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O ABSTRACT 0O

Foreign direct investment FDI has been started to play a major role in supporting the
growth of the economies of developing countries since the eighties of the last century,
taking advantage of the rapid spread of information and communication technology ICT
and the trend towards a market economy in most developing countries and trade
liberalization in them. These countries began to depend more on foreign direct investment
because of the great benefits that derive from it in terms of capital, employment and
increase in exports, or in terms of obtaining the modern technology which is necessary to
achieve the economic development.

In Syria, foreign direct investment flows started to increase since 2003 as a result of
the new directions of the Syrian government to open up to domestic and foreign private
sector, and reliance on the market economy.

The objective of this research is to shed light on the reality of foreign direct

investment in Syria, and to clarify the impact of this investment on economic growth
during the period 2000-2010. It has reached to find out that this effect was weak.
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(1) GDP = f(FDI,L) = A.FDI®!, =2
cAeay! Aadl zililf :GDP = il
(sl s (s5isall ) Y] 5016 Lolea :A @
_dldll s laiiny/ FDI =
(LS Ulanl)) Sandl 330 [alis Jonll yucic AL =
bl wiple gl Jas) ol e bl JXEN ) Lebigad Vsl congian 438 (1) daleid) ol
p AU il e Gl Alladll )k e
In(GDP) = In(A) + alln(FDI) + a2In(L) (2)

JaadY) Alalaa B ALY il ady Jaally Sl iad) Lelind) ¢ MaaY) daall gildl) @iy :(5) Jsaad)

GDP FDI Labor
Year | (In Millions | (In Millions | (InThousands | In(GDP) In(FDI) In(L)

of $) of $) )
2000 19326 270 4468 9.869207 | 5.598422 | 8.404696
2001 21099 110 4730 9.956981 | 4.70048 | 8.46168
2002 21582 115 4821 9.979615 | 4.744932 | 8.480737
2003 21828 160 4469 9.990949 | 5.075174 | 8.40492
2004 25087 320 4340 10.13011 | 5.768321 | 8.37563
2005 28859 583 4693 10.27018 | 6.368187 | 8.453827
2006 33333 659 4860 10.4143 | 6.490724 | 8.488794
2007 40405 1242 4946 10.60671 | 7.124478 | 8.506334
2008 52573 1467 4848 10.86996 | 7.290975 | 8.486322
2009 53939 1434 4999 10.89561 | 7.268223 | 8.516993
2010 59957 1539 5054 11.00138 | 7.338888 | 8.527935

4 gud) JLaiy) Ay (2011-2002 ) Ayyped) Ailany) Cleganall : jiaall
cllial) @llaag (2011)
af Jaalys (SPSS zaliy BDa (e (Method: Enter ) sasidll add) jlaai¥) coglud alasiauly
A ) el ¢ plani¥) Alslas L (5) Jsaad) 8 50)lsl) il il adis ol (g i)
Model Summary

Model] R |R Square|Adjusted R Square |Std. Error of the Estimate
1 ].960%| .922 .902 131596131

a. Predictors: (Constant), Ln(L), Ln(FDI)
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ANOVA®
Model Sum of quares df Mean Square F Sig.
1 Regression 1.629 2 814 47.023 | .000°
Residual 139 8 .017
Total 1.767 10

a. Predictors: (Constant), Ln(L), Ln(FDI)
b. Dependent Variable: Ln(GDP)

Coefficients®
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant)| -12.858 8.728 -1.473 179
Ln(FDI) .302 .051 746 5.956 .000
Ln(L) 2.523 1.053 .300 2.395 .043

a. Dependent Variable: Ln(GDP)
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In(GDP) = —12.858 + 0.302In(FDI) + 2.523In(L)  (3)
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