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0 ABSTRACT O

The financing decision is one of the most important decisions taken in institutions with
different economic activities, it includes determine the financing structure, which is a
combination of debt and equity.

This decision has many consequences, which differed according to the theoretical
framework it research in, or the practical sides it applied. In this research, the descriptive
analytical approach was adopted with the aim of the most important theories of the global
finance structure were highlighted from the oldest one(the theory of net profit) up to the
latest(the theory of market timing). In addition, analyze the most important criticisms.
A number of results have been reached, most important that, theory of the financing
structure cannot yet possible to generalize a single financing structure theory that reflects
the optimal financing structure. Moreover, the consequences of its application were
dominated by many considerations and different determinants.
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