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o ABSTRACT O

This study includes analysis of the impact of public spending shocks in Syria on
economic activity during the period (1980-2010) and the researcher uses the VAR model
(Vector Auto Regression Models) , Impulse response functions and also analysis of
variance (Variance decomposition). This study shows that the shock occurrence by 1% in
public spending had a positive significant effect on each of the GDP , the total investment
and the total consumption during the response period, while it was small as a result of the
weakness of the use of public spending policy to influence the conditions of the Syrian
economy. On the other hand, there is a lack of coordination between macro-economic
policies to achieve general objectives.
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Roots of Characteristic Palynomial

VAR Stability Condition Check

Endogenous variables: LNGDP LNPUBLICEXP LNT...

Exogenous variables: C
Lag specification: 11
Date: 011917 Time: 1244

Root Modulus
0.934475 0.984475
0.635932 - 0.015240i 0.636115
0.635932 + 0.015240i 0.636115
0.270995 0.270995

No root lies outside the unit circle.
VAR satisfies the stability condition

Eviews zalin clajda: juaall
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WAR Residual Serial Correlation LM T...
Mull Hypothesis: no serial correlation ...

Date: 011217 Time: 12:47

Sample: 1220 2010

Included observations: 30

Lags LM-Stat Frob
1 21.80838 0.1405
2 11.93651 0.7483
3 23.70587 0.0961
4 19.32520 0.2522
5 30.73735 0.0145
B 23,422 0.1029
[ 1317791 0.6597
a8 2277124 0.1200
g9 2222097 01362
10 13.95350 0.6022
il 4 6B9619 0.9971
12 17.17055 0.3746

Probs from chi-square with 16 df.
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Response to Cholesky One 5.0. Innovations £2 S.E
Response of LNGDF to LNFUBLICEXP
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Zad )l Al 3 %0.040080 mdY) 2l sy cilaia) 5558 alaial e oDleiny)

cholesky jLsa iy lguany o dugaall clpiiall i 1(9) ad) Jgand
Eftect of Cholesky (d.I. adjusted) Une 5.1, LNPUBLICEXP Innov

Period LNGDPF  LNTOTALL.. LNTOTALC..

1 0000000  0.000000  0.000000
(0.00000)  (0.00000)  (0.00000)
2 0021686 0032995  0.018679
(0.01138)  (0.01709)  (0.01287)
3 0028232 0.040047  0.024965
(0.01595)  (0.01996)  (0.01755)
4 0030260 0040080  0.027254
(0.01828)  (0.02037)  (0.01908)
5 0030815 0038418  0.028080
(0.01925)  (0.01993)  (0.01936)
6 0030825 0036557  0.028287
(0.01959)  (0.01944)  (0.01924)
7 0030602 0034889  0.028198
(0.01968)  (0.01914)  (0.01802)
8 0030266 0033483 0.027955
(0.01968)  (0.01903)  (0.01882)
9 0020878 0032316 0.027630
(0.01966)  (0.01904)  (0.018EE)
10 0.020460 0031342 0.027261
(0.01962)  (0.01911)  (0.01853)

Cholesky Ordering: LNGDP LNTOTALINVEST ...
Standard Errors: Analytic
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:Explained by shocks in
Percentage of the | years | Ln GDP | Lntotalinvest | Ln totalcosum | Ln publicexp
:forecast error of

Ln GDP 2 | 87.45768 0.046538 10.4792 2.016578
| 6 | 72.48691 0.103194 21.41863 5.991263

\ 10 | 69.54614 | 0.120033 | 2294365 | 7.390172 |
Lntotalinvest | 2 | 33.25011 56.42655 7.707539 2.615802
| 6 | 40.62397 33.10211 17.8792 8.394719

\ 10 | 46.6743 | 23.66531 | 19.99821 | 9.662173 |
Ln totalcosum | 2 | 79.99814 | 0.018438 18.76574 1.21768
| 6 | 70.10869 | 0.056848 25.17674 4.657725

\ 10 | 68.19115 | 0.080437 | 2547392 | 6.254498 |
Ln publicexp 2 | 6.246487 2.418067 1.224985 90.11046
6 | 36.2961 1.079301 7.167276 55.45733

\ | 10 | 49.26558 | 0.647385 | 1447322 | 35.61382 |
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