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o ABSTRACT O

China has sought to attract foreign direct investment flows to take advantage of the
accompanying advantages, such as technology transfer, facilitating access to international
markets, improving productivity and the competitiveness of local institutions, and China
has been able to achieve an advanced level in the field of foreign direct investment, as it is
the first developing country that is most attractive to foreign direct investment, and the
second globally after the United States of America in 2012,

This paper investigates the relationship between foreign direct investment (FDI) and the
foreign trade of China during the period (1994-2016). It firstly encompasses a theoretical
discussion of the mutual impact of FDI and foreign trade, and then provides an analytical
study of the variables, which included the development of foreign direct investment and
the commodity structure of Chinese exports and imports during the studied period.

The study concludes that there is no relationship between (FDI) and foreign trade in China,
the results can be explained by the fact that the incoming foreign direct investment into
China was mostly directed to non-export sectors.
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Tests of Normality

Kolmogorov-Smirnov® Shapiro-Wilk
Statistic df Sig. Statistic Df Sig.
X 129 24 200 945 24 206
Y 111 24 200 953 24 .315

*. This is a lower bound of the true significance.
a. Lilliefors Significance Correction
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Model Summary

Model R R Square [ Adjusted R Square | Std. Error of the Estimate
1 .292° .085 .043 12.92158752

a. Predictors: (Constant), x
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ANOVA?
Model Sum of Squares df Mean Square F Sig.
Regression 341.116 1 341.116 2.043 167"
1 Residual 3673.283 22 166.967
Total 4014.399 23
a. Dependent Variable: y
b. Predictors: (Constant), x
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Model Summary

Adjusted R Square
043

Std. Error of the Estimate
1.23916470

Model R R Square
1 2928 .085
a. Predictors: (Constant), X
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ANOVA®
Model Sum of Squares df Mean Square F Sig.
Regression 3.137 1 3.137 2.043 | .167°
1 Residual 33.782 22 1.536
Total 36.919 23

a. Dependent Variable: y
b. Predictors: (Constant), x
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Tests of Normality
Kolmogorov-Smirnov® Shapiro-Wilk
Statistic Df Sig. Statistic Df Sig.
X 129 24 .200: 945 24 .206
Y 106 24 .200 .949 24 .255

*, This is a lower bound of the true significance.
a. Lilliefors Significance Correction

gl sl Clas il o an3 ASEY1 sl DA e

Model Summary
Adjusted R Square
.029

Std. Error of the Estimate
7.33280230

Model R R Square
1 .267° 071
a. Predictors: (Constant), x

0.071 sl Jalee Cams compuriall G 4Dall Canca (o 0.267 s Llo ¥l Julee o aad Jsaadl o

ANOVA?
Model Sum of Squares| Df [Mean Square F Sig.
Regression 90.784 1 90.784 1.688 | .207°
1 Residual 1182.940 22 53.770
Total 1273.724 23

a. Dependent Variable: y
b. Predictors: (Constant), x
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Tests of Normality

Kolmogorov-Smirnov® Shapiro-Wilk
Statistic Df Sig. Statistic df Sig.
X 129 24 200" 945 24 206
Y .096 24 200" .960 24 430

*, This is a lower bound of the true significance.
a. Lilliefors Significance Correction
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Model Summary

Model R R Square |Adjusted R Square | Std. Error of the Estimate

1 3178 .100 .060 5.70579805

a. Predictors: (Constant), x
e 0.1 aasall Jelae Gans eopaiall o AD G Gan 0.317 58 Lliy¥) dalee of 2aa3 Jsaall (e

clld) Jid 8z dsal) 3aa

ANOVA®
Model Sum of Squares df Mean Square F Sig.
Regression 79.946 1 79.946 2.456 | .131°
1 Residual 716.235 22 32.556
Total 796.181 23

a. Dependent Variable: y
b. Predictors: (Constant), x
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Source: China Statistical Yearbook

References:

KHUDER, H. Foreign Direct Investment Definetions and Cases, Arab Planning Institute,
Development Bridge Series, NO (57). 2004. 1-24.

ABDUL ALSLAM, A. Business Economics and International Investment. ALEXANDRIA
(Journal of Economics, Business, & Entrepreneurship), Vol (1), No (2). 2016, 1-47.

REDA, A. International economic relations between theory and practice. Modern Library
for Printing and Publishing. Egypt, 2007. 32.

ALTAHER, H. Foreign Direct Investment and Economic Growth, ALEXANDRIA
(Journal of Economics, Business, & Entrepreneurship), Vol (2), No (2). 2017, 7-50.
SALEH, A. The Role of Foreign Direct Investment in the Economic Development of
Developing Countries with Special Reference to the Chinese Experience, Journal of
Baghdad College of Economic sciences University, Vol (XXXV), No (44). 2013, 1-30.
RATUL, M. An Analytical Study of US-Chinese Trade Relations in Light of the Currency
War. The journal of Algerian legal and political sciences, Vol (12), No (2). 2011, 23-50.
SUN, H. Impact of FDI on the foreign trade of China. Journal of the Asia Pacific
Economy, Vol (4), No (2). 2007, 32-70.

BURRIDGE, X AND SINCLAIR, P. Relationships between economic growth, foreign
direct investment and trade: evidence from China. Applied Economics. Vol (34), No
(11).2010, 1433-1440.

journal.tishreen.edu.sy Print ISSN: 2079-3073 , Online ISSN:2663-4295
63






