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o ABSTRACT o

Syria is one of the rich countries of internal resources , human capital and fertile lands .

On the other hand, GDP is low and inadequate with the plenty of factors and does not
reach its possible borders that cannot be accessed by raising the growth rate which is
controlled by investment. that there is an obvious misuse of resources and a low
productivity of the capital.

SME's have many advantages such as savings ,relatively, labors with a high rate and a low
cost.

In addition, they ,perfectly, invest resources because they mix production factors in a way
making value added almost maximum, especially if it is finance-obligated , law-protected
and technique-supported .So, it is important to start the effective work of the organizing
institutions which are concerned with these enterprises. In addition, it is essential to
establish business incubators and aim fulfilling a completeness between the economic
policy and small enterprises schedules.

As a result, it could be a solution for the Syrian economy to get at the potential output
which will be reflected positively on life level and prosperity status

Key words: Potential output, Cobb Douglas Function, Small Businesses, Solow model,
Growth rate, Capital, Labor, GDP.
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