Tishreen University Journal for Research and Scientific Studies -Economic and Legal Sciences Series Vol. (46) No. (2) 2024

A Benchmark Study Of The Impact Of The War On Syria On
The Liquidity Of Traditional Private Banks Operating In Syria
During The Period 2007-2021

Enas Ayman Zarzour

(Received 24/11/2023. Accepted 5/3/2024)

0o ABSTRACT O

The research aimed to study the impact of the War on Syria on the liquidity of traditional
private banks operating in Syria, by relying on a statistical analysis approach and
quantitatively inferring the effects of the War on Syria .

The research community included all (11) traditional private banks operating in Syria, and
data related to financial indicators related to traditional private banks operating in Syria
were collected from the official website of the Central Bank of Syria, and from the official
website of the Damascus Stock Exchange, and through financial reports that the banks
publish it on their websites, for the period extending from the year 2007 until the year
2021. A set of statistical methods were relied upon, the most important of which are the
ARDL model and the VECM error correction model, to measure the impact of the War on
Syria on the liquidity of the banks under study, in addition to ensuring the quality of the
estimated models using a test. Representation quality and tests of the goodness of residual
models.

The research results showed that there is a direct impact of the War on Syria on liquidity,
as the effects of the War on Syria increase in the long term in light of the current data, and
its impact is direct, as each year it leads to an increase in liquidity by 12.5%.

This means that the War on Syria did not have an immediate impact on liquidity, but
rather its impact increased over time. This may be due to the migration factor, which led to
an increase in demand for foreign currencies, which contributed to an increase in liquidity.
This may be due to the volume of international financial aid during the War on Syria
period, which Contribute to increasing liquidity.

Therefore, private banks should enhance the level of liquidity by increasing current assets
versus total assets, in order to improve their ability to meet financial obligations under War
on Syria conditions.
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.p = 0.0000 4.l :Pesaran
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P =0.0000 : 5l zavad LM

.0.0000 dlaaY) dasll Pesaran CD

& oy o pmpall adiid) e slae¥) ane b Alidiall djiiall L) am g Sl oda HLEAY) miln i
DR apsiy agd b 2ol adaiad) Laliy¥) il Jilatll 6 A ) L jal) adaliall (o 550 Ale cllia
aa) b bl a3 ) G ey Gl Gl akie blo)) dlia sS Laie LAl ki) o
) Ay sl Gald ) U zliss Julls (8 alaliall (& sl o8 e i o) (Sa adalial
Ng — PANIC cylgal a5 cipalall oda pei

:LOD Agaad) siia 4y it LAY

LQD gadd i &y byiiad SL331 (4) Jssad
Cormmmon factors: Cardinality of non-stationary factors
Test variant: MQC
Null hypothesis: Retain common factors
Maximum factors: 6 (Schwert)
Factors selected: 6 (Bai and Ng: Average of criteria)
MQ significance level: 5%
Stationary factors: O

Common trends Test statistic p-value

6 -14.06002 0.99980

Al Gy Sy Y 4 ) pi sl 13 e el P e O fin Lea <5 vie MQ dpeal (s5ine (nd o
ot AL AlaaY) daglly -14.06 o Lailal D) laladU HLEaY) dglas) (Jdaill 13a b L Apaal)
V10 i anel) dpnjd (mdy b Js Ll ¢ 75 A Baal) s e el p Al (Y 15121099980
o e sl cale IS5 .Ul 8 8a5m g byfise 4S50 dalse gl dlia of zlnwY 288 Al dgag axe
s Auhall a8 Cllall b dege Bifise AS50e dalse dsa aae o YY) (S daladl Jidas
Al (8 s Ll Aiye Sy 25ns o2 o ISV A (8 e sy (saal) (b s e il
.‘é_ﬂﬂ\

& Alelall Al dalall Cojliaall Al G 8 AaDU Aglan) ANY 53 i ang ¥ rdad) Luap Lad

Ay e
A ) e Joanis (2) G e Uaty) colidl ad) andl e oy L i) & L
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ARDL-PMG gisai i (5) Jgaal

Dependent Variable: D(LQD)

Method: ARDL

Date: 07/26/23 Time: 08:27

Sample: 2008 2021

Included observations: 150

Maximum dependent lags: 2 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (2 lags, automatic): CRS
Fixed regressors: C

Number of models evalulated: 4

Selected Model: ARDL(1, 1)

Note: final equation sample is larger than selection sample

@TREND 0.009303 0.002784 3.342044

Variable Coefficient Std. Error t-Statistic Prob.*

Long Run Equation

CRS 0.125782 0.039799 3.160460 0.0020
Short Run Equation

COINTEQO1 -0.608341 0.059383  -10.24437 0.0000

D(CRS) -0.127660 0.025896  -4.929699 0.0000

C 0.250714 0.047166 5.315528 0.0000

0.0011

%60.8 zmasi oy s COINTEQ = -0.608 (s5ias calls Uadll memcai Jaloa of geilill (g0 Jaadls
Alal) bl O daglall a1 e ala A e coall @bl o) 4y i S 3 2 UadY)
rlaleall (335 %12.5 ey Agdl e il ) ga5 A IS 3 ad Cum gapha Loyl

LOD;, = —0.125CRS;, + €;;

tellaal J8 Biay Loy 35a3 Judadl alaie) 3 Cilasbeall ulea alasiuly 4 G
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Akaike Information Criteria
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(Aaslad) A i) 7z dladl) Alialia (3) Jeil)

3

e Pl e doans gl Basx wbise s

G:UA.L\S a8l Basa clpiiga (6) Jeaadl
Forecast: LODF
Actual: LOD
Forecastsample: 2007 2021
Adjusted sample: 2008 2021
Included observations: 150

Root Mean Squared Error 0.085145
Mean Absolute Error 0.061367
Theil Inequality Coef. 0.066923
Bias Proportion 0.000000
Variance Proportion 0.010831
Covariance Proportion 0.989169
Theil U2 Coefficient 0.889724

Symmetric MAPE 10.51772
@ll Jaugia (ulidll 134 uS2y (Root Mean Squared Error): 0.0851. Uaal) Jausgial ansil) 3l -1
ladgll el ddy ) juin Ja ded LQDF. dadsidll ailly LQD &gl dyladl) 28l

O ll Glhall Jansiall Lulial) 138 (Say (Mean Absolute Error): 0.0613. Uaall slhdll Javgidll =2
ladgll el diy ) s J8 ded LQDF. dadgiall aills LQD & gpuall 4 dadl) 2sl)

pe e (bl 138 &ay (Theil Inequality Coefficient): 0.0669. slbuall aaal Ji Jalas =3
i gll el 48y ) jain Jif 4 LQDF. adsial) ally LQD A spuall Adadl) aill G 51 5lsall

o dad Sladgll 8 5Lad) aas (ubdd) 13a Say (Bias Proportion): 0.000000. Hlasy) 4w —4

bEall 4 Sbadl dag pae (J) S
il A h by LiSayg il oda alaie) oSy by
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t@luagilly claliiiuy)

relabiiiay) -

gl Jpa) 8 50l Aai 05K of oSay Al e LU gyl il @lin &) Gaad) miln <yl
a3 G gl 5ol ) Jea) Jlea) Al Jesl) 5ol sap 8 (Jaal) Jlea) Jilia
% A IS b adf G gyl layils Adlall bl B 3 deshall JaY) e dyyem o aadl @bl
%12.5 jaiey Agpud) &g iyl )

rGluagdll —

(Jsad) Jea) il dghsial) Jsual) 50l DA (e Agpad) (s5ise 5pja8 daaladl Cojluad)l ey 1
Apsm o cuall Gyl db 8 AW Gl Al e g0 cpanl @l

A3y Alaina) )] ae Jalaill Alad o haly Slabi shity Shlaal) 3 Grat Cpliad) e cny =2
Azl 5oLy oY) e byl e aall
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