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o ABSTRACT O

The study aims to reveal the influence of the financial leverage on the profitability of
non-financial companies listed on the Damascus Financial Market(DFM) and the extent of
the possibility of using the debt to increase profitability.

To achieve the objectives of the study, the necessary data were collected for the
variables of the study which is independent variable financial expressed as: Financing of
the assets of the company represented by the rate of borrowing and the leverage ratio
represented by total assets to equity and the long-term debt used in relation to equity as
expressed by the debt ratio. The dependent variable profitability is expressed as the return
on assets.

Based on the audited financial statements of non-financial companies listed on, the
Damascus Financial market, during the period from 2008 to 2016. The statistical program
SPSS was used to test the sample using linear regression.

The study concluded after the analysis of the study data that the financial leverage
has a significant impact on profitability in the non-financial companies listed on the DFM,
the study recommended increasing the loans and facilities granted to companies because of
the positive impact on their profitability and to expand the framework of future research in
terms of temporal and spatial boundaries and sample size , And not only the industrial and
service companies, but also include other sectors listed on the Damascus Stock Exchange
and compare their results with other markets in the region.
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2016 Ll 20085l (e cad) Cpiiag Allatial) 4pasl) cilibadl (1)ad) Jgan

L) dus G At | U il e | ) s
Joad e | [OaY) ALk LN | e M) | fotagnyy | SOl
ipasdl les) AL 358 AL s s

2% 0% 172% 240% 2008
12% 3% 161% 264% 2009
3% 2% 166% 253% 2010
7% 2% 168% 247% 2011
4% 38% 175% 233% NAMA | 2012
~22% 58% 210% 191% 2013
~7% 67% 233% 175% 2014
6% 77% 260% 162% 2015
0% 81% 258% 163% 2016
4% 2% 120% 13% 2008
4% 1% 111% 9% 2009
6% 1% 104% 3% 2010
9% 0% 110% 10% 2011
19% 0% 108% 7% AVOC | 2012
20% 0% 114% 12% 2013
75% 0% 118% 15% 2014
7% 0% 119% 16% 2015
7% 0% 111% 10% 2016
4% 13% 282% 65% 2008
7% 7% 266% 62% 2009
9% 0% 213% 53% 2010
~4% 0% 270% 63% 2011
-15% 0% 385% 74% UG | 2012
~5% 0% 433% 77% 2013
1% 12% 406% 75% 2014
2% 9% 394% 75% 2015
1% 7% 386% 74% 2016
7% 0% 161% 38% AHT | 2008
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13% 0% 129% 22%
11% 0% 119% 16%
2% 0% 138% 27%
-8% 0% 136% 27%
10% 0% 111% 10%
14% 0% 114% 12%
2% 0% 118% 15%
0% 0% 117% 14%

2009

2010

2011

2012

2013

2014

2015

2016

(2) ) dsaally ceuinge s LaS KMO Test lial ela) o5 disell pan &S (530 (30 (3inilly iy

KMO and Bartlett's Test(2)ad; Jgia

Kaiser-Meyer-Olkin Measure of Sampling Adequacy.| 0.578
Bartlett's Test of Approx. Chi-Square 27.707
Sphericity df 10
Sig. .002

dully Kaiser  akapl) ol S¥) asll (e By @ 0.578 sk KMO ,laa) dad o (1) o8 sl o
c Al aas LS WKL) ey AL 0.5
el e iy Cua Anova ale Gl |Laials Analysis of Variance Test cplall Jidas ladl Al

(3) ) Usadl b age sp LS BUNI e Gilan] Gia il

ANOVA®(3)43, Jssa
Model Sum of Squares df Mean Square F Sig.
1L Regression .043 3 014 4111 .028°
Residual 049 14 .004
Total .093 17

oY) Lo, ASL) Gsia ) Jsa¥) Jlaa) G, ol dasa. Predictors: (Constant),

dus,lb. Dependent Variable:
%5 axaiuall ANAN (ssise e BB 58y SIg=.028 AN siwe xic F =4.111 dad oI (2) &) Jsan o
sl g 3D UL gsina Dlaai) G sag HT daadl () Jaisy HO (grbeall Gl iy Jull
o Anylls Al adhl o Asiee AN G ADle dag (5] Ailias) ANVl Akial) Cfyially ol
AL L (3as Gam (b Aaaall IS,
Aahall Al delua (Ko Cun chiall Bdaal) Aolad) Sl S laadY) CDlalas Jsan DA Gy
Pl il e
v =B, T Bixy +Baxy + Baxg + Byxy + Bsxs T 5
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o) A sy ¢ KL Bgin ) D) a2 x, ¢ oalY) A xy

Slsiall Wadll e et g

Coefficients®(4)ad, J s>
Unstandardized Standardized Collinearity
Coefficients Coefficients Correlations Statistics
Std. Zero-
Model B Error Beta t Sig. | order | Partial | Part Tolerance | VIF
1 | (Constant) 075 019 3.880 |.001
ol 8 4w |,009 .009 211 .980 .343 | -.068 | .245 190 811 1.232
lea)  dwd | 015 .008 -.368 -1.820 |.089 | -.487 |-.425 |-352 |.914 1.094
S ds=d)
ALl (5 58a
Cpdll A | -.075 .032 -.515 -2.317 |.035|-531 | -513 |-.448 |.760 1.317

a. Dependent Variable: 4 )l

P A e jlaasy) Aalee p i) WiSay (4) ad) Jsas A e
¥ = .075 + .009x, — .015x, — .075x,

tGluagilly clalitiuy)

selalingy) Yl
¢ Aolaa) AN 5 Lule L0l dlls o 6 (@inall el e e 530 a1 ol Jasaill 6 o) Bl -
Vs (2009¢ 50 (5255 (5 ¢ ilall daal uls )ope S Al pe G5 e Jemaiall dail) il
Ay B ol ASW Ggia ) ol Ay o AL &bl Ay Lalie elpe JWI abl) of ) cliass
A WDle a5 Ul salall agud)
dple WBle dia ol I ASW Gsis N Jpal) Jleal 5 Lmpl) On 3B Auhs DA Gay Bads 5 -
Lo Jeaaiial) dal) JUllse 458l 4y Caaddl ASLa) Sgia Sk (o Wedsaal Jisa o 4S80
Gsia o el Jares Il @yl G dpbd) 4all 4D ) cibags (AL 2014) 3 we 85
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SN (e w8 Al Alle Ll SIGAN £yl e el il Al pag il I esall of Jaads -
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(1994) ¢y 3 pativwll
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Dl il] Slsssgall (o Ll ki sl Lllall Lsgpall (Ao Mol wdll) i Lahd casexganfll 2 o
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2011 eV le Loy (§pill drala clas Lumysr o3 dayiall 4331 dalal)
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279



292 L ylaiS Giiad (hm (6 Aayaall A e AN e Al Al Gyl o Gl dadll) il

tdpiaY) aaleli-w
¢+ Aivazian ,A., varouj, Ge Ying & QiuJiaping, The impact of leverage on firm investment
:canadian evidence. journal corporate finance,(2003)
++ Fattoh,B., Capital structure in south Korea: Aquantile regression approach. Journal of
Development Economics. (2005).
« Darrat ,F. & Mukherjee, K., Inter-industry Differences and the impact of operation and
financial lereage on equity risk. Review of Financial Economics. (1995)
+« Modigling, F., Miller, M., The Cost Of Capital, Corporation Finance And The Theory
Of Investment. The American Economic Review. (1958).
¢ Gibson ,Charles. H.” Financial Statement Analysis”, The University of Toledo
«Emeritus, 12th Edition, (2011).
s Ali, M., Relationship between Financial Leverage and Financial Performance,
Evidence of Listed Chemical Companies of Pakistan .Research Journal of Finance and
Accounting,(2014) .
% Saini, R., Impact of Financial Leverage On Shareholders Return and market
capitalization, Empirical Evidence of Telecommunication Sector Companies .International
Journal of Research in IT, Management and Engineering,(2012).

280



