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o ABSTRACT O

The study aimed to determine the effect of accounting conservatism (measured by the ratio
of the market value of equity to book value) on the cost of equity capital (measured
according to the income model developed by Ohlson (1995)).

To achieve that aim; Secondary data was collected from the annual financial reports of
companies listed on the Damascus Stock Exchange, which are available on the official
website of that market. The data was analyzed using the Eviews 10 program. The study
also used time-sectional data, Panel Data. The number of these companies reached 19
during the period from 2016 to 2020, with a total of 95 views.

The results showed that there was no significant effect of accounting conservatism on the
cost of capital, whether before adjusting the size variable, or during its adjustment, while
the results showed that controlling for the period in which the Corona epidemic appeared
showed a direct effect with an explanatory power of 59.61%.
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Ga IS alasiuly dllds clgmen & G bl (e il (adatuly Auball il LA andll 13 sl
ershal) sl Lagph e IS 3ia3 (e KU e Slmb Aglpdally DA V) aendll laad) gl
Al JuSldl )il g
1Y) ddgiaa (1)

Lapl) clpiial Bl ) Adghuaa (1) ) Jgaadl

AC COEC SIZE LEV CORONA
AC 1 -0.2005 -0.4689 0.0538 0.0034
COEC -0.2005 1 0.4464 0.0495 0.5358
SIZE -0.4688 0.4464 1 0.5643 0.1600
LEV 0.0538 0.0495 0.5643 1 -0.0534
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| CORONA | 00034 | 05358 | 01600 | -0.0534 | 1 ||

chpaiall @l daate ol AN A1SAe 2
tAghagll s lasy) (2)
Ll clpaial Ldaagl) cilsLas¥l(2) sy Jasal

AC COEC CORONA LEV SIZE
Mean 1.765474 0.394787 0.400000 0.616105 24.08158
Median 1.770000 0.320000 0.000000 0.630000 24.15000
Maximum 6.240000 3.520000 1.000000 1.220000 28.12000
Minimum -2.710000 -2.440000 0.000000 0.100000 18.84000
Std. Dev. 1.860449 1.248797 0.492497 0.211279 1.957396
Skewness 0.000374 0.291068 0.408248 0.182832 -0.225001
Kurtosis 2.654834 2.566806 1.166667 3.155831 2.490018
Jarque-Bera 0.471596 2.062283 15.94329 0.625389 1.831057
Probability 0.789940 0.356600 0.000345 0.731473 0.400305

il el Jarque-Bera LS P dad o s Al el alall gl LS eha)
Al G il Jads Apheall dp il (iad) 4ty agles 0.05 Adlaa¥) ded e JH 25 0.000 &l A s y2al
c bl sl am Y bl o e pan )

A Two-Step Approach for Transforming Continuous ) syl ) esalll & KGN oda Jal
oy Jsaall b mmse sa Lad lay il caelay ccllly oLall 5 a8y cclildl Jusatl (Variables to Normal
Adla) dad e 5T Al cilysid) aseald Jarque-Bera ,Laadl (Probability) P ded ob is 3 ¢(1)
csrmhall sl a i) o AL Ay peal) dum bl Jsd S 4gles 0.05

:Stationary test cuilll 4 )it sl

Ml Gl il e A deadiud) Aaedll dudlull o (e G aay Gluapdll i) Jé
Jale alaie V) (Sayg 481y e s Aadda Hlassy)

ADF s Im, Pesaran and Shin W-stat il Levin Lin and Chu: LLC e JS e slae ¥ &
.PP- Fisher Chi-square ,als—Fisher Chi-square

t V) e sangl i Ll il i (et ¢Judlll Ayl sy

Bany s gsiad Alulull o ol cchinal (S e Hp dgjall Lyl

Bany s gsind Y Alulul) o f cchrnall o tHyp Abad) Ayl

0.05 (e sreal P-value Jlaa¥) cul 13l (P-value def o ¢axall dund (miy o Jod 3 el
Al L il Sy aaall g p iy aie
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Lapal) e (O s8e) Lbiiad SLE3) (3) Ay Jgaadl

il Method Statistic Prob Aphii
Levin, Lin & Chu -57.0089 0.0000 Level - Individual
Im, Pesaran and Shin W- intercept and trend
AC stat -16.2713 0.0000
ADF - Fisher Chi-square 58.1683 0.0192
PP - Fisher Chi-square 71.3419 0.0008
Levin, Lin & Chu t -24.1961 0.0000 Level - Individual
COEC | Im, Pesaran and Shin W- 0.0087 intercept and trend
stat -2.37707
ADF - Fisher Chi-square 51.4566 0.0457
PP - Fisher Chi-square 89.3635 0.0000
Levin, Lin & Chu -10.8760 0.0000 Level - Individual
Size Im, Pesaran and Shin W- 0.0329 intercept and trend
stat -1.83982
ADF - Fisher Chi-square 51.4702 0.0711
PP - Fisher Chi-square 75.7106 0.0003

Sy adles 0.05 (e Ji dusjaal) clyital) apead chlia¥l ke P-value aed ob odel Jsaad) o
AL Al Gl Jods cAuspaal)l Clpiall dasll Judlall Bassll 0 dgag ABEN axall 4 jd (b,
oLy i) ga (el e Bfine g yaal) Cibariall el Judlald) mes ol
i ) Jseasl) & lele slaie¥) (S 6y Tug el chsiall duds b Il oS o b e 2y
Adf) pe s 438
ralua @l Lad) (3)
csledll QU uly 485 3 slaall daril] Aflian) AV 53 550 aag tHy (A Audasdl)
slaall JLall uly 4185 8 slaall Jadsill Uilas) 1y gsine 580 a0 ¥ tHo dgpiall L)l
cslaall JLal uly 4S5 5 seslaall Jadsill Uilas) 1 (gsine 5l g tHy ALl L il

COEC = C+a; AC
Ay Aglpdally T Y asendll sV zila g5 G A DA e oDl Ll Hlaal L
cObansla Gy sl R dad e Tolaic)
e S| 50,0773 fu F LAY p-value 4ad b el o3 Restricted-F sl (5) oy Jsaall g
Al Lpm il iy o Jumd) 5a maenill HlasiV) zdga ol ABE aaall A (i) adey massy 13050.05
sl laaiVl g hsal e duadl sa A3 BV zasa ol ALY
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A A dll ALY SEYg asandll jlaaiy) gl (4) ad) Jgand)

A ) g

i) jlaady) milis

Dependent Variable: COEC
Method: Panel Least Squares
Date: 10/05/23 Time: 16:33
Sample: 2016 2020

Periods included: 5
Cross-sections included: 19

Total panel (unbalanced) observations: 94

Dependent Variable: COEC
Method: Panel Least Squares
Date: 10/05/23 Time: 16:32
Sample: 2016 2020

Periods included: 5
Cross-sections included: 19

Total panel (unbalanced) observations: 94

Variable Coefficient Std. Error  t-Statistic Prob. Variable Coefficient Std. Error t-Statistic Prob.
C 0.139312 0.191885 0.726018 0.4701 C 0.632063 0.175214 3.607383 0.0005
AC 0.144232 0.084612 1.704631 0.0925 AC -0.133958 0.068225 -1.963463 0.0526
R-squared 0.311343  Prob(F-statistic) 0.044557 | R-squared 0.040219 Prob(F-statistic) 0.052612

ALY U1 ranil) Jaad¥) 7 igad o Alaliall 3adal) F LSS giliil (5) ol Jgaad)

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 1.618544 (18,74) 0.0773
Cross-section Chi-square 31.204424 18 0.0273

ades 0.05 e ST (0.052612) P dad ol o o apanill SlasiV) zdgat ml (4) sy Jsand) jelay
o sladl) Taoarill a0 an g Y addey Algie e Hy V1 Ll 8 agdes clilas) Iy y z3gaill 2y

Hladh JU) il 4als

(il Jlasiy) zigad) A Al il Blg) LA il

12
Series: Standardized Residuals
10 | - Sample 2016 2020
Observations 94
8 | |
Mean 1.98e-16
o [ Median -0.113323
| [ ] ] Maximum 2.960274
Minimum -2.959539
44 — Std. Dev. 1.223427
Skewness 0.329323
2 H Kurtosis 2.514965
0 m — | — Jarque-Bera  2.620539
-3 2 1 0 1 2 3 | Probability  0.269747

A1 il Blsed ) s (1) o g
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OSas aes 0.05 3ad e ST a5 0.269747 als Jarque-Bera [lia¥ P aas ol (1) &) JS8

ol sl i (ASY) Raca il s b AL p2al) A p 58

cpaall s ae gladll JUal () 38085 3 aladl) Jadaill Aglian) A0 53 il aag tH, Al Ll il

L e gled) Jlall (uly 45 5 slaall Jasarill Lilas) o gsine il aag Y tHp dpiaall 4l

.aaall

cpaad) ha e ledl Jlall (ol 4S5 8 pnslaall gl Tobaas) I (gsine B0 ans tH Alaid) Gy il
COEC=C+a;AC+a, Size

oo S 250,197 &u FL8aY p-value 4as b eda 53 Restricted-F sl (7) oy Jsaad) oo

ALl L ydll iy cJuadl) sn maenill HlasiV) zdgad ol ABE aaall A (mdy adey massy 1305 0.05

coraadll laail hea e JuadY) sa A3 Y 2 3ea ol AL

32y 4gde 5 0.05 (e S (0.00040) P aed ol s ) aanill sV z3gai 3l (6) o) dsand) el

e S a5 (0.9159) P dad caly ua awslad) Jagaill ,al o angy ¥ 4l V) lilias) Jly g3l

Alsde ye Hp 45l Azl 08 ey <0.05

A0 Apa dll Al BNy asandll jlaady) gl (6) ad Jgaad)

a6y e (roaaill jlaady il
Dependent Variable: COEC Dependent Variable: COEC
Method: Panel Least Squares Method: Panel Least Squares
Date: 10/05/23 Time: 19:53 Date: 10/05/23 Time: 19:51
Sample: 2016 2020 Sample: 2016 2020
Periods included: 5 Periods included: 5
Cross-sections included: 19 Cross-sections included: 19
Total panel (unbalanced) observations: 94 Total panel (unbalanced) observations: 94

Variable Coefficient Std. Error  t-Statistic Prob.

Variable Coefficient Std. Error  t-Statistic Prob.

C -18.35087 5.166638 -3.551801 0.0007
AC 0.206674 0.080480 2.568017 0.0123 C -6.531329 1.691790 -3.860602 0.0002
SIZE 0.762928 0.213055 3.580895 0.0006 AC 0.007515 0.070934 0.105943 0.9159
SIZE 0.286947 0.067462 4.253489 0.0001

R-squared 0.414235 Prob(F-statistic) 0.001736
R-squared 0.199392  Prob(F-statistic) 0.000040

ALY U1y asanil) Jlani¥) g igad o Aldaliall 5aial) FLAA) il (7) o) Jgaad)

Redundant Fixed Effects Tests
Equation: Untitled
ITest cross-section fixed effects

Effects Test Statistic d.f. Prob.

Cross-section F 1.487475 (18,73) 0.1197

Cross-section Chi-square 29.370650 18 0.0440
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12

(oaanadl) J)asi¥) gz dgal) Al Lucaill Blgl) LSS il

10

Series: Standardized Residuals
Sample 2016 2020
Observations 94

Mean 1.56e-15

Median -0.094652

[ Maximum 2.729861
Minimum -2.902151

] Std. Dev. 1.117383

Skewness 0.149587

T ] H_H Kurtosis 3.060095
l ‘ ‘ ‘ L ——— Jarque-Bera  0.364707

-3 -2 1 0 1 2 Probability ~ 0.833307

s Ll Blsad bl g3 (1) o gsl
oSy ales 0.05 dad e ST 25 0.833307 &l Jarque-Bera sy P oaed ol (1) a8y ISl o
bl sl s Al Aaca dl) lgr b AV paall daa b J b
Lig)ysS ey anm ae gladdl JLll ) 485 8 eulaall Jadaill dlas) A 53 L3l angy s 280 daca jdl)
by Jana e dglaal) Jlll () 48085 4 laal) Jagaill 4lan) AV 53 Ll aagn Y tHp dgjieall 4 6l

g8
by b ae Asladll JU) uly 46085 3 laal) Jaiadill dsbias) AV 53 L0 aag tHy Alad) A 6
Ug)sS

COEC=C+a;AC+a, Corona

Ge J8 5a50.0015 flo F WY p-value ded ol ey 3 Restricted-F las) (8) o8) Jsasd) can
ALY ALad) Ay il Jads cJanad) sa apaall JlaadN) z3sas ol AL aell dpiajd by ass 13450.05
tobasls lia) mil Joaall i el LS L capaatll jlasi¥l z3sad o Juadl g A3 BV 230w o
Ob A ALl Ayl Jsds cadall dpnjd by e 1385 0.000 LoaY) 13 p-value ded il
i) s Al BV 3 s

Js zasalll 22y 4dde 5 0.05 (e i (0.000) P e ol i Al Al JEY) 2300 il Jsand) G G
@sina A0 3png Taaal) 138 ans 3 tlaaly 135 4l S Uy )8 ey s ol @ g LS (ilan)
:%359.61 il Ay iy e glaall Jlall Gy 4S5 3 suslaall agarll ook
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A Al iy Aaldl) 7 el (o ANl it (8) ady Jsaa

il lassy) gl
Dependent Variable: COEC
Method: Panel Least Squares
Date: 10/05/23 Time: 20:20
Sample: 2016 2020
Periods included: 5
Cross-sections included: 19
Total panel (unbalanced) observations: 94

JRLIVENA| g KER I

Dependent Variable: COEC

Method: Panel Least Squares

Date: 10/05/23 Time: 20:20

Sample: 2016 2020

Periods included: 5

Cross-sections included: 19

Total panel (unbalanced) observations: 94

Variable Coefficient Std. Error t-Statistic  Prob, Variable Coefficient  Std. Error  t-Statistic Prob.
o oy ssam 0mE | T o onms osmow o
CORONA 1.359511 0.189493 7.174468 0.0000 AC 0135186 0057400 -2.355154  0.0207
) ) ) ) CORONA 1.363978 0.218484 6.242928  0.0000
R-squared 0596122 Prob(F-statistic) 00000 | ¢ cuared 0.328020Prob(F-statistic) 0.0000
0.000000
MNuvhin
g_‘.b‘iﬂ\ Sl il
Dependent Variable: COEC
Method: Panel EGLS (Cross-section random effects)
Date: 10/05/23 Time: 20:25
Sample: 2016 2020
Periods included: 5
Cross-sections included: 19
Total panel (unbalanced) observations: 94
Swamy and Arora estimator of component variances
Variable Coefficient Std. Error t-Statistic Prob.
C 0.097354 0.147571 0.659709 0.5111
AC -0.135186 0.049684 -2.720903 0.0078
CORONA 1.363978 0.189115 7.212437 0.0000
R-squared 0.328020 Prob(F-statistic) 0.00000

A galial) HEY) 5 AN EY) w Alealeall Hausman il

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

4:\.\1:\3\ JUS}\J ‘5:_.3.4;:\” )\_\;.N\ (J)A.} O alalaall EA.QAA\ F JLI:IA‘

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Chi-Sg.  Chi-Sq.
Test Summary Statistic d.f. Prob.
Cross-section random 43.389870 2 0.0000

Effects Test Statistic d.f. Prob.
Cross-section F 2.692152 (18,73)  0.0015
Cross-section Chi-square 47.856821 18 0.0002
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(AN A Al (Aload ) ayigill Ll

8
Series: Standardized Residuals
7 m Sample 2016 2020
6 | B B Obsenations 94
5] — — Mean 2.95e-17
Median 0.011761
4 M M M Maximum  1.825135
3 o Minimum -1.969728
Std. Dev. 0.793628
2 — Skewness  0.067449
1] Kurtosis 2.551379
ol H - ‘ L ( W . H Jarque-Bera  0.859547
-2.0 15 -1.0 05 0.0 0.5 10 15 Probability ~ 0.650657

ALY A it T gl gﬁb.\ﬂ =kl 2368l (5) ady Jedll

OSas ales 0.05 3ad e ST a5 0.650657 als Jarque-Bera [lia¥ P aas ol (5) &) JSa
srhall sl o AN Ay all Slsy o AL aae) dpajd Jd

t@luagilly claliiiuy)

sclalingy) Yl

DA aaall Jasa Jd el clglaall Jll () 280<5 5 slaall Tadatll 50 dgag pae ) Cnd) Jias
e Solad) JUl Guly 4S5 8 slad) Baaaall dglan) AN 53 gayk 530 dsay ol cojell cua
S ddyy5 ¢(2021) Krismiaji dudyas ¢(2014) ool s Ly dagin Callay 135 cligysS elys 358 lana
Lyginas Ao ADe 3sa Celil L) (2018) gsbiad) dulys ApuSe ADle spy ) @l ) (2022)
pre Cuelal A (2018) (gsliall Ao Aty pa (345 (A ASLally Jypaill Al Jag piall e Jadatl o
cpaall oty Lad el QNS ¢l 58V asaill A5y Jagpiall s Jag el adail) (o Aygine Ao 35ns
Ot Wys Ay Aai pe (LgysS els dana (PIA) odlef i) 365 WS cadapn Jla & bl ol )
AL el 8 slad) aeatl Ay Gn Aol Aysies Ll ADle asmy cujelsl (Al (2023) (sasend
daslin S Al aaal 56 G agms pae Jsa Al 2ol ae 365 LS Ll Gl 4l

sciluagil) Ll

pe ¥l DA aas ) bl il JLaa¥) Bhe Gaw B sl @Al e sy 2
& ermlad) Bainil) dulud moalll Sl Ja 4l Jeagill 5 Lee WUl cdglinay) g lall; Sk
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