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o ABSTRACT O

Small enterprises are currently important in the crisis period in Syria for their role in the
local economy and covering the market with locally manufactured goods. Small enterprises are one
of the main sources of income and contribute to improve the economic and social situation of a
large segment of the Syrian population. The failure of these projects and their insolvency have
significant impact on different sectors, the most important of which is the banking sector.

The research aims to study the insolvency of small enterprises in the Syrian crisis and its
impact on banking performance in Syria. The research also aims to provide the proposed solutions
to finance loans for small enterprises in the period of reconstruction. The research is mainly based
on an analytical descriptive approach that is based on describing the phenomenon of the failure of
small enterprises. This research is a field study on three Syrian government banks.

The study found that microfinance loans in banks have stopped altogether because of the
crisis and the debt defaults of borrowers. The amount of interest and delay penalties for loans
exceeded the value of the defaulted loan by about 40% of its amount. The profitability ratios in
these banks were clearly affected by the Syrian crisis on the one hand, and the unpaid loans in 2011
were very large on the other hand. That financial analysis requires decisive decisions that the
granting of such loans in government banks and reducing the risk of the security of these banks,
contribute to the reconstruction phase. The study figured out important results that the government
banks play a role in the formation of investment policies and in employment in these enterprises
and also in their investment decisions.

Keywords: Financing Small and Medium Enterprises (SME), finance loans, profitability
and banking performance, microfinance, insolvency of SME.
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