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O ABSTRACT O

This study aimed to identify the impact of dividends policy as an independent
variable on the stock market value as dependent variable. The researcher relies on relevant
accounting and financial studies. Then the researcher conducted a field study through the
preparation of a questionnaire distributed to a number of investors and workers in
brokerage firms at Damascus Stock Exchange and academics at Damascus University. The
researcher used SPSS program to analyze the questionnaire. The researcher finds a
significant correlation which exists between the type of dividends (especially regular cash
dividends payment) and investor’s desire to buy the stock and finally the market value.
Besides that, there is a relationship between changes in the dividends policy and its effect
on the stock price.

Keyword: dividends policy, dividends payment, stock market price.
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