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O ABSTRACT O

The study aims at finding statistical model that helps banks to part customer with
good financial capacity criteria from bad financial capacity. We used data sample
according three variables (capital, working capital, and sales). We use linear discriminant
analysis "stepwise method" to analysis this data. Based on hypothesis testing we approved
that our model is appropriate to divide customers into two classes, good and bad. We found
that this model discriminates between good and bad customers with accurately drown
96.7%
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