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o ABSTRACT o

The goal of this paper is to define both positive and negative externalities of tourism
sector. The researcher refers to the most common methods of dealing with external impacts
of tourism. The paper studies the basic element of Coase’s Theorem about transactions
costs and the possibility of its implementation on tourism sector through a study of
establishing a resort with external benefits in Lattakia.

The research tries to answer questions about the potential of reducing government
intervention in handling external impact of tourism. As well, do the mechanisms proposed
by Coase in his theorem allow for the handling of the external impacts of tourism? The
papers reaches conclusions on the possibilities of applying the Coase Theorem and the
accompanying limitations. The researcher advocates using government intervention tools
rather than Coase Theorem mechanisms in the case of tourist activities in Lattakia,
especially because of the consequences of the crisis.
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