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O ABSTRACT O

This study aimed to test the relationship between each of cash flows from operating
activities, investment activities, financing activities and joint activities; all together with
dividends of Private banking sector in Syria. The study sample consisted of eight banking
during the period 2006-2011. The relationship between cash flows and stock returns has
been examined by using of regression analysis.

The study results indicated to the absence of any relationship between each of: cash
flows from operational activities, cash flows from finance activities and cash flows from
joint activities; and shares' returns of all banks, also showed to the existence of negative
relationship between cash flows from investment activities and shares' returns of all banks.

It was also noted the low explanatory value of the model study as independent
factors able to explain the change in determining the value of shares traded increased by
only 8.1%.

The study recommended to pay more attention to cash flows statement, and to direct
financial statements users to be able both to understand and analyze it, to get the most
benefit from it, Also prefer to use the direct method to find the cash flows from operating
activities as they disclose the source of all sources of cash and how it was spent on
operating activities as recommended by the International Accounting Standard No. (7)
Being provided useful information in estimating future cash flows.

Keywords: Cash flow, Stocks returns, Operating activities, Investment activities,
Financing activities.
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