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0o ABSTRACT O

Central bank independence is one of the most important factors that contribute to achieving
monetary and financial stability. When a central bank is independent, it is able to make
monetary decisions without interference from the government or any other entities. This
study aims to measuring the extent of the Independence of the Central Bank of Syria in
responding to changes in GDP and inflation Using the Taylor Curve Function. The study
used historical data from the period 2002 to 2021. The statistical work methodology
included descriptive analysis and graphs of the function variables, followed by testing their
stability and explaining the variance inflation factor, up to estimating the function using the
ARDL methodology and verifying the quality of the model. The study concluded that the
coefficients of inflation and economic growth are not significant in the Taylor equation to
test the independence of the Central Bank of Syria, i.e., not enjoying independence overall.
The value of the interest rate sensitivity coefficient to GDP (-0.1783) is less than the
expected value (1). The value of the interest rate sensitivity coefficient to inflation (-
0.0063) is also smaller than the expected value (0). These results indicate that the Central
Bank of Syria does not enjoy sufficient independence to act in accordance with its
monetary objectives without being affected by political or economic pressures. The study
recommends that it is necessary to strengthen the independence of the Central Bank of
Syria by stabilizing the political and economic conditions in Syria, preventing government
interference in the work of the bank, following a more flexible and transparent monetary
policy, and conducting an analysis of the impact of all factors that affect on the
independence of the Central Bank of Syria.
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t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.315489 0.0024
Test critical values: 1% level -2.699769
5% level -1.961409
10% level -1.606610

*MacKinnon (1996) one-sided p-values.
s laadl g5l iSally (@5$all Ay Cipan cliby o slaic¥l EViews12 galin clajiag dald) s @ juaal)

Glil) o e 138 asy j3a 4l (D(INT)) 5856 Jane & 5V 3l ol AW axell dumjd by Uiy
Ol sl opa ool iiliy Uausie ellia adf iy Lea fine o 33500 e (3 ISV Gl of ) s
s Aige il L ailera
Osoms ol #1538 Phillips-Perron (PP) Test [lial andiws Wild sailly adaill Jane (gpuial danally
Jalaal) Zpsi= Qg5 ¢ e pall DF L) Aalee oy PP 48k o680 L (Alee ) Ay 45,01 (1988)
Alay) e PP lod) adey o loa¥) dflaay id) apsll oo dulaall LoVl s ¥ sy
:(Phillips and Perron, 1988)

T (fo = vo)(se(@))

Yo
tap = ta(_o)l/z -

f 2f01/zs
Sl o sl lad) Ul Jeles 5€(8) 5 top def (o @ Ao b by s il s s

d.;a;.':} )gzid\ AS)AJ ‘_s_a\.uj\ JE) s c\;ﬂ\} i Osn FAR\PYA Jlﬁﬁ\;\ & e;.aﬂ‘ Jaxal )L\:\;\j\ ).\.JSZ\ a:u
) it e

sl A adualll Jara 4y i) HLAR) 1(4) Jsa
Null Hypothesis: INF has a unit root
Exogenous: None
Bandwidth: 1 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -1.735762 0.0483
Test critical values: 1% level -2.692358
5% level -1.960171
10% level -1.607051

*MacKinnon (1996) one-sided p-values.
e Ga) GiSally @3$a) dpsu cipas @lily o AieYy EViewsI2 galiy clajiay daldl ) :juadl

dgjteall Ly dl) by iy Bang sda 4l Gad Ayysw 8 il Jase of ) Phillips-Perron sl
s Agysu b admill Jane of i 138 75 W) $paal) (ssie die Basg sda 4l adiaill Jaee ol 4B
skl gl b

A A e Jeanty slatly alali (g z3gs Lol o (goalea@V] gl puiial dlly
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simall B gala®y) gaill Jara Ay yan) Ladl (5) Jdox
Null Hypothesis: GDP has a unit root
Exogenous: None
Bandwidth: 2 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -2.175221 0.0318
Test critical values: 1% level -2.692358
5% level -1.960171
10% level -1.607051

*MacKinnon (1996) one-sided p-values.
s laadl G3Sal) Cially (@38l Ay g Cipuan cliby o slaicY L EViews12 galin clajiag dald) s @ juaal)

Agptaal) Ayl by S basg ysda 4l Gad Ayyee b gala®) sall of ) Phillips-Perron las) i
dgysm b abal salll (f xy 138 75 AL el e die Baay ysda Al galam®Y) sl ol Al
N anal) 2ey sk (50 2010 ale Gligine M oale saill Jangie b Gandl Sgny cJishll sl A s
Jira gpitiag Jo¥) BN do e BN e pde Lol @il e 201352012 ale 35Sl Al
L Fmnal) B gailly adual

Al il G il aaedl) L)

tohadd) daatll cplidl) adudad jLadl -]

LLY! e il 13a U osilany) yaly Alid) cilysid) Gp LY e (VIFS) ol adcs Jelse
pay hagp Jlaad) zilal JSLie aiiyall dgladl) doghall aaed Cane of (Say cbanie dghd ADle 4l o
cladrall Sl il dsa

O ol Bl and Shidl e gy o JOIL, Al clpatall o dal) e saaiall dadll AL
ad 05 syl Gy (b aay ASad) @Gl saa) o o3 .z sl b (IVS) Aliieall Clpiidl aea
Js L 4l 0.6 Jon Ly dle Gl 255 IS G L)l SlLLa Vs (VS Gy byl oyl Ll
Apbdll Al (e AJSE) Gligie dgag ld dlia Jp Y 8 Jladl L Jad bl ASEe dsag a2 e
Zlol B i o Saall (b Sl IS0 Aadipe Cand IV z13 op @llalay) of cpa & LALR )
AT e b cplal) #58 8aase Glyie sl G G ) il 8 o) (e 1as Al A G IV
(Kermarrec et al., 2021) VIFS leaading Al daplall & sday . 2aeiall jlassl) Jalas Jie gan

10l Al Jalae Glua 48450

Aliise Clyitie ol Wl Giaydy baseiall dgladd) 48R sy aluad 1aaxie Plasd) cplall adia Jale aadiay
Fhan) il Gy ladie asiad S (K1 (YY) &l Latie Ao zisall goiny X4 5 X3 5, X2 5 X1
IV elly 8 aaly o linuly VS dag3ll <l V) apea 5l saeid) JlaadlV) assing ua VIFS aaiid)
Thompson ) olsl mase 8 LS (IVS puend Lleall 038 )% i) usiall e Ll V1 Jiss Sl ¢ Sl
:(etal., 2017

X1 < X2,X3,X4
X2 < X1,X3,X4
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X3 <= X2,X2,X4
X4 <= X1,X2,X3

Lol ) i R-squared ded zises JS gy ol Datie Al @hsiall asea maad VIFS Glual
Glayy eV R ad i Jally VS desane Ly ) ol agil) BalopV) 6 culall dygidl)
Pl Lo Jiie e JSVIF (sl 2038 Gyl R VIF Gllia aadind saaeid) $dadll e e

VIF, = ——
' 1-R?

Dle g ¥ Hia R-squared sk Laie IV I VIF dis L Jéied) juidl 30 el el s
ST )l 55 () B Glesend) IV (3 i) (o W 2535 Y IV e gene oY 2050 Al
fehd 2008 Al 3as ) 10 e

t Sl e daans Al il ppriall cplil) adal Jales ol a5

(bl il Jalaa LEA) :(6) Jsea
Variance Inflation Factors
Sample: 2002 2021
Included observations: 20

Coefficient Uncentered Centered

Variable Variance VIF VIF
GDP 0.001096 1.218191 1.208240
INF 6.25E-05 1.840612 1.208240

C 0.130781 1.576457 NA

s laadl @38 al) caiSally @3Sl Ay Cipan cliby Ao slaieWl EViews]2 galin Glajiag Galdl dae) @ juaal)

1 e A il i Jalae a3 G lisal) lpiiall 8 ol 2axs S dgag pae il (e Jaadls
NUH|J¥E LN SVEN|

uealial) 7 dgail) s

Langs cohd sa 520Ul Jane 3 pdiailly gaill Jawe e JSI Giay of camg ) 5l o8 bl Ao (34,
Cilihliall A aady) zigal e o Jlls qgsina) (& iy J5Y) GAD (S fe st Ll o
G hiey el gra Sy Lchsnad) Al Gl Jiladl ity ARDL z3se3 LAARDL i)l
Zasalll 13 & A Hlaaiy) il axdiy el e Apeedil) i) e clpaiall ik Qs 2 3 sl
oyl AR s

;s (1995) Johansen «(1987) Engle-Granger J <l JolSill e ARDL  digie judiis

i) JalSill chlaal b ofae e Dal dad 3y ccliall Cilida ey ol it waad fadll o1
-(Pradhan et al., 2013)

.(Narayan, 2005) tee pailly Jyshall plal) d8le ciliSa a2
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ot emast dgail Ul L lldg ccpiiall (py el Jalall dDle lea) Yol 2 ARDL dangial G55
:48Y) dapally Jaxh o3 Unrestricted Error Correction Model 2@l e
P q
AINT, = aqy + Z YiAYINT,_; + Z BiAGDP,INF,_; + A,YINT,_; + 2,XGDP,INF,_; + &,

) U DAPORE: /’11,/121.;3\}&,1\ Uasl) ;; :os ((lag) chuaall iesll elady) cljé oo ymi: P,  Cus
LY 8yl A las 1y, B el priall S Gl (A (el dlsh

—wa (Bounds Test) sl PlA (e dishll gaadl Ao clustiall c @bl Jalsal) ale Hlaal g
il (385 ALl Aaleall 8 Cilrial) o @liall Jalll laal S5 «(Pesaran et al., 1999, 2001)
4y
chysidl G @i JalS Al aan Y ol Hpid; =1, =0

chiall o ide JaKSADe aag Hit Ay =4, #0

Dbme @85 e S Aalk (Lag) ey sl il sl o Gl Ul s #lsa aai Jdy
OSay Lo Ji 4 Jlsdiall Uadll o 0 A Zosalll jat Wiy aDIA (e 3 Shwarz § Akaike
(Aiall 2l (e =350V A Calail)

sl DA e JaY) synad L€alinall A Guld L ccalyia) G JaY) Al ADle apay (e XEI any
Dl Laeh g3 (Error Correction Model ECM) Uadl) s 3 sl

p q
AINT, = a + Z pi AINT,_; + Z 0; AXGDP,INF,_; + YECT,_; + &,
i=1 i=0
Jisdl Jelill Ale Asles e @l pdal) Uadll e juis (ladll w0 ) ECT,y el as

dey Jalea ) 0 5 cdishll DY) 8 sl ) el JaY) 3 VDAY (S5 e s Gy (63
wiad o ualll gadl b Jid) pend) GihatY dam ol il 8 el e ) el @) Jhaadl)
CulS anall aalgll ) Qi deje Jelee oyl LS Gum cianly sang Jlaiey Jyshall JaY) 8 4l
Ll Jelaad) 130 558y o aisging cgpmd dishall Ja¥) 3 cplsill ) samil) Ja¥1 3 VAV Caps de pu
WD Alle a8 S S daY) Algh A s JaY) syual AN 4 4aT N deladd) ) judy 4

agally JJasd Al JaY) Ayl
p q
INTt = ao + zpl GDPt—i + z 0,- INFt—i + gt
i=1 i=0

LSl A Cime DN il i DA e 5L e ALl) Aol i Cum
Jeani Cim AKAIKE @lasbeall Slne cavn clpiiall Luuliadl Uyl 558 lasl ) dlajal pecais
Al i) e
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Akaike Information Criteria

3.15
v Y
I I
|
3.10 P
|
| | !
Y | | :
3.05 S
v |
S A
|
3.00 T S B AR S B
I
A T
295 A A A
T N N R R N R R S
N R T T R SR B
2.90 T e I T S o B e e R A
Ly | Lo
| | | | | | | | |
| I [ I | [ I
I Lo Lo |
2.85 1 [ | [ [ . ! . | _ i | I [ [ i
O N § 980 0o adadWCNW]Na4adaoca=a«
O 4 0 0o 4 o &N d d N o N O 4G N «+3
A A 4 4 4 & 4 & d AN A A S
e e e O e b S S A S e
O OO O OO Dboooboooaooboaboaoaaboaa
x X o o o o x X @ o X X @ o X X @ o
< < < < <« < <« < <« < <« < <« <« <« < < <
Zsalll play) )@ Ll (2) Js&

s laadl @3S all aiSally (@3$all Ay Cipan cliby o slaic¥l EViews12 galin clajiag dald) e @ juaal)

Allyy ) piall Baaly el 558 ae T Lyl o Alid) criall clelay 0 zdgar lial &5 adf Jaadls
Al ) e Juanss EMC Uaid) sl 3 sad o 400 Ao pall cpaniali L dgaill o U] 81 38y Loy

Uit ol figal @l 1(8) Jsia
ARDL Error Correction Regression
Dependent Variable: D(INT)
Selected Model: ARDL(1, 0, 0)
Case 3: Unrestricted Constant and No Trend
Date: 12/21/23 Time: 10:55
Sample: 2002 2021

Included observations: 19

ECM Regression

Case 3: Unrestricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.

C 3.133508 0.911920 3.436167 0.0037

CointEq(-1)* -0.344603 0.099154 -3.475429 0.0034
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R-squared 0.415378 Mean dependent var 0.034737
Adjusted R-squared 0.380988 S.D. dependent var 1.060002
S.E. of regression 0.833981 Akaike info criterion 2.574088
Sum squared resid 11.82391 Schwarz criterion 2.673503
Log likelihood -22.45384 Hannan-Quinn criter. 2.590913
F-statistic 12.07861 Durbin-Watson stat 1.786927
Prob(F-statistic) 0.002894

* p-value incompatible with t-Bounds distribution.
s laadl 38 al) cuially (@3Sl Ay g Cipan cliby o slaic¥l EViews12 galin clajiag dald) s @ juaal)

B3 Jame 8 el 8 Gl e 1S o5 s Y z3sadll o ey Lae (%4 T iy aaail) Jalea o
L Aliisal) il asen ofs &ilian) AN 53 235l o ) yudy Les cgsinas S F-statistic ,laal o
B3l Jaes & sl o T Jlas) il

G ol Al ) alaidl) L asm A dejul) (ECM) Laddl) momas Jalaa Jiay ¢l i 23500 8
O i Les cgsinay il daleall .0.344~ (g5l (ECM) Lol mpmat alas cJgandl (e il 235l
i 138 eday o3l Alla ) agm plaill o ey Les ¢ i Jalaally L plsill Alls Y s3gad) ) Juay sl
1 Jaina) e Jlls ale IS0 %34 st g ooy JS8 sl Alls ) 3252l ) e el
Gl 2011 ole amy Lagpas clypsiall b ) deje o Jyshall JaY) o it JJany YT sl
AU dadll e Jeans paall [lial) e JaY) dlsh a8

.\3.\;.“ JL.CVA\ (9) JJA@

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
F-statistic 3.552532 10% 3.17 4.14
k 2 5% 3.79 4.85
2.5% 4.41 5.52
1% 5.15 6.36

s laadl @3S el caiSally (@3Sl Ay Cipan cliby o slaic¥l EViews12 galin clajiag dald) s @ juaal)

dpmp pmby) Jlaa) dla Gad 43l ey 138 .%5 Leal) ssise die zoall Glaill dad (e B3 Flas) dad
szl galai®y) saill Jane ol il AU 320 Janal Aigye dgmg ade gitind of Wiy ¢ Jllys L a2all
sk ABall iy a8 (53 pall Chpeaall ADMEL) dsa 2o dais ) DA (e dead )5l Alalae UL

A Aagl) o Juasiy clabed) dsine (520 A (e 3l 535 JaY)
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Cliiall G Jaghll Ja¥) Aalaa :(10) Jgan

Levels Equation

Case 3: Unrestricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
GDP -0.178298 0.090348 -1.973451 0.0672
INF -0.006311 0.015950 -0.395689 0.6979

EC =INT - (-0.1783*GDP -0.0063*INF)

s laadl g5l aiSally (@3S all Ay Cipan cliby o slaic¥l EViews12 galin clajiag dald) s @ juaal)

Alall oda & . Jyshll gad) e clysid) gp A Jia Wl ol cJal) dlsh libee b Glgiuall Alalee
AdlaaY) dadl) Y adill James gobaByl salll Jaes 8 clyrill 520000 Jane pubus Lygine ade aas
OLEaY sl Aales b gola®Y) sailly adiaill O leles dygine axe %5 AN ssiue (po S8l z3salll allad]
sl jled oliy whhd e S 0S5 Sp Y cOlebed) oda o iy 3S0al) Apypas Cipeae A DL
LY gailly adaill COLalae Aygine pde padl (S Al A dlls Glie ) Glaca il mip Jullg

Pk sany

sailly pamill 56 waad (G0 Cipmall ol Go G5 e (B Db Al sl Al -
33 Sl e ol

Mo ) Blacas @3Sl Copadll (56 38 el oda 8 1 g3al Apygu Cipae o DpasSall syl -
AgesSall Glgagill ol Al e G)lE

Y (@Oal Appu Cipan o G @alaBY) sallly adzmill EBlalas dygina pie o) Jll oSa cale IS
ol Ll 5l e dgulen Jaleal Aadgiall dedll clgisina o R Copay bl adl Al

0 o b Al 8 pdill 3350 e Apulin Jalad Andiall dall Wl .1 8 bl Alilas & JleaY)

Lgoally SO s o bl bl Jie ool abas Guiat ) e Jfid) g3S5al Capad) oY el
ooyl Sl Al

Oe B (0.17837) Jlaay! Aaall zalll 523 jras Gl Jalas A 8 ¢3Sall Agygm Cipme Alla b
sl bl (alaany Dlaiad 325l el (it (Sl Ay Capan o iry @lldy (1) dad gl dadl
cJid) (G3a) Capaall dady Lo 3y ud (815 ¢ laaY)

O i s (0) Ldiall dadll o sraal 68 (0.0063-) adaill 53 e dpulis Jalae ded Ll
Cipad) Jady Lo L3y Gl oS0y ainmil) Joe g liY Blaiad 3256 Sl ad (@al Zppsm Cipas
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OV el agane DL aidy G3all Ay Cipas o) sl oSy ol oda e 2y L Jiall 5384l
e Cud admilly JaaY) sl il el alaid
Loy LIS Alagye s Leda £360 gisadl il 068 of my olid) s Cuiaty 8 e STl
t el el g3 LA 3)50 LIS B by (uilaia

Aloall bl i sil) L) :(11) Jgaa

Series: Residuals
Sample 2003 2021
Observations 19

(92 B e)]

Mean -4.21e-16
Median 0.262918

Maximum 1.050101
3 Minimum -1.824592
Std. Dev. 0.810484
Skewness -0.830037
Kurtosis 2.752430
. NI _
0.5 0.0 0.5 1.0 1.5

-2.0 -1.5 -1.0 -0. Jarque-Bera 2.230236
Probability 0.3278770

o

= N

EViews12 dsaap clajia :juaall
ramiy Al AN Balip¥) i Lk 556 JBlsdls adall A p Jiiz 0.05 4paaY) (55 e ST p-value

Alsall AN BLGN) JLEa) 1(12) Jea
Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 1.508730 Prob. F(2,13) 0.2575
Obs*R-squared 3.579327 Prob. Chi-Square(2) 0.1670

.EViews12 diaap cilajia @ jdaall

G ulis Ly ang ¥ 4 mtis Ladell dumpd min VoGl (0.05 il s e xS p-value
Al ) e Jaaniy ool Guilad 585 .z 3 al

Al uilad LR 3(13) g
Heteroskedasticity Test: ARCH

F-statistic 0.406389 Prob. F(1,16) 0.5328
Obs*R-squared 0.445863 Prob. Chi-Square(1) 0.5043
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EViews12 duaapn clajba 1 jdadll

G osilaie pe uli ang Y Al i Laal) A (i Y A (0.05 LY ssiue e ST p-value
o) AN e Juaniy ISl paall Hoas .z dgal)

1 n

3

% 15

— CUsUM

16

7 8 9

5% Significance

0

16

Al R L) :(3) e

—— CUSUM of Squares 5% Significance

.EViews12 diaap clajba 1 juadll

Y Jalls %5 dseal die A8 e (e a3 Y ilsd) o3 o Laas Lgalagyes dxgliall sl lisl DA (e
lebiay Ally 3l o el Gl e A (e @Sall Capaall DL il o Jpanll (Ko

Jhal) e clabgil) Giladl 1(14) Jsa

: A Jsaal)

obs |
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021

Actual

8.72000...
9.11999...

9
8.26
7.79
8.19
6.66
6.27
7.82
10.2

10.27
10.27
10.27
11.18
11.47
11.14

8.46000...

8.57
8.84

Fitted

8.45708...
8.40944...
8.71533...
8.71107...
8.18608...
7.95426...
8.12510...
7.17031...
7.04728...
9.75982...
11.2526...
10.4726...
9.94103...
10.1298...
10.5032...
10.5471...
10.2845...
8.33450...
8.49842...

Residual

0.26291...
0.71055...
0.28466...
-0.4510...
-0.3960...
0.23573...
-1.4651...
-0.90083...
0.77271...
0.44017...
-0.9826...
-0.2026...
0.32896...
1.05010...
0.96672...
0.59285...
-1.8245...
0.23549...
0.34157...

Residual Plot

1

s

>

e

.

—®*

°

s laadl g3Sal) cuially (@3Sl Ay g Cipan cliby o slaic¥l EViews12 galin clajiag dald) s @ juaal)
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fsl ey (3Sal Ayysn Cipeme AN e i Al Jalsall daat (S il oda i PAA (e - uall e B
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sl Copmall A0 ilS L 5jfie Lol g Luuladl Cagylall Lgd calS 3 il 68 L g3l
cJ8 Cyemal) 4D S Byine e Apala®Y |y Apulpad) g ylal) g il ) i) 3 L

i) 8 L Coyad) A0 e 5 28 g3l Ay Cipan Jleel 3 dasSall Jas tiasSall Jan-2
8 o peaal) AL S Gl Jleel 3 580 0Ky Jas daSal) g ol )

iyl ADEL e 58 0l Ay Ciae leagiy ) Al Aulud) s Lu) duludl a3
cslel Coypad) DL CulS (mgumgs dig pe ST Al duluad) L il ) gl s

tGluagilly clalitiuy)

ralalisiuy)

138 53 pal Ay g Cpme AN LAY 5Ll Alles 8 gabaBY) salls adail) CDlelea dysina pre — 1
sl Sl ol ahhs e € OS5 55 Y cDlalaall sda o i

Agulpnd) Jagally S 0 dpaiil) adlaal 33y Copaill LD o SIS Huhy piay Y (585l Copadll =2
Jgalaidy)

O A 13 (1) Axdsid) daill G Ja1(0.17837) Jeal) ol milill 325l jeas Gpulon Jalae 4083
Jady Lo o Gl 0S5 ¢ Jaa) aall ol (aliasy Bulasiad 538U land (i (30a) Ayom Cipeae
Jiisall (538 5all Copaaadl

O i 13 .(0) Aadsdl Aa@ll e ral gd (0.0063-) sl 3 jes dpulus Jelee dai—4
Copad) Jady Lo Loy Gl (Sl ainzmil) Jae glin¥ Dlaiad 325 Slad sl (@Oal Appsu Cipas
Jiisall (55854l

tGlua il

s Cipas Jlel b LasSall Jax aies g 8 pladyls Lubudl Giglll jhin e Jead) v/
Alaly Agye AT A A ¢ Ly (g3S)al)

Agiallas e daally (63$5all Copnall DG e 55 Al Jalsal) pead sl cla) v

ol il & el Hlaial) e el llds ADELY) e 23all (IS al) Ly Cipan mie V/
< sailly (L8] HLELYY Sp5e0 (e 4iSay (g2l JSIL AI)
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