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O ABSTRACT 0O

This research aims to shed a light on the distinctive economic characteristics of water
resources and to identify the reasons that led to increasing interest in studying these
resources and their economics.

depending on descriptive analytical method through characterization of what is and
analyze it, The researcher is addressing the policies necessary to be followed for a
successful allocation of water balances within the time periods, and define whether the
water resources are to be considered as an economical good and whether they are subjected
to market mechanisms, i.e. demand and supply.

the research results pointed out to the fact that the water resource is a strategic vital
resource and an economic good has a special nature which make it not subject to market
mechanisms.

this study is providing a number of proposals that emphasize the need to focus on the
economics of water resources to attain the efficiency of resource exploitation, which, on
the one hand, leads to achieving sustainability of this valuable resource, and on the other
hand fulfill maintain the economic development.

Key Words: Renewable water resources, The relative scarcity of water resources,
Economic depletion, Natural monopoly, Economies of scale, The demand for water , Price
elasticity of demand for water.
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