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O ABSTRACT O

The prices of oil have faced critical and sudden fluctuations since the discovery of oil
a result of a number of factors that contributed in one way or another to the changes and
fluctuation of these prices. One of these factors is the relationship between supply and
demand as well as the political and environmental factors, etc. taking into consideration
that the economics of the developing countries that produce oil is based on exporting one
single product that is oil. The fluctuation of prices leads to long-run damages to these
countries because oil and its financial income finance the economic development of those
countries. It is also the main source of getting modern technology in order to expand the
productive power and provide the necessary funding in the coming stages of oil production
like transportation, refining, and distribution.
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