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O ABSTRACT O

This research aims to study the effect of exchange rate fluctuations on trade in the
Syrian Arab Republic during the time period (1990- 2010) and determine the direction of
these effects and the nature of their impact on it. To achieve the objective of the study was
to collect data on the exchange rate and trade in Syria during the time period (1990- 2010)
relying on the Central Bureau of Statistics and quarterly releases to Central Bank of Syria
for the aforesaid years. After that, the researcher analyzed the data using a program
(Eviews 8 EMI) in the study of the relationship between the exchange rate and trade by
the stability of time-series and test the joint integration and error correction model analysis.
The study found the following results:

There is an inverse relationship between the fluctuations in the exchange rate and
trade in the short term during the time period (1990- 2010) and agrees that the negative
effect of exchange rate fluctuations on trade hypothesis, and there is no relationship in the
long term between the fluctuations in the nominal exchange rate and trade.
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Trend Intercept
0.35437 | 0.18203 LM-
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0.11900 | 0.34700 padll

Uail) rasual 7 dgad 140N 5l
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Dependent Variable: DTRAD
Method: Least Squares
Date: 10/04/16 Time: 18:08
Sample (adjusted): 1992 2010
Included observations: 19 after adjustments

Variable CoefficientStd. Error t-Statistic  Prob.

C 0.055472 0.012787 4.338193 0.0005
DVOLS 0.024242 0.009543 2.540264 0.0218
E(-1) -0.027238 0.243737 -0.111753 0.9124
R-squared 0.288385 Mean dependent var  0.050506

Adjusted R-squared 0.199433 S.D. dependent var  0.061563
S.E. of regression  0.055083  Akaike info criterion -2.816002
Sum squared resid  0.048547 Schwarz criterion -2.666880
Log likelihood 29.75202 Hannan-Quinn criter. -2.790765
F-statistic 3.242035 Durbin-Watson stat  1.738417
Prob(F-statistic) 0.065760
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Breusch-Godfrey Serial Correlation LM Test:

0.14
F-statistic 2.185328 Prob. F(2,14) 93
Obs*R- 0.10
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Series: Residuals
Sample 1992 2010

54 Observations 19

4 | Mean 3.54e-18
Median -0.003560
Maximum 0.067958

3 Minimum -0.100533
Std. Dev. 0.051933

2 | Skewness -0.331146
Kurtosis 1.991280

14 Jarque-Bera 1.152784
Probability 0.561922
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Heteroskedasticity Test: ARCH

F-statistic 0.388142 Prob. F(1,16) 0.5421
Obs*R-squared  0.426318  Prob. Chi-Square(1) 0.5138
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