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o ABSTRACT 0O

This study sought to examine the liquidity measures of different kinds to see which
measure represents a market liquidity better, on the grounds that there is no clear measure
expresses the concept of liquidity, then study the impact of liquidity arrow on the monthly
stock returns volatility in Amman Stock Exchange, during the period 1-1-2000 till 30-9-
2014, and to discover what kind of relationship (positive or negative correlation. When
using matrix correlation between liquidity measures, shows that the proportion of the
volatility of the stock turnover rate is the best crossing measure of liquidity in the Amman
Stock Exchange, and by using the method of Nonlinear regression analysis method
GARCH (1,1) to process the data related to index ASE Finance, we found that the
relationship between liquidity and volatility of stock returns was statistically significant,
and positive. This volatility in stock returns must be taken into account as an important
factor when trying to explain the reasons for fluctuations in Stock Return Volatility or
when predicting.
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(Generalized Autoregressive Conditional Heteroscedasticity model)
:[26] (GARCH)

& Cua GARCH iy b lais S GARCH(p,q) zisaill Linss 1986 ole Bollerslev asi|
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.50 2002 ks AaSall Cuy, (ealladl SaBY) o AdlalSad) g abaad) A gal) Alall (31 sul) Zlasil dlas o Alad)?
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®Hentschel, L. All in the family nesting symmetric and asymmetric GARCH models. Journal of
Finance Economics, 1995, vol. 1, N°.1, 71-104.
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ey el b ) dngiie e Cigdsll WS GARCH(1,1) Al (e zaseill ay cale S sedy el
zisai N Al ae cJisall alal LpalSY) @luaY) & Gy (e el dag of alatiul ga o )
oo AU aiy st deda o 95 Glaglea gl A ayy g piall cplill o) G (Bl dnaliy Caaly
e sl g aaan o i Y deaall 5l Sl g gl JELsaLEY) s3a ppe dalaial dag Al ol Ll
gyl cplill dad b il sl

tibany) Jalail) .3

Adia gl Al

b S el gl Gulde DAL e AV S Clste G AR UL el 8
g Gaplie L JLEaL L Liuh Ay bl GLOU lae Gom days slise pend dlse iy addle
L) 3 landgn 8 aenl] Agad (uliie dumil o Glysall Jane liinliie o ) deasill (s5ns <)
Al Gunlie G zedbal) Baloy¥) A sias alaiuly @l (0.802501) bli)) delee S dad cly Cua

267



Salle ) ) Nilse iy Al sl

Ay 8y @l lealadinl (i A AY) aend) Wg Gulia Aliadlgle Jpaall 5 dad Sl 2y

[27] (Lam and Tam, 2011)

Ugad) Guulia oy bl N 48 58iaa (2)@3‘) Jeaall

Correlation Al A Alal) A Allaia) Ol Jara gl Hidie Ay
t-Statistic Oosl) Jama | e e Jghail) ALY1 222y Jandl) (LIQ) J i
Probability™ (VRT) aga) (POT) [P RUIC PN g (CET)
(ROT) Jghi
(LM)
sl Jara i A 1
(VRT)
aes¥) O)so e vl dus | 0.167371 1
(ROT) 2.245795 -
0.0260 -
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0.4620 0.0178 -
Y1 aaxy Jaedl) ) sall Jaee | 0699030 | 0.228369 | 0,104769 1
J sl Lgad Caany ol ) 12.93161 | 3.103038 | 1.393636 -
(LM) 0.0000 0.0022 0.1652 -
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(CET) 0.771266 | 0.091297 | 0.074933 0.170960 -0.163576 -
0.4416 0.9274 0.9404 0.8645 0.8703 -

Eviews _ibasy) galindl clajia o U call) di) : juaall

5% A3 s5iwa xie Probability dlaiay*
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?Lam, K. and Tam, L. Liquidity and asset pricing: Evidence from the Hong Kong stock market,
Journal of Banking & Finance, VOL 35, N°.1, 2011, 2217-2230.
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