACT 0O

This study sheds light on the depth and dimensions of the problem of environmental
pollution, which turns to be a world phenomenon with serious consequences which are still at
preliminary stage. Economists employ quantative methods seeking optimality that
accommodates reciprocal relationships embodied in many of the environmental economic
issues; one of those methods being the benefit-cost analysis. Given that the problem of
determining the reciprocal relationship between development and environment is one of
developmental output and costs of developmental environmentally-related problems, the
process of benefit-cost analysis is the most significant, widely known method for attaining that
goal, despite some difficulties facing application, like difficulty in defining social discount rate
and that of calculating external social costs. Some have attempted to offer some solutions to
environmental pollution by imposing new environmental taxes, using the method of (missing
markets), and concluding with some results and recommendations geared to highlighting the
importance of adopting economic analysis for handling environmental problems.
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