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0 ABSTRACT O

The research aimed to identify the development of the money market and measure its role
in attracting foreign direct investment, through an applied study on a sample from some of
Arabic countries: Syria, Lebanon, Jordan, Iraq, and the dependent variable was determined
by foreign investment, measured by net incoming cash flows, and the independent variable
was market development. The financial index was measured using three indicators: market
index, market liquidity, and market contribution.

The descriptive analysis method was adopted using cross-sectional data during the period
1990-2020, and the data on the study variables were analyzed using the Eviews 10
program.

The search yielded results:

- The absence of the effect of the financial market index on net foreign direct investment
flows in the countries of the sample studied in the long and short terms.

- The absence of the impact of the financial market's contribution to the net foreign direct
investment flows in the countries of the sample studied in the long and short terms.

- There is a positive effect of financial market liquidity on net foreign direct investment
flows in the sample countries studied in the short term.

The research recommended the need to provide economic stability and develop the
financial sector, which contributes to the transmission of positive effects of the financial
market on foreign investment, as it becomes more secure and attractive to them.
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Dlaie aany (oM ASHEN Jlendy b dealusall laie a8 3 Lesaie 1) pdlie aiadl) ey 1
%25 Al (68 Lalall 5 Nid ¢ Jgall Adbial) ol ) 35 oSl

e gl IS 1Y Thilae 0SS! g g8 ol Ayl 4,80 i Logad (a8) @A) uiad) Alla 3.2
Aglal ALl Aall e sylasd) g el 1aa o)

&S ons maY) el 4y ash JIST Bac 320 A Hlana) el g palud) sl HlenaY) diald) o,
L ggine ) gand S pala gl ale L (s el aay ollie IS0 ) e (S0 adde Caplig oy
o el dilide Calaal (38a5 (i 05Shs paisall AV Al e al

: pdlial) ia¥) LAY cilasaa 1-2

I AL ) anl amy sed Aol tinnally ALaLa Apanill Giat] Alpsg 4l ohaia e L) )l sl
iy (2022 cgdleal) ¢ o) L Jleall (e af dae da e 50l dypaii Cile s pie ald DA e S
Csalll CYara (e JS O o BT a5 ¢ pila) i) L) el cilaaneS SISl i

¢ appall alail) cAalal) gl A pall Lllalia¥) aaa cgabaBY) ~ L] da s Al el caaal)
LaY) c)ldnn) @il 45 pn laaae oa clpmnlall 3ylol 555 Afiatl Aad) ggine Auslu) 4yl
.(13 Onyeiwu, Shresha, 2004, p) .3aluall

toty Y] Jlall Gull dawmall Joall (e Alaliall dpusshy adlgs 20 e yilad) iaY) OLiud) adiay
Adpad) Jsall cilub . 1

e aadis chlann) Cial dauadl Jaall L a3 48N Sl 2

F RN W)

iz dgad sling Cad) Liagia
sas s (Time effect) ool s i Glaall 3 326 LS ((Panel data clily e Caadl 13a adic) il
pall Gl g ST oamy s @ ) 3ila). slsw s e (Individual effect) aalial) o <Ay
Gl S are AKAS 3o JSLie e 2a3 LS pdpall @bt o Ulay) i Lee cJuadl 56y,
<* (Panel data) 2 2saidly (Multicollinearity). el 24l Ay ¢(Heteroscedasticity)
o b ¢ (T) e Aie) 858 e sageanal) &) von lSHEN S caddl Sl (JsallS (N) adial) claalisal)
(Baltagi, 2021). saalia (N*T) le Jpaally a3l an akaiall culibyll
a3 Lediall 4L Lyl luhall aany e oldie¥) ) Gilayl cdiolasy) 3kl Gllic o
) L) s e b W) Geal) el cliise T Auhy e @3 z3saill el @ (Jlaal
Slo alaeYh 1999-2021 5l Pla (3hadl (oY) (il o) o Al Joall o die 4 i)
t ol LS aawiall lass¥) Alslae (385 dusid) Panel Data @bl Al

FDI = f(TVR,,LOG_N,LOG_DX)

A0 uldll Zxpall e s

FDI, = a;+ 1TVRi + ,LOG Ny, + sLOG.DX; + it "
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S

t)) a5l s (i) ALV 3 Sl Y1 LnaY) s Jie (8 il (FDI;,

el (S ¥ Al bl a1 ldind) Cladas juas Byl e Al IS palal) il Jis iy

3ysSal) Al ) aially

i puatie JSI Loy a)yall Glaslaall (gasale 4nia : ®

(t). sl 3 (i) ALl sdadl Wadll aad gosale ania s

t).) a5l s (i) Al & Il §sid) Agas ydine JiaiTVR:

t).) sl s (i) A 5 Il 55l daslise ydise Jiay LOG_N:

t).) 55l s (i) Al 8 Gmad) 3 Anpadd) agud) lanly Jidid) JW) 35000 sése Jie LOG_DX:
sl ypaiall dadea gl CileLanl —1
rall b dariieall Chriall Liea gl e Laad Ladle Ul Jsaall sy

Liagl) clplany) :(1-4) Jgaall

TVR LOGN LOGDX FDI

79.11594 2.462137 3.990156 3.679533 Mean
41.00000 2.397940 4.029059 1.981204 Median
366.0000 3.060698 5.061954 23.53729 Maximum
3.000000 2.178977 2.774344 -0.204543 Minimum
76.41826 0.209813 0.663438 4.187329 Std. Dev.
1.264874 1.536754 0.081324 2.483127 Skewness
4.375701 4.850955 1.756028 10.15785 Kurtosis
23.84001 37.00840 4.525026 218.2083 Jarque-Bera
0.000007 0.000000 0.104089 0.000000 Probability
5459.000 169.8875 275.3208 253.8878 Sum
397103.1 2.993449 29.93024 1192.293 Sum Sq. Dev.

69 69 69 69 Observations

EViews12 clajda Ao alaie¥l Lald) o) (e : juaall

fh Lo Golall Jsaall (e Jaa3ly

Lo Jasesglly boaad) Jansgll o axis Il Ggud) Ao 5 el i) LN (5)83al Lially Llal) ol —
L) Gl gLl CaladY) dagd o il ) s

cwsd) B opad) s Jshl JAll G Y el Lee diase 3)LE) ld il 4K Skewness dod -
3 e ST (M) Bsudl yine ) ety ilpaiall 81S) Kurtosis  dads . gpmaall 2l xie €540 culyfSill,
S el e 3 e sl L) ol yindd Kurtosis ded culS Lay (e S1<5 33l all iaie &
Aadasie S 32k apal) i

Las %5 (o Sl (AL Goaall yiige ) oy clyiial) 283 Jarque—Bera LY agdlaay) dedll of -
Gl yisal Jarque-Bera HlodY adlaaly) dedll culS Loy o ganhll )yl am Y bl O e Ju
ceral) sl a4l ) iy Les %5 (e ST
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i) i)y L) A ghaae—2
Al lyiall (G JalSY) Adsieadl Ladle ) Jpaal) aagy

Aiinal) cpiall ¢y Bl ¥ Adgiaa :(2-4) Jgaall
Covariance Analysis: Ordinary
Sample: 1999 2021
Included observations: 69

Correlation
TVR LOGN LOGDX FDI Probability
1.000000 FDI
1.000000 -0.109593 LOGDX
----- 0.3700
1.000000 0.241350 0.007099 LOGN

----- 0.0457 0.9538

1.000000 0.263217 0.838881 -0.120790 TVR
----- 0.0289 0.0000 0.3228

EViewsl clajda o slais¥l Lald) das) Ga 1 jadl)

Y hsingg Aniiye I Goud) Si5e e M (Gond) Algans Wil Jalea G G 1l Jpond) (g LSl
Variance Inflation  plall aacaill Jalea sl elal &5 130 %5 (e sl dysiee daiy 0.83 cual,
) lysiall VIF Jales o S Jsand) meags dgle s ¢ chad 023 ADle a5a5 pae (e SUll Factors

VIF Jalaa o 1(3-4) Jgaal)
Variance Inflation Factors
Sample: 1999 2021
Included observations: 66

Uncentered Coefficient
VIF Variance Variable
1.036338 0.001476 LOGDX
1.053407 0.021225 LOGN
1.032618 1.35E-07 TVR
EViews12 clajda Ao alaieWl Zald) i) ¢ iyl
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On b Ll asmg ae o Ju las I 10 o sreal stz Jales ad o Gilaadl Jaall (e Jasdl
bl day e gy i)

selild) 4 Eul Lalall saagll s cllaal -3

1A cchsiall dpedll Judladl dplyiin) Ayl Bassll jda chlia) eha) zisalll a5 J8 (g5 pall e
JS Al LAY @y cls EDE e wie JS o ADF; PP; IPS; LLC) 4ull cubliay) Guds
Aalic pUay <l aldie by o(oladly Cul 050 cJad Gl (il olat) pa) i

1AIA dagiall g Lol a3 el yaniall dg))Ea) da s sl

I il 280 di lgim cssiall die ey urid) of didaall claay) (el Gy il 1Y) -
gyl paail

ChlEaY) el dam e slaeY) 5 oY o e il IS 13 L sl -

roh LS i) €y san e jurie JSI CLEaY) ehal B (G Lo e 5l

& el pe o colaly Cul aa HLEAY) s ¢l el HWEWYT s dlay Jidd) (ol il e
1ol Jsanll 3 rnge 58 LS L (sstall dic sladly <ol s

sl sis jdlial) ial) léiu) clids ila Ay L) JLEA) 1(4-4) Jead

N Gl ae sladl g Cul xa 6 siual) dic
sy St llaiay) At Ay Sagt Level
0.0000 -7.71892 0.0001 -3.87953 0.0000 -5.30864 LLC

- - 0.0001 -3.79230 0.0000 -4.18387 IPS
0.0000 56.2172 0.0003 25.5402 0.0002 25.8067 ADF
0.0000 57.9291 0.0000 41.6904 0.0000 30.2084 PP

EViews12 clajda o alaieWl Zald) sas) ¢ iyl

Al il 3 cggiall die e bl el Lyl i dla ete O (Giladl Jsaad) e Jaadl
Y5 (e sl @l yliady) dalS) dllaay)

colaily Culs aa HLEAY) Tag (Gad) (8 Aajaall aga) Slenly Sl ¢ Il Gl s 1 JEud) il @
tolial Jpaall 8 mimge g LS L (gginnal) vie slatly il (s & el aa o

ssiuaal die ) (§ gl sabipa Ay i) JLEA) 1(5-4) Jgaadl

Qs Gl e ol 5 il ae 6 siuall dic
sy Aot Alaay) Jadt sy PO, Level
0.8465  1.02150  0.2454 -0.68902 0.8586 1.07394 LLC

- - 0.6037 0.26298 0.9222 1.42000 IPS
0.9302  1.88225 0.7476 3.47288 0.9563 1.54715 ADF
0.9286  1.90029  0.7054 3.78751 0.9573 1.53270 PP

EViews12 clajia Ao slaie¥l Lald) o) (e : jsaall
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e ST chloay) 281K Aullaiay] dadll il 3 (gl e e e i) Gl Jsaal) e el
fo WS ) calS s (1 @il e LAYl i sale) &5 13 (%5

IS0 A 5o LI (3 el ki i) LA 1(6-4) Jsand

O Gl xa sladil g ol ae U Gl e
Lllaiay) Aot llaiay) dadt llaiay) it
0.0000  .7.85229 0.0000 -7.28524 0.0000 -6.64694 LLC
- - 0.0000 -6.14821 0.0000 -5.48568 IPS
0.0000 57.0362 0.0000 40.6953 0.0000 33.1620 ADF
0.0000 56.8223 0.0000 40.5542 0.0000 33.1620 PP

EViews12 clajda o alaieyl Zald) das) e i jdadll

RS Aleny) Aall culS 3 (S Bl die e JL Gaadl e i G (Glad) Jsaadl (e LD

s gienall 3ie ) (g g Agpan Lyl JLER) 1(7-4) Jsaad)

N Gl ae sladl g Cul xa 6 siual) dic
Adlaay) Jast Allaay) St sy St Level
0.0661  -1.50550 0.0000 -6.44434 0.0000 -5.27898 LLC
- - 0.0000 -5.73743 0.0000 -4.55023 IPS
0.1191 10.1340 0.0000 38.0613 0.0000 27.5611 ADF
0.0197 15.0701 0.0000 37.9992 0.0000 27.5154 PP

EViews12 clajda o alaieWl Zald) sas) ¢ iyl

A8lS) Alaay) dadl cilS Y gl die fse W Gadl Al e O c@iladl Jsaall e Laad
coladly Culh aay cdalh s g %5 (e il LY
LS damy Jiaiall ¢ el (3 s Faalise :JEsall il @

s sionall die al) (3 god) Aabluna Ay i) L) :(8-4) Jgand)

O™ il ae aladl g S s 6 siwall 2ic
addlaay) Sagt Adlaay) Jagdt syl PN, Level
0.0000 -7.72547 0.0000 -5.31126 0.0000 -4.13697 LLC

- - 0.0000 -6.11885 0.0000 -5.02481 IPS
0.0000 58.2486 0.0000 41.6269 0.0000 31.5540 ADF
0.0000 58.2377 0.0000 44.1466 0.0000 33.8579 PP

BS) AdLaY) el ol Y sl v e L Goudl aalin e G bl Jyaall e L
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il dal) Judlally alall i) gitis) Ladle I Jpall sy (G Lo e 5L

4 )R sl il padla 1(9-4) Jeaad)

A dags BECAIPW
1(0) bl i) L)
I(1) Sl gl s
1(0) Sl sl daalisa
1(0) Sl Gl W g

Sinee 5 Lo Lgiad (5 gisall (udi o Gl 0808 e Lasen Ll 1) el elgdle Jomaiiall geibial) e 5L
zhsad sty Al o2gl Candiall 3 saill ) 6 salll i GAL (J5Y) Gl die s 58 Le Lgias o5 siusall die
ARDL

ARDL: daagie aladinly zigail) cilddas i —4

2001) ol s zasall 1 85 a3 N Ayl gl & plaaily) dxili (ARDL) dangie Ciaval

@l =3y model Autoregressive Sl jlasiVl #dlad e dngiall 028 4 ahg <Pesaran et al)
A Ll Judlad) (68 daagiall sda g caaly m3gai & Model Lag Distributed  dcjgall o Uasy)
) neie) zised aais ¢ Sl sanls 3ae Leilads Al (Akiaall) Lmpagill el ads clead olay
tleie Uiy 3220 ARDL

@l b 5ie o) (0) Lia Anpall (e Byase Candl Jae Cilpiiall il 1Y) e platll (aky diplsi Sy @
OS5 ol e V) (2)) Al As ol e byiiee iyl Agadll Judlad) (68 YT dayi) Liie (1)1 JsY)
+ s Al (e B)Tine Al G i

i ) 3 T peeailly Josall pla¥) S i e aeluy adasind &) @

Ge palaall e seluy aif e Sliad e lilly il ade dpaliy Caat il 1 e Al culyiidll e
(2009 ¢ apysill) I Jali Y1 JSLias Clpuiiall Caday dileial) S

Gl Gl}d Glalea pa85 ilii :(10-4) Jgaad
Dependent Variable: D(FDI)
Method: ARDL
Sample: 2001 2021
Included observations: 63
Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (3 lags, automatic): LOGDX LOGN TVR
Fixed regressors: C
Number of models evalulated: 3
Selected Model: ARDL(1, 2, 2, 2)
Note: final equation sample is larger than selection sample

Prob.* t-Statistic Std. Error  Coefficient Variable
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Long Run Equation

0.1714 -1.391344  0.029188 -0.040611 LOG_DX
0.6824 0.411987  0.229824 0.094684 LOG_N
0.0064 -2.870720  0.000461 -0.001324 TVR

Short Run Equation

0.0000 -8.689601  0.113634  -0.987433 COINTEQO1
0.1765 1.374652  0.084782 0.116546 D(LOG_DX)
0.3108 1.025900  0.081752 0.083869 D(LOG_DX(-1))
0.7026 -0.384430  0.158111  -0.060783 D(LOG_N)
0.3815 0.884428  0.220008 0.194581 D(LOG_N(-1))
0.0057 2.913510  0.000590 0.001720 D(TVR)
0.0324 2.212871  0.000429 0.000950 D(TVR(-1))
0.0751 1.825167  1.167322 2.130558 C
-0.001789 Mean dependent var 0.838279 Root MSE
1.074456 S.E. of regression 1.429893 S.D. dependent var
48.48712 Sum squared resid 2.973627 Akaike info criterion
-75.59012 Log likelihood 3.847842 Schwarz criterion

3.320457 Hannan-Quinn criter.

feh Lo @lad) Joaall e Iaa3

Lae %61 A2 (ssiuse die dygina g Al 5k (0.98-) COINTEQOT Uaill moaiai (alas 4o cialy
JaV) elaal (e %98 @llia Hh Jaleal) dad i (Sayy cCand) Cilyie G jidie JalS5 A dgag
ikl Ja1 b I gl () Basall i lemsmaa (S il

) Ja) B gilidl

Aol il Y goima e JW Goull jdsar Jiaddly LOG_DX paidll Jalas «%5 AV (g5iue 2ic —
Dl s dla b W) Gaadl pise S le ) sl @A) 1. %5 e ST aleall £l
skl Ja¥) A paall Aiel) Jg & alal e

) L) iy ila b ) el jbsad dolan) AVS 3 G aa ) AN L@l (min
Gl H83al Adlian] Ao 3 1 g ane) AL Abad) Dol Juiis o(Rugpad) Auad) Jsa G bl
(Fsonall Auad) Jgn (B plall al) lenul) lis ila 8 )

el CulS Y cgpinn e W) ol datliey Jiadly LOG_ N il Jelas %5 AN2 (gsiase e =
D) iy a4 W Gl daalise S ile ) el @A) 5631 .%5 e ST Jabeall £ laaY)
skl Ja¥) L paall diml) Jg & alall s
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D) iy e 8 L) 3sudl dealual dilas) AN 2 i aag) ABE L) (mip gl
Lealud dglas) Ao g0 i asay adey) AN Al oyl Qi o(Aagpad) Liml) Joo 3 il iaY)
(Al Ail) Jo 3 paled) iaY) Léna) s ila 3 ) sl

Aall il Y Al 5)liles ssine W Gaal) Ugpasy Jiaally TVR iiall Jalas <% AV2 (55t 2ie —
iy ila 3 I Gedl A b 5 asms el g3 Y1 %5 e inal Jeleall 4dlaaY!
skl Ja¥) b g pad) dual) Jso bl el L)

Y] L) clian ila b I sl sl Lilaa) ANs 53 i ang) AN Lumpdl Ja Jully
Gondl W Tiliaa) A2 53 i Ssay poey) AL ALl dnmdl) by o(Rugonall Al Jo (B 8L
(g aad) Al oo (B ) iaY) jlénay) Gy il 6 )

: puall) Jal) b milidl

dal) CulS Y (ggina pe Al Goudl h5a Jiadly LOG DX uidl Jalas %5 A2 (g5 die —
Dl s dla b W) Gaadl pise S Gle ) iy @A) Y1 .%5 e ST Jaleall Al
pail) Ja¥1 8 Ay yaall Liall J5o 8 iladl s

el CulS Y cgpina e ) sl datliey Jiadly LOG_ N il Jelas %5 AN2 (gsiase 2ie —
Dl cliay dla b I ol daalise S bt ) sty @2 581 %5 e ST Jalaall 4 laia!
pail) Ja¥1 8 Ay yaall Liall Jso 8 iladl sl

dall € ) edam g 3)liles gine Ml (3 gudl Agpasy Jiaally TVR usiall Jalaa %5 AN (s5ine ie —
cliay a8 ) Gl Agad sl 5 asms ) 0l @A) 56Y) %5 e sraal Jaleall dlaiaY!
el Jal) 8 dugnal Al Joo A abad) ) lénuy)

tiaday z dsaill Basa ylidl =5

fob Lo i lly 8)a8al) o dlall 3 ga (e (@8I Aay CHLEAY) (e Ao gana chia) 2

il cplo ald i) -

White Heteroscedasticity i) ailial Laale slisl Jsaall ek,

Okl el JLas) @il ((11-4) Jgaad)
VAR Residual Heteroskedasticity Tests
Sample: 1999 2021

Joint test:
Prob. Df Chi-sq
0.4021 240 2447972
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Individual components:

Prob. Chi-sq(24) Prob. F(24,35) R-squared  Dependent
0.2630 27.92932  0.2547 1270015 0.465489 resl*resl
0.1991 29.57880  0.1698 1.417951  0.492980 res2*res2
0.6097 2149019  0.6977 0.813815 0.358170 res3*res3
0.1810 30.11474  0.1467 1469532  0.501912 res4*res4
0.2719 27.72269  0.2668 1.252549  0.462045 res2*resl
0.7641 18.77084  0.8515 0.663951  0.312847 res3*resl
0.4411 24.36195  0.4939 0.996908  0.406033 res3*res2
0.4604 24.02163  0.5188 0.973683  0.400360 res4*resl
0.1372 31.60179  0.0939 1.622847  0.526697 res4*res2
0.2947 27.21107  0.2978 1.210250 0.453518 resd*res3

EViews12 clajda o alaieYl Aald) slas) oa :jaadl)

Sl il ) ety 3 L) %5 e ST Chimsg les alany) dadl &) ¢gibadl Jyaall e Jaadl

gl
: GHlsall I Lla ) sl

10 bl S Ll Alie (e Sl sla e @0l dpy GhHUEAY) (e desena e)a) &

Blgall A Sl ) Lol il 1 (12-4) Jgaad)
Cross-Section Dependence Test
Series: RESIDO01
Sample: 1999 2021

Prob. d.f. Statistic Test

0.9480 3 0.361915 Breusch-Pagan LM
0.2815 -1.076994 Pesaran scaled LM
0.2493 -1.151994 Bias-corrected scaled LM
0.9208 0.099429 Pesaran CD

EViews12 clajda Ao alaieWl Zald) sas) ¢ i jdaall

dgag ae iy 2 5V %5 e ST el 2 Adlaay) Aadll ) bl Jpanl) e LDl

sl s o 13 Bl
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Pl Al lasl-

el SLEAY) A L) Dl &) iy ¢l Apiiad e Gl Ay SN (0 desana sl &
sl s Aphiid ) suds M) ) %5 e

t sl aplall sl laal -

roob LS bl € 3 ¢ alsll aslal) il ceilind Ladla olil JCN jelay

10
Series: Residuals
Sample 1999 2021
8 Observations 63

Mean 1.98e-16

6 Median -0.046668
Maximum 2.240137
4 Minimum -1.776406
Std. Dev. 0.884336
Skewness 0.368323
2 Kurtosis 2.762249
0 - I -- I-- Jarque-Bera 1.572826
1.5 -1.0 -0.5 0.0 0.5 1.0 1.5 2.0

-2.0 -1. Probability 0.4554768

bl sl Jarque-Bera jlLad) gl :(1-4) Jsdd
EViews12 clajia Ao alaieWl Aald) i) o i jdaall

cosl ) el s ) %5 e ST Jarque—Bera lsaY adlaa) dedll ) ¢l JSall e Bl
el sl ekl

Ahadl JSLEA (e z3sadl Sl G clal Ll cdimdloay z3sadl sape cihlial dualal) gl e 2l
ARDL 7350 il o slie¥) & ¢ sl alall il ity Al ly oanll aysilly 130 Lla VU
il b Aeidl

taluagdl) o clalifiay)

gl il e 23ad Jpaagll (e iall) (S il il Hlial 25 of 2

g paal) Lugal) Jgo 8 i) i) ldinud) cliis ila 8 Il Gsad) jb5e 5 Gle ol oyl
Lo Joal Rl @) ol Bald) Ll dgny DA G Al @l jadi (S 3 eallly Jighall JaY1 b
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