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O ABSTRACT 0O

Generally, if there is a justification for a governmental role in the economic life, it
must be in the health service market for many considerations. The most important
consideration is the sensitiveness of health service and its relevance to all economic and
social considerations.

Accordingly, the research studies and analyzes the objective justifications of
government intervene in health service market. It presents an approach based on free
market rules of government intervention to deal with the insufficiencies of health services
market. Mainly, the research focuses on the forms of government grants of that market
sides: supply and demand. Finally, it has concludes with a few results and
recommendations that could be helpful in this dimension.

Keywords:
Health services market, health production function, external surplus, marginal
utilities, social cost, and external costs and effects.

Professor, Department of Economic Planning, Faculty of Economics, Tishreen University, Lattakia,
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