2016 (1) 222 (38) laal) Ayigilally LabaBy) aglal) Alades _ Agalal) cileaally ugagll ¢yt Aaaly Ala

Tishreen University Journal for Research and Scientific Studies -Economic and Legal Sciences Series Vol. (38) No. (1) 2016

daldl) 4y ) gl Cijlaall Al E5LN) (ulidl Z-score jdiae daidle sta

40,080

" A Ll Byl
" gsanl cpa

(2016/2/7 & sl 4& 2015/ 8/ 26 £l k)

0 ueile[d

Ay pud)l Cayladdl Jdll haaad) bl (Z-score ) pige Addle (g0 Ay ) il 138 Cangy
eV (e siaall 5580 A dawie jlanil z3gad o liy Liald) Cusld Cangll 13a (3ainily (Aalall 4 )
Cijbad] pad) i Jl) 1oV il dpadaie dyie) Aluds plaainly 2014 &l ally 201053
.(Panel Data Analyze) cUadll a3l Jalasll aladinls ebilads dalall dpaall 45 gl

il ) a3zt aaf e

Al Aalall Ay gud) Cojlaall W Y1 uldl (Z-SCore) jise dadlae

S LY Al Aalall Ayl Cijladll g gidie

Ol A agdl Gy pall Aadlly (Z-sCOre)  HLEWY) jdse e JS On Aysine B3k ADIe agage
.(Adec) i yad) Jla) () 3,8 5 (BM)id sudl

Adypadl Ahiadl sagn yses (Z-SCOTE)  LELY) e G JS Op Aysine dpuSe ADle apage
.(NET/DEP)ilasll Cala i iy (QUAL)

Jare 1aulal) yead) ) s (e JS5 (Z-SCOTE) L) b5 (o dysies Al dsag a2c @
bl s /r Ll Janall RS Gsia e lad) Aoty Aliadll Bnylly (LIQ) A gauddl s ¢(COV)ashasil
.(Roe$) g5l

el Alainal) 335 3 finiall g A ¢ hpemall L Q3 i ead) L )i A abiial) clag)

) g — B (B Araly — 2Ly A0S — paalilly ijlaal) and — a0 lsa ad
) g (B3 Aaala— slai®y) Al cpalilly Cjlaal) aud— piwale 40l

303



2016 (1) sl (38) dlaall Ayigilally ApbaBY) aglal) Audes _ Agalal) cluaplly Gigagll ¢y 5 Aaaly Alaa

Tishreen University Journal for Research and Scientific Studies -Economic and Legal Sciences Series Vol. (38) No. (1) 2016

Suitability of Z-score index to measure financial stability of
Syrian Traditional Private Banks

Dr. Rania al Zraire *
Nermine Alhamwi

(Received 11/11/2014. Accepted 7 /2 /2016)

O ABSTRACT 0O

This paper aimed to study The suitability of (Z-score) index to measure banking
financial stability of Syrian Private Traditional Banks, To achieve this purpose, the
researcher built a model during the period from Q1-2010 to Q4-2014,using Cross-Sectional
series of Banking financial performance variables and analyzing it using Panel Data
Analyze.

The main results are:

e The suitability of (Z-Score) index to measure financial stability of Syrian
Traditional Private Banks.

¢ The financial stability of all Syrian Traditional Private Banks.

e The significant positive relation between Book to market value(BM), Capital
Adequacy (Adec) and financial stability index (Z-Score).

e The significant negative relation between Quality of loan portfolio (QUAL),
Deposit employment (NET/DEP) and financial stability index (Z-Score).

e The absence of significant relation between(Z-Score) and banking performance
ratios: Cover ratio(COV), bank's Liquidity (L1Q), and profitability measured by the ratio of
Adjusted Return on Equity (Roe$).

Keywords: Banking Financial Stability, Banking Financial Failure, Non performing Loan,
Quality of loan portfolio.
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Uaa Ay paal) alal) Jlast) g Ub clS il b Ailame duald (SN Jiady 5aiilly Qubid) 7 he analae JAa c2ena daaf oy 20
A1 02 2001 1 aaad) 23 alae ¢ paa cd.)j@jﬂ cl})l@ﬂ\ &igand)
! Strobel Frank, Bank Insolvency Risk and Z-Score Measures: A Refinement, Department of
Economics, University of Birmingham; Birmingham, Discussion Paper N.14, 2014, p2-4.

12 |_aetitia Le petit, Frank Strobel, Bank insolvency risk and time-varying Z-score measures, Journal
of International Financial Markets, Institutions & Money, vol.3, N.2, 2013,P74.

311



oanlle ) Aalal) 4y gull Cojliadll W L) (uldl Z-score yise il (520
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A el gie Gyt Apeaall Sl LY 35 A Jalsall e sl ALl cludyal) el

iy jias sl (53l Cipaal) claghets 11 Bl Aind ol il g 15 :(AdeC) Jlall ol 4lis—1
Al lalaally dasdl JeaY) (%8 oo iy VI 2007 alad 4/(1.4/253 a8 cadully il ulae
O LS ) LY P a1 pdias Q) Gy S (g Baayla e i) A8Da)5 ALt A sl
gl elad) 90 leal) aliaial e Capnall 553 il Ciaall 3 A8 Cly b padll Jll

8)bals il prn i st e ke a5 ((BM ) dipaall aguad d8gud) Aol ) 4 bt} daili-2
a8 sl Aagil) ulS 1) Lt Al 038 () (ol ¢ g paall Cipamall agend AL G3)sY) (Bsmn B (Cpppafianall
ped) dad e (5T) ma Lae Jib o el daiie (DSE) Al 3hs (3ied Gyms (b zroaall Cipal) pgd
Sl el A a0 I ALY 35V Gmey (et lusall 811 e g Aawaill 238 (8 ULy o)
pend A yitall dalll Ly Ayl el OLELY) i3 Ga A3yl dadgiall ABLally ¢ a2l ipuaall
A4 38 ) a0l ol

A8 giall ABDally JaY) 5ymmd gl ) shalad) Lpaiill Al gl dasi i 5)le a5 2(LiG) Agsad) -3
Baa )k ((Z-Score) ipad) Il LEY) 8say (Lig)i sl dos (o

il gl Jleay dxiiall pe gl L Ge Ble 4 ((Qual) dbuadl diisal) 3250 —4
SO0 Ce TaBgid) Ay %10 J) ds Gsla Y cany

o gagll e damidl je (ag il paade L ge le a ((COV Akl Jua—5
Aaviadl e Gyl aaa g Sl 5 Cabiadl sl Al saal) b (uSay 38 Zail) 038 ¢ 1)y L Antial)
e dad Gl LS dplarill A cualy LIS UL Lndaril 538 Gliaadse Sl Gjladl Hhhaals
T el Y

0@ 2008 chasad Arala ¢ 3jladl) 4B Al cufpipall pladialy Al cilajil el il Je Lans] il 2 Akt 13
12

¥Curry, Elmer, Fissel, Can the equity market help predict bank failure?, Working Paper, FDIC, 2004,
pl7.

13 02 2008 (Bl pase (S land (2l 38 Aghl) P
®Demirguc-Kunt A., Detragiache E, The Determinants of Banking Crises in Developing and
Developed Countries, IMF Staff Papers, Vol. 45, N0.1,1998, P 91.

Ylvipci’c Lana, Kunovac Davor, Ljubaj Igor, previous reference, p4.
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Slall G Ayayke el gial) ABally cAiaall e gl adail) i sole) yilud/z Lol siluall/claly) ila
cpadll W hEay) yises (RoES) Jaeall ASll gin e

sl Man) fiasiaal) dpladV) cDlgudll Jila oo 3)le 45 :(Net/Dep) adlagh Cisligs duwi=7
LS Ll 038 i) LalSd ¢ Jal) Bypcd pilagll At ) ol @) LLEl) aas (e Gl 038 i
Gosyaall ) pugill Vs 8 daliy W Jadl jlha adly Aaloaall jlhlaall da )y caniyfs Ssall
S Ak s o (Say Adan el gial) AR agailas o (e dsall o aily A8 alawily o) @Y1 Lladl
S eapad) Al b iyeaal) dail 8 A8 (ggieal Laii llyy Ak

Gl el (s Lo A8l (e Aad ial) 8)LEY 5 Lguald ABpka (Cand) ilyiia (adly (2)48) Jsaalls

L) byl e @lly g il el yxiiall

A8 iall LY

Ll 2

Alieaall clially il )

Z =( E[TA+ Prons)/ Orons

Spad)l JhE) i (Z_Score)

+ Il Gy s 2 U g JWl iy 44l Adec

Al lalaally i) JpaY)/ i padll

12.5% 48 ooy Ayl
- oAl JlealfAsmidl ye (a8l 4 padll Alaiadll 5252 Qual
+ oas AlfAaial e (agll pavads kil Ja=a Cov
dadidl e
+ asd A gud) Lol ) Agzaal) Lol agnd A gual) Al ) 4 paall el BM
Ciyaadll Cipaadll

+ JaY) 8ymad wila5ll/ s3alall 4y Aol gl Jazs Lig
+ USRS RO IS Jaxall A8l 3ia e 2l Roe$

2 sl il apdisale) ilua/e b

ALl (3 s/ Al
+/- [3a siaal) Aalat¥) il ila @l Cala s 4 Net/dep

gl Jlea)

ARl el il Jo alaie Wl Aald) aae) e jdadl)

séiagd) Glpitie G bl clide -1t

O A olaily 568 (a3 edng yaall lpuriall maes G ol giia g Ll ) GlEBle (3) a8 Joaadl
Ladldl (a9 «(Multicolleniarity) <l yaiall sda g all Jala W) (uld Sa L“;T (Apanadill) Alsisal) & paaial)

18 2 2008 (il gase e lacd ) 32 (s 1B
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Aalall 4y gud) Cajliaall Il L) (uldl Z-score jise Sl s2e

Ao (o magaill sla 35 L 130 g Loty Lad Ao 68 Aysina daliiy) lBle Lgaal Gl Aldial) Q\)ﬁﬁd\@@di
-(Multicolleniarity) ) Jals ¥l

Gagl) cpitia C BLEY) cBlalaa 1(3) o) Jsaall

Adec BM Cov Qual Liq Net/dep Roe$

Adec 1

BM *0.41 1

Cov *-0.15 *0.182 1

Qual 0.03 *0.30 *0.4957 1

Lig *0.47 0.13 -0.07 0.039 1

Net/dep 0.047 -0.042 *-0.42 *-0.506 *-0.14 1

Roe$ *0.136 -0.026 *-0.378 | *-0.511 -0.02 *0.16 1

L zais (Z_Score

(Demirguc&

Ayl L @llag 10%

95% 435 A, ALty 5% oY) Agginall ggiua Jiad *
(Eviews 7) gl cila ke o sl Lald) aae) (e 2 juaal)

) hpaall W LEWN) s dad of (4

tAdagll Al

) o sl PA (e ey
= 50.19 o L (Roe$) Jamall A€l 3gin o dilall oyl Lty ¢ 9.57 hawgins 0.77 554.69 o
ddiaa) e gl adaill apisale) yilud /Lyl Jaead) 8L Ggia o dilall Jasgie 3l G 1.56
Ao Jassgie il Cam ailagl ol A 8 ¢ L) ae 3)ludd) o328 iy —0.10 ylaie 3lua (Roe$)
Uspnd) A g i) e 385 A 5 0,51 dusgyadl CGijladll puen & (NET/DEP)pilaghl Calasi
siniall (g il A g il ) Gl agmy a5 0.54 dusgpaal) Ciylad) 8 Al gl Lo Lansgie &y Cas (LIQ)
s Al Aadae B3 A Jasgie iy s i paall i) Aalall Ay sud) Cpliaall (g )8 Adadaa
O A sl VT gy 5 22%  (Qual) iyl
¥ Detragiache,1998)

A p2all clpiiall Lbuagll il 2(4) 4y Jsaad)

Variable Obs Mean St.dev Max Min
Jaidiall Glaliall | gl | syl Sel | dad
$lall dad
(Z_Score) Al jhaauy) yise 213 9.57 12.04 54.69 | 0.77
(Adec) Jll L) s 213 0.34 0.54 2.7 0.04
(BM) 48 gl 4l Ao agall 4y 53801 dal 213 0.90 0.37 2.01 0.00
(Cov)adazill Jaea 213 0.33 0.23 1.83 0.00
(Qual)id yadl daiadl 335a 213 0.22 0.19 0.72 0.00

YDemirguc-Kunt A., Detragiache E , previous reference , IMF Staff Papers ,\Vol.45, No.1,1998, P92.
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(Lig) sl Jone 213 | 0.54 | 0.60 | 7.97 | 0.108
(NET/DEP) ailasll Caaki 5 dons 213 | 0.51 | 0.232 | 1.64 | 0.00
(ROE$) Janal) A8L) (3sim Lo il 213 | -0.10 | 0.231 | 0.19 | -1.56

(Eviews 7) galin cla hda o slaieYu dald) i) (a2 saal)

rebpal) LAY ~lay)y

el LRIAN G it Aalid) &) pad) Cijlaall aiali ¥ i A1 Ayl jLast 1

8yfiaall 3yl DA ds paall Cojlaall Wl HLEGY) yise ad ek (1) &8y Sball JSE) W Gy
r Al i) e

Z-Score

BASY - 1001 1
BASY - 1103
BASY - 1301

BASY - 1403
IBTF - 1101
IBTF - 1203
IBTF - 1401
B50- 1003
350 - 1201
B50- 1303
$68- 1001
$68- 1103
$68- 1301
$6B- 1403

BASF - 1101
BRSF - 1203
BRSF - 1401
3RS - 1003
B3 1201
3RS - 1303

B0JS - 1001

B0JS- 1103

B0JS - 1301

BOJS - 1403
Onb- 1101
Onb- 1203
Onb- 1401

SHRQ - 1003

SHRQ - 1201

SHRQ - 1303

ARBS - 1001

ARBS - 1103

ARBS - 1301

ARBS - 1403

FSBS - 1101

FSBS- 1203

FSBS - 1401

Gl 3y A duyg el Alall Gijlaa (e Cipas JS paldll (Z_Score)  ydige ad ekt 1(1) a8y Jeil)

(Eviews 7) gl pladiuly Zald) dae) (a1 jadll

Ciladll pran 4 dmse dad 53 (Z_Score ) Ll hEaV) jbne of bl JSEN (e oy
(Z-SCOre ) yiisae o o bayy Cum cdind 3 20(Strobel, 2014 ) 4il) Jeass L aa 38153 Lo 13 s gyl
Sl Jadll 8 gl Jlaal Galiasly ad)l ) haa) Ala 8 el Jial ¢ 1) o by s sl
sl

S Aaadle re Llle 8 ine Lusgpaall Cijlaall wen 0l Jailly 5V A i) (mdy alios il
asmadl san Sy ((QNB) Ay ilasll sl Copae (ge JSI Apilly Ll ) jdise dad
. (SHRQ) @l ey (BBSF) sl

(Z_Score ) Il LN yise ded & (Z_Score ) W syl dsd ded S of Gia
2014 ple o bl all G Wl 52,32l dun 2013 ale e GBI a3 Ay Sl Hhd Coypadl

2 Strobel Frank, Previous Reference, 2014, p2-4.
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e e @bl gl 8 elldg 13.22 (Z_Score ) ) i) jbsel ad S cialy ashyill (g2l san
sl san Cipan & I HEWY) jbse el cuniss) 2 2014 ale e bl ) 3 W 2011
(Z_Score ) Il Ll el dad ST curly 28 (3500 Capeaal duaillyy 11,54 ) Juadl s
DDA d%e dad cuzmidsl 3 2014 ale e @l apl) & W 2010 ale e 5V apll 8 @llyy 26.14
10.70 L) ozl )l Cipema 3 L

) isa gheay ¥ 1A dpa AN it 2

-

Al

4 gud) Cijlaall ALl 850 ulidl (Z-score

Dl = hga oLy clpatiall st 5 cAliaall - lyaatiall o DY) GlEBLe Jalaty ALl 2a
i) z3sal aladiulys (Panel Data Analyze) akaidl iejl) dalaill Coglud aladiuly llyy (Jiay)
Fixed Effects culill SN 3 laasy) >34 «(Pooled Regression Model (PM aaatl)

B LN T sl .
il &yl (Random Effects Model (REM)) il siall SN laaayl zisis Model (FEM))

: JUIS (5) a8y Jsaadl b sl

Alsdall A 53 jlaaiy) gitiiy (FEM) cyll) 91 g3 jlasiy) gitiiy (PM) apeadll j)asi¥) gl Aija :(5) o) Jsaal)

(REM)

sl SV 53 V) il | i) S g3 el mil | laadV) il il paxciall
(REM) (FEM) (PM) sl
8.49* 12.04* 8.36* C
11.20* 4,12* 19.27* Adec
3.87* 3.96* 3.48* BM
-2.56 -2.27 -4.64* Cov
-4.57 -5.83* -3.87 Qual
0.37 0.14 0.37 Lig
-8.40* -9.97* -11.47* Net/dep
0.02 0.27 1.65 Roe$
0.341 0.900 0.827 R-squared
0.319 0.892 0.821 Adj-R-squared
15.21 104.13 140.42 F —statistics
0.00 0.00 0.00 p-value

95% 455 A, ALty 5% R Aginall gy Jiai¥
(Eviews7) gl cila s o slaie Yl Aald) aie) ¢ : jlaal)

Cay €lldg (JuadY) 2350l 8 (FEM) el 391 53 Jlaai¥) zdsas o (5) @y Jsaadl (e el

G ae (FEM ) culill 31 53 JaaiVl 235 8 %90 &l 53y (R-squared )ussill Jalas dad ¢ i)
g o A5 %82.7  (R-squared  )uaaill Jase dad by Cua (PM) el jlaady) 2354
%34 R-squared yaaill Jales dad 48 &l i)y (REM) Slsiall 51 53 jlasiyl
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shal & cduad) z3salll 4 (FEM) il BV 3 sVl zisal of e SEI (e il

D) #isaig (PM) - asaatll jlasi¥l 303 m L Alaliall (Redundant Fixed Effects test) laal
S stV zasai o Lo Alaladl (Hausman Test ) jlaal elal & 5 ces (FEM) cotill 591 5
(REM) Slsiall 51 53 jlasiy) #3sais (FEM) cuylil

:(Redundant Fixed Effects test) jLai) -l

(Cross—section fixed effect ) akic el il asag e Agllaial o (6 ) oy Jsaal) (e oy
Dbl (Z-Score)  yise e Gl Cilaall (o Cipas JS adiie <l Sl ang ol 5% (e sraal
(PM) il Jlasi) z35a (ga Jumdl (FEM) adsiall il 591 g3 jlasiV) 2 dgas ol Ul . L)

Redundant Fixed Effects test jLii) :(6) ad Jgaall

FReasctuurncdmmt Fixesc FEffescts Tasmsmtos

Eguamtior. LArititl s <
Tt OO S S-S othom Timae o ofToe ot

Eiffecte Tamt SHtmmtimmtice (= Froe
—CrosS-Soaction F =3 .31 3577 F N0 M9S5S LR R e
A7 .87 AD DD A0 (e N N

Crosps-section CShil-sgumres

(Eviews7) geeli s <l i 1 jaaall
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SV 5 s #3545 (FEM) il il 5V 53 HaaiVI 3 o Le Alalidll
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Cross— ) dgedaiall Ayl BV (s Loyl agas aae Adlaal o (7 ) &) Jsandl e oy G
S 5% e sl dugynall Cojliad) e Cipas JSU Jlsdie il a5a5 T ((section fixed effect
(Z_Score) e o dus sl Coliad) (o Cipan JSI gakie il ST agag LAY poall dpash il
Jad) 3l g (FEM) il adaadl 53V 03 laai¥l s of ol o JWll il

(Hausman Test) JLid) :(7) ad) Jgaad)

Corrzlated HRandorm Efect= - Hau=rman [Te=st

Egqguation: Lintitlaed
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I3 BETIES - O.oooo

(Eviews7) geeliy <l i 1 jaaall

Cross-Sa&ction reandorm
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(FEM) cyldl) akaial) 55 53 jlasi¥) g dgai 1(8) ady Jsaad
Dependent Variaple. Z2 _SCORE
Method: Pane!l Least Squares
Date: OB/04715 Time: O0: 51
Sample: 207017 2014 s
Feriods inclugea: 20
Cross-sections inclugcea: 11
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Variaolie CoefMicient sSt1a. Error -Statsuc Proo.
ADEC <4 121156 1.9693211 2092689 0. 0377
B__mMm 2947072 0. 955385 4. 125260 0. 0001
OV 2277548 1T.805759 -1 . 4aNs5217 O 1586
QAL -5 . 834508 2.5S51251 -2 . 286920 0. 0233
[ Lo ) OoO.Ta41132 O.S68201 OoO.as3384a O 8041
NET _DEP -9 . 97voas> 217845 -3 580989 O 0000
ROES o275 1a4a7 1T. 68618555 O 1699905 Oo.8552
< 12041741 2. 000395 5. 019516 0. 0000
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Cross-section Mixed (AduMmmMmiy varianles)

“mOgQuarecs oOo.S°007a1 Mean dependent var S9.8a4az234a4a
Adjusted R-squarea o.s92131 S O dependent var 12 5S9058
S E ofregression a4 13IS17S Akaike InTo criterion S 757658
SuMm sqgquared resia 2334 437 Schwarzs criterion S Os4171
Log likelinhnooa ~SH9S 1906 Hanmnman-Quinnmn criter S.87z2ans3
F-statistc 104 1381 Durnin-VwWatson stat 1.1 775489
Proo(F-statstuc) 0. 000000
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Jeasll @ A b Adgise 5 (FEM) chlill adiall 591 53 jlaaiV) Jidad il 5 dsa 55 o
adl a6 L)

Coplaaall Il (ulil xlay Y (Z-score) yise b ABE) Ly @l (b Sy Sl
Al Lalal) Ay gl Cojliaall W a1 eldl Dl (Z-score) yise ol Jsills Aaalall Ayl

(Z- Al AN HEse o Aagine Ao ) ABe aag Y AN Al Ll Lokt 3
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ok Lo (8) ) sl o e

Jas 5 (Z_SCORE ) jhsi¥) pie o IS m 5% A2 (sis (o Ausine Layh ADle 29age
Al Gy S clyy) LS 3 T (2008 ¢ ashall) Al pe (38l53 L Va5 (ADEC)  JUal Ly 44
Adaa jlally clesally it Jaly i ST W 53850 IS padl)

12 0 2008 Bl par s land il 38 Akl P
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Jaxal) ALl 3gia o dilally Aliaddl Zag )Vl ((CoV)  Adaill Jame thpnlil) dpeaall ¢ 13Y) i
- (LIQ) Aspuall dasgys (ROES) (ool adaill s/~ L)l

(Z- el L) pdsa G Agsine ABMe 23 ¥ daghl) il duadl L) -4
. (BM) Ciyaal) agud 48 gul) dabll 4 idaY) dagiligscore)

Lailly (Z_SCORE ) _La¥) sdise (s S (o Aysiee 05k ABe 3925 (8 ) o) Jsand) (o ol
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ST Ay gal) Aadll o6& Latie (g1 48 guall Aaill Ao agaall 4 5i8al) Aadl) ol LalS Angitll oda ysdl (Says
T WY 00 B Ay afiny Cipeaall o (g iy Lae 8L e (Bgud) pgasd) s (065 A guad) Gaill (10
(Z_SCORE) Ll jin¥) yiise dad g i) ) 35 Lae 4phagad ahe ¥ @llds 4l saias ~ 1)K

Sl Y dse e Ayl CGjladll (e Cipas JSy palal) abid) ol ) L
plaill Vsl Coyead adaial) Y1 Wl cigysm — ase Cipeadl duly 3.05 — &l 2 (Z_SCORE)
38 e dally Ayyges Cipeme V) W =3.94 il jagally Ay Copead adaial) Y15 421 iy 2 sl
—shy Cipaa W 3,10 4 Galall adaiall Y1 4l 388 i dl) sagendl san Cipas W ¢ =3.34 &l

%2 Demirguc-Kunt A, Detragiache ,Previous Reference,1998,p91-92.
A1 Ga 2008 Gl gae (S lan) ll) a2 Akl P
2 Curry, Elmer, Fissel, Pervious reference,2004,P17.
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