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O ABSTRACT 0O

This paper reinvestigate the Economic Value Added(EVA), as a performance
measure of the organization's ability to create value. This measure is suggested to be used
as an alternative to the traditionally indicators based on the profitability of these
organizations.

The paper introduce the concept of EVA, the reasons of its appearance from both
theoretically and accounting view, the positive and negative points resulting from the use
of it by reviewing the most important studies on practical experiences of this measure.

The application of this measure has been done on the companies which is listed in
the Egypt Stock Exchange, to study the relationship between this measure and share price,
and the extent of its ability to interpret the changes in the prices of shares of these
companies during the period 2011-2014.

The study concluded that there are no statistically significant differences between the
stock prices of these companies and the economic value added, and therefore the
ineffectiveness of this measure as atool to evaluate the performance of these companies
and motivate managers.

Keywords: Economic Value Added, value creation, performance measure, Cash Flows,
Return on Share.
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495 | -476.27 | 0.08 | 0.53 | 0.47 | 0.07 | 6626.51 | 55.26 |15
0.54 | -352.76 | 0.01 | 0.64 | 0.36 | -0.04 | 10202.79 | -244.99 | 16
1.87 | -616.41 | 0.05 | 0.26 |0.74 | -0.08 | 14838.72 | 90.93 |17
4.28 -20.5 0.01 | 0.39 |0.61|-0.11 | 7627.34 86.2 |18
1.33 28.2 -0.03 | 0.92 | 0.08 | -0.04 | 430.06 15.76 |19
447 | -1229 0.11 |-0.23|1.23| 0.02 7493 -411.65 | 20
4.35 2.79 0.01 | 0.83|0.17|-0.01| 3820.46 | 35.69 |21
76 | -228.74 | 0.06 | 0.47 |0.53 | 0.03 | 4697.72 | 65.16 |22
433 | -769.44 | 0.08 | 0.22 |0.78 | 0.05 | 9585.1 28.63 |23
10.99 | -1717.3 | 0.06 | 0.19 [ 0.81 | -0.08 | 22496.58 | -385.89 | 24
14.44 | 17.43 0.06 | 0.68 |0.32| 0.05 | 3937.89 | 270.21 |25
0.38 | -456.78 | 0.06 | 0.27 |0.76 | -0.02 | 7510.87 | 29.57 |26
472 |-1914.27 | 0.04 | 0.46 | 0.54 | -0.03 | 57234.32 | 19541 |27
11.14 | -53.77 0.05 | 0.38 |0.62|-0.01| 2014.52 | 53.21 |28
17.57 | -70.58 007 | 024 |076| O 231424 | 91.16 |29

2013 agalll Jlaudy ilgydl) @by :(5)dsss

NOPA

Price EVA WACC | We wd Ke C T #
0.6 * * * * -0.03 * * 1
19.16 | -5560.58 0.08 0.11 | 0.89 | -0.01 | 93956.54 2236'9 2
5.8 -29.15 0.04 031 | 0.69 | -0.08 6916.2 257.39 | 3
23.7 -886.26 0.08 0.36 | 0.64 | 0.04 | 13570.68 | 14594 | 4
90.23 -511.71 0.1 0.41 | 0.59 0.1 10315.3 677.14 | 5
1.01 60.41 0.02 0.81 | 0.19 0 643.68 7196 | 6
3.09 -16.93 0 054 | 046 | -0.09 | 294521 | -26.13 | 7
1.12 6.71 -0.01 0.81 | 0.19 | -0.03 326.07 3.45 8
9

0.84 -134.52 0.07 042 | 058 | 0.04 2099.97 14.21
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8.51 -33.1 0.05 0.73 | 0.27 | 0.03 766.07 4.25

13.68 | -5846.05 0.08 0.12 | 0.88 | -0.02 | 75456.86 | 144.4

13.79 | -2049.19 0.07 085 | 0.15 | 0.07 | 32037.02 | 251.93

4.22 14.72 -0.06 083 | 0.17 | -0.09 252.74 -0.03
10.26 5.96 -0.11 097 | 0.03 | -0.12 48.15 0.59
4.49 -524 0.09 052 | 048 | 0.09 6594.07 71.19
0.03 -98.75 0 0.66 | 0.34 | -0.04 | 10740.86 | -72.64

1.65 -452.14 0.04 027 | 073 | -0.1 | 14570.52 | 136.2

4.22 193.76 0 043 | 057 | -0.13 | 6919.11 | 159.37
1.38 20.55 -0.03 0.85 | 0.15 | -0.05 445.54 7.78
3.59 * * * * 0.03 * -141.97
3.91 -3.13 0.01 081 | 0.19 | -0.01 | 3932.93 335
10.21 -258 0.06 051 | 049 | 0.04 4515 33.32

3.57 -708.22 0.09 0.24 | 0.76 | 0.07 9069.52 71.94

7.99 | -1378.14 0.05 0.2 0.8 -0.1 | 22845.45 | -162.67

13.1 -113.27 0.08 0.57 | 043 | 0.07 4280.55 | 216.21

0.46 -286.98 0.06 029 | 0.74 | -0.03 | 7435.88 | 172.58

15.99 | -1783.34 0.03 046 | 054 | -0.04 | 56966.33 | 137.49

7.85 -41.05 0.05 039 | 0.61 | -0.02 | 1826.24 51.5

16.96 | -120.09 0.08 0.14 | 0.86 | -0.01 | 2300.25 61

O NN PNINDNDOODNNOINIEDNWOPNDINDNDNDIEPDNONORIORLINRPIOO RO RIPAPRPWORLNERPIFP PO

(2014) alall agulll Jlaudy il dl) @liby:(6)Jss>

Price EVA | WACC | We | Wd | Ke C NOPAT | #

0.69 -3.4 0 0.78 | 0.22 | -0.02 | 398.24 -3.42

18.66 | -4995.38 | 0.08 0.1 | 0.9 |-0.01|85506.22 | 1614.23 | 2
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6.96 | -457.18 | 0.04 03 | 0.7 |-0.07 | 6365.45 | -193.15 | 3
26.45 | -376.3 0.07 | 0.37 | 0.63 | 0.03 | 13975.41 | 536.55 | 4
100.15 | -386.16 | 0.08 | 0.38 | 0.62 | 0.07 | 9385.65 | 631.94 | 5
0.96 58 002 | 077 (023| O 606.64 68.23 | 6
3.41 8.81 0 0.53 | 0.47 | -0.07 | 3069.67 | 17.61 | 7
1.16 9.9 -0.02 | 0.88 | 0.12 | -0.03 | 317.12 5.06 8
0.9 -121.09 | 0.07 | 0.41 |0.59| 0.03 | 2148.65 | 1893 | 9

11.01 | -22.21 0.04 | 0.73 |0.27 | 0.02 | 762.02 8.27 |10
15.36 | -5356.16 | 0.08 | 0.12 | 0.88 | -0.02 | 72527.05 | 381.57 |11
15.24 | -730.26 0.05 | 0.85 |0.15| 0.05 | 32409.35 | 1024.74 | 12
4.44 12.59 -006 | 09 | 0.1 |-0.07| 232.44 -0.49 |13
6.34 4.47 -0.09 | 097 | 0.03|-0.09| 47.66 0.3 14
6.19 | -411.75 0.08 | 051 [0.49| 0.06 | 6583.95 | 96.93 |15

* 296.98 0 0.67 | 0.33 | -0.04 | 11054.38 | 351.68 | 16
1.74 | -545.11 0.04 | 0.27 | 0.73 | -0.08 | 14072.66 | 86.05 |17
3.32 47.86 0.01 | 043 |0.57|-0.11| 6807.32 | 9598 |18
1.83 17.95 -0.03 | 0.92 | 0.08 | -0.04 | 406.62 533 |19
2.2 -908.91 0.1 -0.15| 1.15| 0.02 | 7223.09 | -157.25 | 20
4.07 10.07 0.01 | 0.83 |0.17|-0.01| 4078.7 314 |21
3.81 -210.8 0.06 0.5 | 05| 0.02 | 4529.19 | 53.77 |22
434 | -636.77 0.08 | 0.24 |0.76 | 0.05 | 864451 | 63.62 |23
9.12 |-1209.16 | 0.05 | 0.21 |0.79 | -0.08 | 22362.99 | 20.17 |24
13.46 | 34.64 0.06 | 0.58 | 0.42 | 0.05 | 3796.13 | 281.37 | 25
0.59 | -392.29 0.06 | 0.29 |0.75|-0.02 | 6947.46 | 4439 |26
429 |-178557 | 0.04 | 0.46 | 0.54 |-0.03 | 56169.07 | 183.38 | 27

7.6 -39.72 0.05 | 0.37 |0.63|-0.02 | 1800.06 | 55.18 |28
16.96 | 43.69 |-103.43| 0.07 | 0.21 | 0.79 0 2297.81 | 29

s A8l gLl

Dhasiy) s aladinly (SN agad el ddliad) bV dedl) jdse o AD ladl S
& Al bl padly o3 iRy (7 ) & Jsaall Je g3V, ¢(Simple Linear Regression) Ll
b Aaimsa gb Aul b DA JSS AN e e il Wlsas e 4958 JS Lgle Jpeanl)
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Ladll J8 e AN agad e 8 5l el dll Jiey 535 aanll Julas o 203 ¢ 8) a8y Jsaal)
o) vie W ¢(0.999 ) a4l dad ey (0.002 ) oas 4l e ol o sl e Adliadl) dpalaitl)
e O i Adliaall ZplaiY) dally agadl e G ALY Aflany) ANA ) jlills aad) A
0ul) @l Pl ¢ua MNHD/ PIOH/ EIUD s34l 406 el il e Uil o 0.05 )oe Jif ,aP
o2gl paall Ly (i Uild adles (0.05 ) e J8 lases a5 ¢ Nl e (0.001 « 0.027 < 0.037)
Aaliad) alaiy) dadlly Sl odn agul Slaud (p Adlas) AV Gl ADle aa g 4l Jall Wiayy il
Y5 Aysina (55 Nie

A JaAll LSy 4oy ¢ Ll paall Fpmjd s Lald JL(0.05) 0o ST oo P o ol SIS 3L U
%35 Aysina (ssiuse die Adliaall L) dadlly Al 3L agad el G dilaa) AN 3 ADle a5 Y

)il Ahal) s s e bl dalaad g e b o aas il JSS cl€l) )l e Ll
Jais il il (0.05 ) oo e lagen Ll a3 Pl jlaill wieg ¢ (10.028 ) @l it Ay (0.167
Adlaal) Anbaidy] dally S gl bl G dilas) AL I ADle a8 Y 4l Jaill WiSay adle s arell A

2014 -2011 (e dialh 8580 I Ayl (S laniy) Jalat quilii 1(7) aby Jgoa

SIG R* R B o peedl e
0.091 0.980 0.990 -0.045 0.489 RREI
0.105 0.802 0.895 -0.007 -17.155 COMI
0.838 0.026 0.162 0.00 8.192 OCDI
0.382 0.382 0.618 0.015 37.570 SWDY
0.264 0.542 0.736 0.351 268.650 EAST
0.914 0.007 0.086 0.008 0.766 UEGC
0.338 0.438 0.662 -0.02 3.322 ACGC
0.619 0.145 0.381 0.031 0.795 PRCL
0.354 0.418 0.646 0.017 3.179 EKHO
0.515 0.235 0.485 -0.166 5.641 ELEC
0.484 0.266 0.516 0.001 20.259 HRHO
0.154 0.715 0.846 0.001 15.779 ETEL
0.914 0.007 0.086 -0.067 5.776 ABRD
0.037** 0.928 0.963 2.306 -3.453 EIUD
0.125 0.766 0.875 0.031 20.404 ORWE
0.431 0.608 0.780 0.001 0.781 OTMT
0.417 0.340 0.583 -0.006 -1.247 PHDC
0.027** 0.948 0.973 -0.009 4.701 PIOH
0.167 0.694 0.833 -0.134 4.672 PRMH
0.865 0.044 0.210 0.001 4.593 GTHE
0.570 0.185 0.430 0.119 4.393 SVCE
0.240 0.577 0.760 -0.113 -18.131 JUFO
0.453 0.299 0.547 -0.005 0.921 AUTO
0.177 0.677 0.823 -0.011 -6.165 ESRS
0.602 0.158 0.398 -0.012 14.339 SKPC
0.240 0.578 0.760 -0.002 -0.305 AMER
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0.958 0.002 0.042 0.001 10.378 TMGH
0.001*** 0.999 0.999 -0.294 -4.270 MNHD
0.935 0.004 0.065 0.018 27.196 HELI
LSS AN giua g ale (S laniy) Jilad geilii 1(8) by Jsoa

SIG F a L L pend) 3a )
0.560 0.013 0.113 -0.002 15.321 2014
0.416 0.026 0.160 -0.002 9.090 2013
0.406 0.028 0.167 -0.002 9.255 2012
0.574 0.012 0.111 -0.002 9.381 2011

t cluagilly ol

Ons Sl Ll Aalaidy) dadll G dysiee AV I3 A agay coyial ) Auhall il o)
On Aflian) AN 3 ADle agag pae ity 28 2014-2011  Lajll syl A lS N odn agad o]
Oy & S8 G e Ll Ayl 558 DREGX30  jb5e e dajaal) AN aead oyl ¢
AV ) Adle L dbliaall Aola@y) dadlly leagd Jland (pn caay s Waylidl die aaall dun
Dl 8 sl s e dilad) dplaiy) dedll 4yl 5)0l) (o LS %5 dysine (s5iae die dlias)
%90 (358 cuilS SN 238 agas)

& Aaad) Sl 8 el el st i 8 Guldall s e olde¥) biKey Y ade ol
I e1aY pneS uliall 13 aladid AplKaY Al dag b Aagill oda yian Y (KI5 (EGX30 iise
gpadl Bl 8 dajad) 1Sl 38 (e ST dne 3y Ukl diey 558 e Gl sale) of Cus cdexe
OSaall (ga ¢ ARl s3a Ll Balely Aalul) ilud) b gy Gl Apslaall COLaw) any el ) Al
Lol bl 55 axe o «Caaldl 45 ol ol A eV gy Gl 4] Jeags Ll ddllie il daxy of
S ) Al (aliall 138 e Dpalaal) sl slaiels shaY Jshl gl anld) ahlinls (ol diia) 35
dnall 1a e 355l 4813 any ey Lo s Al culuhall 8 Sadiaall Ayslaall el Uil
134 235 daal byt LalSaly lae ol il 535S agle laslaie) vie slisall leleat & 3l) A4S oy

LGN e U (e Bange Raay aaiad ol 13 (g AT ) A5 e elial)

spalal)

L) —agudl dolel) i Ailselly diliasl) Lolaidy) Loll S 4Dl . illa (psala Slall of 1
2001 ¢olee ¢ ¥ daalad) Wlal) coluhyal) de jriveabe Al . Ludnki

« pgas) dilsal Loaliil] ¢ 0¥ Ll s dilnal] Lolaidy) Lol Gy ADLel). s desa ypancbadls M 2
2006 «lac i) aalall (llal) caludyal) 20K ¢ jrivale Al

SIS pill = Ui olid] dilael) LolaB) Lol Laidls 520 . ) e Sl ; palill 2o 5 3
2003 ¢ lee V) Aaalall (1 2) 22l Aplay) aslall coluhall dasa, L0, Y/ Lot Lual/ Lo Lial)
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