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����  ABSTRACT   ����  

 
This study aims to identify the relation and the impact of capital adequacy 

determinants on the capital adequacy and banking hedging in the Syrian Arab republic. To 
achieve this, data were collected from two sources, which included bank's financial 
statement and disclosers (which represent the study sample), and Damascus Stock 
Exchange reports related to the period from 2007 to 2011. For an analytical purpose, the 
correlation coefficient (Pearson correlation) and the linear regression have been used to 
study the relation and impact of these determinants, such as (liquidity risk (LR), interest 
rate risk (IR), credit risk (CR), capital risk (CR), return on equity (ROE), return on total 
assets (ROA), and revenue power rate (RP)), on capital adequacy and banking hedging, 
taking into consideration that this impact has already been tested through many studies 
such as: (Bokhari et al., 2013, Abusharba et al., 2013, Yuanjuan and Shishun, 2012, 
Ongore and Kusa, 2013, Büyüksalvarci and Abdioglu, 2011, Altamimi  and Obeidat, 2013, 
Khrawish et al., 2004, and Shaheen and Sabah, 2011). The analysis results show that the 
Syrian capital adequacy has statistically significant positive correlation with each of the 
capital risk and the return on total assets. In contrast, it has statistically significant adverse 
correlation with each of the return on equity and the credit risk, while the other 
determinants (liquidity risk, interest rate risk ,and revenue power rat) don't have any 
statistical effect on the Syrian Capital Adequacy. Furthermore, the analysis shows that 
Syrian banking hedging has statistically significant positive correlation with each of capital 
risk, liquidity risk, and interest rate risk, while the rest of independent variables (return on 
total assets, return on equity, credit risk, and revenue power rate) don’t appear to have any 
significant effect on Syrian banking hedging.      
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Std Error of the 
Estimate 

Adjusted R 
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R Square R Model 

0.181134 0.950 0.960 0.980 1  
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RP ROA ROE IR CPR CR LR Pearson correlation 

-0.098 0.297 -0.070 0.638 0.903 -0.311 0.549 BH Person Correlation 
correlation is significant at the 0.01 level**  
correlation is significant at the 0.05 level *  

)BH = -0.178 + 0.263 LR – 0.73 CR + 0.679CPR + 0.282 IR-0.43 ROE + 1.697ROA -0.267 RP 
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