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o ABSTRACT O

This research aims to determine the degree of impact of the compliment of listed
companies in Damascus Securities Exchange to the principles of corporate governance on
the quality of the financial reports during the period (2012-2021). To achieve this
objective, The researchers used the hypothetical-deductive approach to formulate the
hypotheses, and the multi-regression analysis for test these hypotheses. The results of the
study came to confirm what was indicated by the administrative literature about the
importance of commitment to applying corporate governance in improving the quality of
financial reports. The results of the regression analysis showed a relationship between
governance mechanisms represented by: managerial ownership, ownership of major
shareholders, size of the board of directors, audit committee experience, debt financing,
and the ratio of market value to book value of equity (MTB) as a measure of the quality of
financial reports. While the variable of board independence had no role in improving the
quality of financial reports in the companies under study.
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The impact of adherence to corporate governance requirements in enhancing the

quality of profits, An applied study in the banking sector listed in the Damascus
Securities Exchange.
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t b LS dnaly)

MTB:ce+/)’1X1it+ﬁ’2X2it+ﬂ3X3it+ﬂ4X4it+ﬂ5X5it+ﬂ6X6it + eit

.(Cross-Section) duwhiall ALl & (i) 4530 oo s)le A5: 27 e 5¢4¢3¢2¢ 1 =i
-2012) 55l Pl (Time- Series) daa)ll alulad) & (1) gaill oo Sle s <10 e 3¢ 20 1 =

Gy ial)

GV Al Al A alatinly slaall Jaiatl) gie ANVY Leuld & s ) ) 508 :MTB
Lolaaiad z3lall €T e 4360 = 35al) 138 i) 35 .(Market to Book MTB) 4Ll (3 géal 4,5l dagl)
.(Hasan et al., 2022) il A ahs Allall 50)El 83 0n (s 0y (535 canlaall Jasaill ja5a8

Ll G A e uladl 13a 38 a5, (Beaver and Ryan, 2000) Jd8 (e (wlidl 1aa pelai
& Al Aadl) of Cun @liadll apul) dad ke ey AL Gaiald dpyall Aadl) ) A sl Adgud)
lhad (mias Ml (Jsal) af ganan ) oy Lisall ofy ddbaad) dpulaadl clubud) Guls 2l
el A 3al5 aeh A AL GBSV Bme B agnd Bl el i Ll A pud) Al Wl cdypaa)
O (2012) Glaes 83 dg L cnlad) Baatl) dapa 3ol o e (pal ) A (e dgpall dadll 1) 38 s
b plasiuly A58 Gl e Ju mnall sl e ST ) Al Al ) A pd) Aadl) daws gl
ay b bae e il dadie 2580 o i s # V15 Jsa¥) ad miias )l ) slaal) Jadal)
dgmslaall Liaill Hsane s s

Al ‘).J)Gﬂ\‘;'éd); da g <= w\u\;.qla&;ﬁdpj <= MTB>1
Ll el Adsasa 2 Y <= b liaioagaxe <= MTB<1
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Aglse ALl (3gaal dyyiaal) Aall 1) 48 pual) Al dpsd ()65 Cogmn amlae Jadal dgag ae Alla b il
O5S5 Cagas anslae Jaiad dsag Alla 3 Lod AL )l 8 50 aasy Y Ul crumaa aals 0 JET
g aly e ST ARSI Gsiad Al Al ) A8 sedl Al das

-

L AdELG) ) ycial)
slac] U8 e AS5kad) agull) aae goane Aty 4uld &5 Cun AN agud B Ay Asl) 2 X —

.(Siddiqui et al., 2013) 3)sad) agu) & sene ) AN 5 udanll Gopaaly 5oy Gulas
o o) Cnerlad) HUS LSl ) aeal] Ay 4nld 5 Cun AN B LS Graaloall Al s X, —

(Ramadan, A8 agad (0 5SB %5 oSy cpdl an palusd) LS of el e 485800 g gdad) L)
.2010)

il 8y A5al 8 5yaY) Gulae sliac] dae DA e 4nld Sy Cags ASAN 8)) Galaa aaa 1 X3 =
.(Siddiqui et al., 2013), (Akeju et Babatunde, 2017) aun 3 uiall 12a

Ot e eliaet) Ay 5)Y) Gudae ADUEL) (old 5 AGAN Byl Galaa plias] AN 1 Xy —

oy

Yl Gdae elmel s 0 AGEN ae Apaddll aladl g e
.(Akeju et Babatunde, 2017)

W Yl 58l (50 slme¥) A PR pe G Dad 5 Wbl & glal) Aad 5 0 X5 -
.(Hasan et al, 2022) , (Akeju et Babatunde, 2017) dialll ¢liaci g sane ) Lppnslaalls

sl ) o omall Jlea) o Il bl Gy 4nld s Cagu o lisadll Jogd @ X —
.(Ramadan, 2010)

:ABlial)y gilitl

fSbany) Jilaill lill) 4adla Gandy lialdl B il bl Shas) dilaally oLl U

aptll 138 Ghaty o 13l il Cpaial) (e e IS M) i o aiad Jadl) 2300 348 o) -

piat Jalae A dlay o5 Gl (e Gaailly claded) o ddead Tam ojlie) (S Y Naie g3sall o8
Al Clysiall o bl el Wilde 5Laay) 13 sy, (Variance Inflationary Factor VIF) cplal

O i e o(5) 050 A Wil Gyl aaead (VIF) dad o a3l (3) &) Jsaad) bl DA e

cohall Jalall A e gl Al 3 sl

dana o ine Lee ddaiia 5latiall colaabiall cuilS 1Y) Auhall z3sail 3 SN LaloyY) IS ek -

ol e giaally LY Al eha e 5S Ay ) il e clidl B 3 oz 3sady)

(D-W) dsine dad ol LoD ¢(3) a8y Jsaall cilily DA e .(Durbin Watson D-W) las) sl
daa oo i bl syglaiall adll o S0 Bl 2y ae S e (2.5-1.5) Jadl e a8

s ) Ayl 3 sal (8 adle sz 3 saly]
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Ll cfpiial LAl ¢ Laay)

(A il ad STy el Gbails ¢ oluall Jangll) Zbeagll dyginall Qulidl o Al Cindel
G A a Slll Cysial hiagl clas) @55 (2) o) Jsaal) (oapming JAulall Chrie Glly Coasd
(AL sl s

Apl) cpiial gl ¢ Laay) 1(2) a8y Jgaal)

De\?itz?t'ion Mean Maximum | Minimum Variables
0.427 1.261 3.701 0.861 4llall ) Baga :MTB
0.298 0.394 0.997 0.001 4y Aty 1 X
0.319 0.546 0.970 0.000 s Cpranlucal) 43Sk 1 X,
1.0041 6 7 5 BN alaa aaa 1X5
0.230 0.853 1.000 0.250 BN (e DML X,
0.122 0.470 1 0.00 @8l sl 3 5l 1 X
0.348 0.422 2.232 0.032 (Ol Jagaill) s sail) JSagd) X

A 1) Aad A lal) i) o £l SPSS gali el il ; jauaal)

O sl (MTB) s ciia Zllall (3,00 (38e3 (Bom (3 Aapal) l€Ha) o Laadl ¢(2) Jsaall DA e
Jaiatl dujleal ydge Loed @b o8 MTB > 1 0585 Laties «(1.261) obus Jaussiars «(3.701 - 0.861)
Bliad (Gom (b da)dall Laalusall SN ()5S Aaiill 030 i (Says AW plEl saga Sl sl
Al Ll lpin Al Al bl 6 Adlaadly ddadlly A8 elac) e daps 4l G0
oalie a8 Jin gl adadll 8 Aolaiy) clagl) chiad JW slegd) el dealusd) cilS 06
Lald) Chball (e e sane salia®@Y) Cilaagll 85 Cagas cdaalusall ul€al AL el e 2lid clall
Gt ) (el ClSyi) o) mas gd A AL Gandl ASpa slénuls olady) e iy
Aliae dgay il saeal) oda o s Al LelaY) Lulad) clules (e aally AW laylis 8 535l
.(Chalaki et (Hasan et al., 2022) 4w ae ale JS5 duhyal) 030 (3805 «aciaadl Ji (e L leiudl
al., 2012),

O] Cyaalls 3)0Y) Gulae eliael U8 (e ASoladd) pead) dae & sena ) ApylaY) 8L Jaugio &l 268
ST 3sms Aushall Jae dyyglal) SN 8 ACLY JSLa i LS L(39%) s (50mal) agu) §senae
LS (e ab lSGEN p3a iyl Gallas eliacf dglle of 3 chainall 8L JSLa ans Lo (ol ¢ 0S ablise (ga
dadije Syl 25ns lldal e Jy @ a¥) (54%) Cpealuall LS A8k Lasia 1y s (pealisdl
Y] Gulaa o liael AL Tase Jilad 500 Leoas ) 02S5 Lo 13as AS5al bl Jese o 381 440
Les dausgia BylaY) Gulae 400E G 6l Tasal 13gr caaiill Apal) laaliie Jlea) (0 (%85) Jss of am
ClLAll A G Cpealuall LS 8] daiS agl) haill (S
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I Al chaaadll i Auhall Jae SN G 6f e lme ] 2w 8131 Gllae elinel aae Jaugie &l LS
LI Bty GhsY) 2y Hbe A e ap Vi dwed (e galaall elael 2 Ju YT o de pan
NI e aaly gae jig Jayis Jangia ol Al il cupelal LS (2021 cculSall AaSsm ) Ayl
LGl daad 8 dalaally bl ) (550 (e

CISEN Lol JSel 4S5 o Il Janadl) Va5 (% 42,2) dssial) anad sl hgidl) iy il
Oo Ui Loy e s (050 %50 uals Jlsal %50) Ll Akl dxpall ()l Auhil) Jae 4y 5l
o0&l s 3 cally Jysaill 50 agay il cpedal Jla 8 4te saliaN) (Say auagl) 13 L cplal) U
gl

ragl) aluad Lol

Oned L) Aoy ol ylay) AL sy dBad) lS ) A sal LA Gl D LAY Gl Caagy
Oy (Mise Gyl cpalls Jagally ¢ S0 Zaad 585 B)IaY) (alae LD By Galas paay LS
il Ahia (Ko Adld) y)lEl sasal LS (MTB) Aslall Gsaad dg58al) el ) 48 puall Al A
t ) ) e byl Auhall s S deaed)

Sl Adlal) Gl Bagay clS & daSga el gaaly A G Aygine ABS 2263 Y idaml) Aol jdl)
Pr=0 :Ho |:gl Al et 3das 5o b Al
(6 ¢5¢4¢ 3¢ 2¢ 1 =n) Ayl z3sadl 3 (N) Lsiall Jlasd) Jalea 1 (B) Cam

Caly 8 bl 2 35ay Ayl sl ) et il o(R?) pasil Jalea G of B «(3) o) Jsaall e
D0 335a (el (MTB) s 8 sl (e (%68.9) Jsa i dliisall clyaiall of (51 <(0.689)
Juaa¥) dad ol «(3) ) oo dsall e oy WS AL GhOU (Bles Gam (b Aapaall GlSal Al
Sy =350 dygina o S 2 5 (0.05) dpsinall (s5ine e JH o (F) JLRY (Sig= 0.026)
ASsn Gy AN G Lysine ADle 3pay e i ) Abad) Al Jody cdpennl) Lpajil) () Uiy

byl Jae ISl AWl lEl) sagag culS pEl

) el g Alieaal) ) el (i ABMal lasdV) il 1(4) A8, Jgandl

i) asdilat Jalza . . N <& R aial
Gl aauan (}4 1 &3} (Slg) J\AA.N‘ EDlalaa 0 | el y 1al
(VIF) (Bn)
1.051 SRV 0.042 0.155 Ayl Akl X1
1.348 dSe 0.002 - 0623 OLSI Gaealisall 48k 1 X2
1.051 ik 0.000 0.044 5laY) (ulae ana X3
Y Onlaa eliac | LDEL) 1 X4
1.467 1oe 0.355 0.027 5 1Y)
1.348 da )k 0.011 0.520 Gl sl s, X5
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2.885 L,k 0.008 0.383 sl Sl X6
40.277 F-test
(0.026) p-value
0.830 R
0.689 R Square
0.325 Adjusted R Square
2.3544 Durbin-Watson

Al Ll A @il e sl SPSS galiy Jalad guilii @ juaall

Ay AlaY) ALl G Agsiee ANS @D Lk WDl s Y (3) A Jsaad) B Al miln
(0.155) (B1) sl Jalae dad caly Cum AL 3hOU By Ggm (6 Aapadll IS 6 (MTB)
O 6 Al Jae €yl b Al el 53 e Aoy AL puid 0 agay e Jh @) eV
Dy bl )l Basa Cpead ) gasan ) Sl 8 (%01) Basly dushe AlaE laiey 3aly S
) ¢ (Sig=0.042) (0.05) dusiadl) (s5ine (o il (1) HiaY Jlaia¥) dad of Baadl LS .(%0.184)
0 40T Aoy Aslal) o dppine ABNS aag o dg¥) dpcajdl) JS N AL e o JY )
Al Jaa sl 8 Adlall Sl Saga clS A dagal

O Rt AYS 3 Fpe ABle say ) bl s a8 o(RSL S5) Cpealaall LS ASles (3l Led Ll
«(0.623) (B2) JaaV) Jalre G ciily i cAuhyl) Jae ASEN 8 (MTB) Gy Gpealsall HLS 48k
Aacd) o2y ALl sas o gpelad LS Sl jand lu i g Gle Jy W L)
¢ (Siddiqui et al., 2013)5 «(Morck et al., 1988) Ji dalull Sluhall 4 Cels b ae )l
.(Allam, 2018)s

Gl gl e b Apgd) daled) GGEN 8 ASW JSbe of ddds DA e s S
& LS) Jlia Gaaaliue Dalae padl sl aaludl e & Alls .(Complex Ownership Structures)
el g .(Blockholders) gaal LS Cpealie cuilay asase 4y (33850l ASlall JSLa Al
Maury ) LS e lusd) g Lim of S a0 ol Al sy 35k 3l Caedd Al ALl <l )
ol e agall Lt ey e Yy L madl apnad Gulhe Il SLSH Gpealuall of ol .(and Pajuste, 2005
Ol Slrua mllas Clus o agallias aaas Al ddllly dakiia) 5oy ilally 85080 agaal 55i5e Calykl
B (Sig= 0.001) Jleia¥) dad of L LS adlll )l sagn to Ll (e Lae cpaY) Gy,
bS8 Asle o Lpine ABe g 1AW Ludajdl) S N D) Lgie e Y 5N L) ¢ (0.05) o
Ahal) Jae a8 Ay Baga il il Aassad A0a)a 4018 Grad Lusal)

axx On (Ba= 0.044) Lysine ANS 3 Lnse Ale aag Auhydl) dae ISy 6 4 ) Auh) clag
A ) el sags iy WIS Guladd) cliael aae ala)) WIS a3 ol (MTB) Ay 5ylaY1 Gulae
20l 5yl Gallaall o ) Vsha s 3 (Fama and Jensen, 1983; Jensen,1993) s dagill o3 (3i5s
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ALl sagn ety SlaaY) e G550 by Les clgy AR laaly ANy 3D g e
D) Lgina e Jy @A) Y1 ¢(0.05) dysind) (s5iue o S (Sig= 0.000) Jlcia¥) da of Jaad LS
Basay culSydl) dageal AdaNy 401 Y1 (ulae ana O Aggine ADe ang AL Ludpdl Ja Gl
Al Jae culs il b Alal) k)

O Ausine e e€ls Ayl Al agag (3) Jsaall iy oelal i Y] Gulae ADIELL Gl L L
AEL C Aysine ABNS aagi rdagl) dpdadl) byl s Al D sagas BIaY) Galae DI
Al Jaa s pal) A Adlall B Bagag clSpdd) daggad Adals AT 5y Galaa

e Jy 13ay ((0.520) "Gl dial 58" il (Bs) lasiV) Jelas G il ¢ glaaiV] Jilad 5 Cus
il el PA e @l i (Says (MTB) s Laiial) 138 0 Gusine ANS O3 dunge Do aag
G 3518 dae o L8 Captiy alad) cililaall iae wa Gusiis 58Y) (ulae ot Lialll 038 ()58 A
e Ul Lo elld el WIS dpuladly L) 5,80 (550 e Lgilimel (o &Y 20l oIS LiKa L)
Gsie e JAl (1) DLEaY Jlaa¥) ded of 1aadl LS clilasl §f sl of (ai€ Sy 3axl) Gled s
Byl O Asine ADIe dag rdaldl) Lpdajdl) G5 A A dygine e J A eV (0.05) dyginall
Lo pe (3155 Aagill o2y Audal) Jaa clSpdl) 8 Adlal) &l Sagag daSgall Aulals AMIS gail) Aigd
.(Akeju et Babatunde, 2017) :dalall caluhall 43 caels

Caiatl Al € cpally Jasaill daal Joa )30 LS pn clpal ) cjlal Lo 2S5 Al pall il caela oyl
Aoy Llie) Lol ISl i (Bp) Al il Cum W) @l sage 52l ML, UK A
Glahy e JS @i we @855 Al oy .(Sig= 0.008) oY lslas) Jb say (0.383) (Lssdl)
Lol W .(Aghion and Bolton, 1997; McConnell and Servaes, 1995; Florackis, 2005)
ol Sy G Y L (Sig= 0.622) (N Lilas) JIs st 585 (0.353) (Bo) Fed ity bysall S50
bl Ll Job Ko G Lo o 2l il GlGE e cpall Glacal Ji e Alladll 246,10
Jae clSal B Al il Sagay clSdll dasgal Alaly 401 Gty Jysalll On dsine ABe g
o)

1luagilly clalitiu)

A plall saga Cpad A Al LT 50 aaaty coxiall JlaaiV) zisa alaiiulyy duhall sl Culd
Y] clatmay) ) Auhd cla g 2y .(2021-2012) a5l B Al 3hU Bhed G 8 daail) IS El
Ol b IS AaSsn By AN Lpaal Jsa AlaY) byl ag) colal Lo oSl Ayl il cels L1
Aoyl ALl 1y Alidiall AeSsal) LT o ABe asmg i) Jilad il copelal Cua AIL) )l sasa
A Al dall das Gy ecpally asailly (@Al Ll 5y B)Y) (ulase aaay OLSH pealiad) Al
oY) Galae AN il (S5 Al cpn A AL )l 5asad uliieS (MTB) aSlall (3 sad 4y 5ial) dagl)
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"o

B3 Opead o Al Gim e (AoY) Ayl "GN Rial 5yd e Jing bl Chstie G 0e 22
Glilaall 3 ae Guliy 5 Galae o Lalll o3 osS (Gaxl) Aial Lpeal imy Lee AW )l
LI 5yl (g5d (e Lilmel (e SSY) daall (IS Ll ¢ ANl 3an s Jee e L Gapdng o lal)
Al Lyl s e Llayd o @lld (el WS dilaally

Basa pead o )l Cun e Al A5 8 (Rt Aay Wlig) Lisal) ISl e sla oo 3.3
33l ae Cpdal) @l Cudghy lasull Aplas (o Gaaiall 588 P (e daiill 0da iy ALl el
ALl saga st ) 505 Le 1y el (gina

Jlee¥) dhy 8 L) el sagm (pead e Jaad Al ISGE AaSsn LT aal €L 385 0 Y 4
AF ) s o oS b say aadsi e 330 Opaa bl LS AL 3alyy of il @Iy i (Says gsed
(Shleifer and Vishny, 1986 ; <\l daSsal (glaill a1 ae iy 13ay | LeallSiy ANSS) Al
Sl B gl e DSl ACEA] Tyrme penat 38l aaludl) 481 iy o3 (Burkart et al., 1997)
aallas o 5850 ) sl aalud) 4asi 1) Aali cagie Jlally (paaluad) JLS ( lladl (a)lad oo
sasn o Ul (uaty 3 ) (A mlladll Glanal Claa e a8yl (g 30l) 4ilglass cluad il
Al e

slzel aae 5al3 aana o adiny L) )l sasa a3 5aY) Gulae g0 o S Ayl a5
b Dy (panlisad) pren Jid o Gualad) 58 3ab) JElby agihad 58 (e 82T (e (Say (alaall
(Al Al i e dgal il ase s Al Chai ) S,

réuall LdEial) (3Y)5 cluagil) aaf Ll

Crmalaally by Gallae rdiead) GhLY) S g e AWl sasa Al e gl 555 L1
dee sy Chaises o die PlA e ellyy dlilly 48haY) Cleally (pativalls clibuall S
Ldle Lede Cajlariall dasladl) line 385 )l 538 dacY 14K o2 maagil diaiadia

Gl SO A5 gadd Al 3 ey GByms Apysedl L 3015 35V Ry ailia By 0 12
GhY) Al Gradal Gdae e alall GGE) LS i B lede Gagaidl Gl A ]
asi ) el ddlad Gl 581 A8lad (leal ellds (2008 alad 31 &8y hal) dyysw & ALl Glsudls
Jdlaaag laolacly

Al & gl DA (e g clllsal sy A il laehae A€k 30l e dyysull AN aais .3
G Alagal)l by gaill g )5l sl a5 ((Employee Stock Options) ¢k sall gl bl aladiuly sl
i) 558 DA Gadia jaaw A5a) sl o Jganll agl ity ool ehadly cpilasall and 236
.’ls.mm 3

oA zsamall a1 aad)l ) 5oy Gudae aaa 5L o Ay gl IS Al 55 0 4

Sl Aylaill Lxpal) (e S a5 «(%44) s duhall Jae Gysll) lSall Lysaill JSgel) 4385 il L5
lead) Aigoad) lygiase 33L) e Apypad) GEN i oKy Ml (03 %50 daals Jisdd %50)
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sasn (il Alg€ Gy Jasal Ui g aind i (hiadl ol 5l Adpead) (ag il Goh oo sls)

AWt
ool sasa o lSal S m @l Guda 3 Al dlase 8 @Al dilagly by ela) Glaldl 54 .6
Byl ColS ) glad tdaalidl 4h)sudl atsjﬂ\) Al alelad Jazl dgyedl Jlel) day & Ll
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