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o ABSTRACT O

This study aims to analyze the impact of liquidity risks on financial performance (return on
assets, return on equity), in order to determine the size of potential risks that banks may be
exposed to and its impact on the performance of banks listed on the Damascus Stock
Exchange. analytical and measurable data during the time period extending from 2010 to
2020, based on cross sectional time series (through the application of three models: the
aggregate regression model, the fixed effects model, and the random effects model), and
this study reached a set of results, the most important of which are the following: That
there is no effect of liquidity risk on financial performance (return on assets), in addition to
that there is no effect of liquidity risk on financial performance (return on equity), as long
as the result of testing the hypothesis is not statistically significant, the researcher
presented a set of recommendations, the most important of which are: Conducting other
related research to study the impact of other variables on the dependent variable (financial
performance).
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Ay o3y < Judld) Apyiinl e elil laa¥) 1 lagdl e Jsl (Levin Lin and Chu: LLC) %
(55 Vs Bofine Alubd) o & Alsal) L pdl) Lo ciasgll j3a (gsint Alulal) o i Jilly aaall dpmjd L)
Dbl Ly Test (PP) Fisher— type 5 Levin-Lin—Chu (LLC) (g)laa) Gulat &5 32l i e
.(P-value<0.05) Eua (t-statistic > t-critical) cu\S 13) syfiue <ilpaidll 555 <Panel Data iy
A Lpa i) (b f Vs c(ssindl) b il Al vy ABGEN (HO) adal) duimjd (i f Aa)) oda g
DLl e c(ggindl) b aSle byl (€8 o113 W casiadll b eyl b ) e ) (HT)
.(Im et al. 2003) «Js¥) @Al xie ¢sSad)

sdfpal) cfprial Ata il Judbad! 4 ) ja5a) Ay

1(0) Gsiasall tic 48l prially ((HO) adadl 4y b Jiis
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Decision in level
5%

Prob

T statistic

Method

Breitung t-stat

Im, Pesaran and
Shin W-stat

0.0008

49.0426

ADF - Fisher Chi-
square

exogenous variable

59.5531

PP - Fisher Chi-
square

0.0003

-3.39209

Breitung t-stat

-4.95461

Im, Pesaran and
Shin W-stat

0.0002

52.8394

ADF - Fisher Chi-
square

0.0183

38.0033

PP - Fisher Chi-
square

Variables

STAIONARY

0.2522

-0.66773

Levin, Lin&Chu
t*

Breitung t-stat

0.1321

-1.11669

Im, Pesaran and
Shin W-stat

Intercept

0.0581

33.2791

ADF - Fisher Chi-
square

0.0048

42.9373

PP - Fisher Chi-
square

LIQU_RISK

STAIONARY

0.0057

-2.53062

Levin, Lin&Chu
t*

Breitung t-stat

Im, Pesaran and
Shin W-stat

NOintercept&NOtrend

0.2491

26.0597

ADF - Fisher Chi-
square

0.0004

50.9272

PP - Fisher Chi-
square

ROA

STAIONARY

0.0001

-3.85797

Levin, Lin&Chu
t*

Breitung t-stat

Im, Pesaran and
Shin W-stat

0.0271

36.4629

ADF - Fisher Chi-
square

0.0088

40.7775

PP - Fisher Chi-
square

NOintercept&NOtrend

Breitung t-stat

Im, Pesaran and
Shin W-stat

0.0031

23.2301

ADF - Fisher Chi-
square

ROE
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PP - Fisher Chi-
square
Breitung t-stat
Im, Pesaran and

0.0001 31.4636

0.0345 | -1.81838

Shin W-stat
00131 | 33.864g | AADF - Fisher Chi-
square
0 71.0375 PP - Fisher Chi-
square

Oe geins o I Al e il el gl e Auhall Clysihl hlEaY) ml mag i) Jaall
P-) of Gun gsinall tie RSLe g Lpaan A paall bl saagll Jia g pde oai Cua ool Jpaal)
vie a€le @buidly ((HO) aasl) dusmjd Jis el deadival) culylady) clef cl)laay) xe (value<0.05
1(0) sl
b Sl il aadiiin Cua AphEa) il bzl cpeg Hladiuly g cduald) gzl el
sl g 06 Al zalall 8 A€l 2 3lally sgieall die s i) il ld o5y ) 3l
) AN e oay dnie) — dahaie ) S 3lelia pa oY) @l die i Al
el (i wie A3SLu Al chrially bl i) o€ Jla 8 =Y
tsts V) i ales (e sl A alasiu) 2y Ael Apedaiall bl Jida]
:(PRM) Pooled Regression Model gasall jlaai¥) #3500 @

s ol axd) 50 2 3gaill 13a Jage G (Bl bl z 3l Janl (e rpeadl) lasiVl 2 3sad 2y
dagylay a5 cAgieil) Judladly Ll Ll dasabal) dapdall Jaghs 528l (220) Lo colaaliall JS aien
.Ordinary Least Squares (OLS) dualall (gyaall cilayall
:(FEM) Fixed Effects Mode a5till Y| zigei @

Bas o (3850 JS @gle) Lpedaial) bl (e e gene IS sl Adyea ) z3salll 130 aladin) Coagy
ald Ol dgmss ey sed laeY) Gy ilaagll o Lol Gl 38l 41 b claalad) JS pany s
Cilagpall Aagplay ot LALBI HEY) z et an A AN Gl el e caling Vol ey A58 U<
-(OLS) dalall (g pall
:(REM) Random Effects Model dilsiall JEY) z3sa @
.(Generalized Least Squares—GLS ) daadll (gypiall Glagyall ddyyla aladinl iy 44 sSall <l it
z3sals panall zasall Gy HLEadU J5Y e ol e slae ) Jy Aadle Yz 3 sl agaail
el z3satll LDl 55 Aflian) sl HLal 3G gl (F) i dolas) Hlas) say sl EY)
b Alan) c)lal 13 Ly Aadle SV g peaall z3sall) dxys Adagal) o2 aie Cagll Qi Ll
Olanssa lia) & Jiaiall G HLaaN) eha) @b aay 5 ¢ rpeatl) 2 3saill o AN BV 7 3 sa0 Al
Aglsliall JEY) z3sais Al BV 23 5a3 (g JeaiiliHausman)
Alad) g ) iy Apadall Apum ill (b 585 Allaad) dpplaniy) 23l aal Jsd xie
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erlaall mll e Al wihisey

rClua 4l Lad)
Sl 2115 Agudl Hhlie G Lysiee ADle 225 Y 1 A5Y) Al
A Jae Giloadl) 8 (ASL Gsin e ailall (Jseal) e ilall)

MODEL2 (roe)

MODEL1 (roa)

REM FEM PRM REM FEM PRM
9.023679 | 7.579906 | 9.023679 | 3.660968 | 2.760239 | 4.896407 | Coefficient
4.80405 | 5.354059 | 4.789718 | 2.0363 | 1.873432 | 1.815732 | Std. Error
1.878348 | 1.415731 | 1.883969 | 1.797853 | 1.47336 | 2.696657 | t-Statistic ¢
0.0626 | 0.1594 | 0.0618 | 0.0745 | 0.1433 | 0.0079 Prob.
0.312814 | 0.376273 | 0.312814 | 0.038581 | 0.078171 | -0.01572 | Coefficient
0.19073 | 0.21719 | 0.190161 | 0.072238 | 0.075997 | 0.072088 | Std. Error
1.640087 | 1.732457 | 1.644994 | 0.534083 | 1.028609 | -0.21808 | t-Statistic HIQURISK
0.1034 | 0.0858 | 0.1024 | 0.5942 | 0.3057 | 0.8277 Prob.
0.020391 | 0.090326 | 0.020391 | 2.16E-03 | 0.209139 | 0.000366 R-squared
0.012856 | 0.006939 | 0.012856 0.00-5516 0.136643 0.00_732 4 Adjusted R-squared
23.61126 | 23.68191 | 23.61126 | 8.344085 | 8.286509 | 8.950783 S.E. of regression
67299.96 | 72473.93 8239.948 | 10415.15 Sum squared resid
-598.751 | -603.64 460 1404 | 475.6021 Log likelihood
2.706007 | 1.083216 | 2.706007 | 0.281322 | 2.884852 | 0.047558 F-statistic
0.102387 | 0.380466 | 0.102387 | 0.596741 | 0.002127 | 0.82771 Prob(F-statistic)
0.922549 3.167788 Statistic
10,120 10,120 d.f. Restricted-F
0.0151 0.0012 Prob.
0.373091 2.81279 gt:llt;sst?c
1 1 Chi-Sq. d.f. HaltJeSsT o
0.5413 0.0935 Prob.

bl Tle Aand) LS 23l o st (ssindl sie $jee Jiidl ity Al cilid) of Lo
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AR BV 2 3sal cpanal) iV z3sal) DA V) z3la Gis V) il e Gl Jpaadl gsiay
JS e gl jlalaa i U Jeaall Gy glemga loaly Restricted—f jlaaly (4 gdall JBY) 7z 35a8
til Lo Alaadle oSy ASL Ggia e dilall 5 Jpal) e dlall (e

D) zisal g ST 4Dl panall JUN) z3sai o ixy 1385 0.05 e ST Restricted—f iag -
A gal)

el BV 2 3ga 33 H2 Ay il i) (il il slaie)

o dlll 5 Jeal) e Slal e 2D e S 0.05 e ST Fostatistic alall Prob aud o) -
(el 138 die LWilias) dege pe Alaladl o Ao Jay 13y ASLY) Gsia

Sl s Al Hhalie oy Aysiee 3D aas ¥ " JsE A Al JE Al gl e ol -
Ab Jae Cojladl 8 (AL Gsin e ailad) (Jpual) e silall) sladll mpl) e dpisal) 4305

t&lua gilly clalitiuy)

Blall) pamslaal) )l e Al aihdise Sl oY) o Agudl jhlad dglaa) AV 5 5 aag V-1
ALl (3 (Bied s & Aapaall Cijlaali(Jsa) o

lall) aslaall el e diall ahyipay ) oY) e dlgud) llaal dglas) ANy 53 S aag V-2
AW B (B G (b Aasaal) Cijlaall (L) GBgia o

AL 3 (Bed (s 8 Aapaall Cijbadll W o1V e Algud) lalaal dglas) AN 53 3 aag ¥ -3

Oe Dalll gl oS8 Cplaall L) oY) e ) jhlad 1 asng ¥ bl dlead) dalll e -
Ol gl el o ol e a Y Al gl @y Alagyall VA ALl cluball 4 daaldl DA
llady 30 S o i s Al a5edle a3 ) ALl jlliall Cojladd) (s Al lalie ¢ i)
Al Il oY) e ey oysn @Al gAY cailsal) e by s @) culall 4 Cijlad) ol o
Cijladll 58 le X5 Al gl Hllie lidse o oyl Tplinl @iy i a8 Lady ccajlad)
Sl e e fin Al lalie e (8 Gas Lo ) ALYl cles ailad) clagailly LIENL ¢Sl
Fapls () ) Apsedl Bbpeadll Dl 8 WA dea ade Cuan g o Sais gAY Gl cly $
AL B (B Gom (adY g Apysndl A peadll sl g ks

sla yitally il gill

o b Al Cigmy shal 8ygpum Talll oag dilaa) Jo e Lamdll laa) dam culS Ll .1
(AW £ )l ) e g Al a5 Al g g sally

Al padly Aped) halie Jiid) il o @B e dlaee chgiie Jaab Dall)l oag Ll 2
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Gadlall 4318
roe roa liqu_risk bank year
-0.082 -0.013 17.98094|\ 2010
0.095 0.012 14.08674]) 2011
-0.073 -0.007 17.15755]) 2012
-0.201 -0.014 17.62221)) 2013
-0.660 -0.022 19.66748| ) 2014
0.340 0.022 16.89915]) 2015
0.222 0.015 24.25664]) 2016
-1.352 -0.046 33.20082) 2017
-2.205 -0.025 27.87901) 2018
-0.085 -0.010 38.51085| 2019
0.839 0.130 10.36285| ) 2020
0.642 0.091 11.76958|) 2021
5.266 0.543 17.69975| Y 2010
2.581 0.364 6.557616] Y 2011
-2.435 -0.361 35.37459| Y 2012
6.526 0.968 31.69449|Y 2013
13.798 2.021 37.5493|Y 2014
45.125 8.860 16.59698|Y 2015
32.324 9.340 21.37306|Y 2016
4.318 1.427 28.26946] Y 2017
5.239 1505 1.299755]Y 2018
4.164 1.165 6.318976|Y 2019
64.841 25.706 37.87696|Y 2020
51.391 24962 37.6018|Y 2021
0.342 0.000 10.23323|Y 2010
3.725 0.005 10.2994|Y 2011
1372 0.002 16.74327|Y 2012
4.509 0.005 16.08968|Y 2013
33.633 0.044 16.97641|Y 2014
48.208 0.073 15.92334]Y 2015
44.504 0.097 12.41968|Y 2016
-22.093 -0.045 19.6685|Y 2017
1.129 0.002 24.8092|Y 2018
2.062 0.003 22.72053| Y 2019
70.340 0.185 34.19539| Y 2020
42.667  11.585 39.25614|Y 2021
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13.927
10.104
1.058
2.931
25.227
44.846
35.348
-3.538
8.288
0.895
57.708
4.561
-0.641
7.503
14.902
31.939
23.484
36.212
33.375
-17.294
0.601
2441
65.110
50.333
9.073
9.783
1.625
0.077
3.113
18.228
21.995
46.728
-11.945
4.003
1.793
51.816

0.773
0.821
0.107
0.188
1.885
4.472
3.996
-0.421
1135
0.160
11.231
1.096
-0.397
5.396
11.397
24.410
17.372
28.690
26.018
-12.578
0.423
1.626
48.211
37.247
0.827
0.727
0.180
0.011
0.582
4.59%
7.426
10.823
-2.927
0.950
1.011
19.517

17.62611
16.28687
21.63055
15.05014
19.41427
14.25137
13.9104
22.6697
31.78822
28.91393
33.15513
33.31269
20.635
15.251
19.990
14.274
9.453
5.179
5.080
12.429
13.454
10.009
11.037
10.126
35.61488
13.64362
22.16827
32.07326
44.68323
26.45721
28.79922
36.98583
43.49922
20.45351
6.126841
1.37112

O]l nlena]lenfjen]ln]len]len]ln]en]en] e

Al Al Al A AL A A AL A L]0

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2010
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2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
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-5.047 -1.228 17.07971]Y 2010
4.560 0.586 20.60059]Y 2011
8.587 1.314 31.53693|v 2012
18.305 3.262 30.84494|v 2013
29.481 4.921 38.57897]v 2014
50.056  12.309 19.73117|V 2015
15869  15.869 23.45883|V 2016
-4.634 -4.634 31.84033|Y 2017
4.051 0.758 34.93862|V 2018
12.667 2.233 38.31422|V 2019
62.628  17.464 51.22796|V 2020
49346  16.989 52.35329|V 2021
0.616 0.109 23.88132|A 2010
3.508 0.586 17.61838|A 2011
-13.880 -2.103 19.77873|A 2012
-6.832 -0.910 28.1295|A 2013
-1.233 -1.233 25.10857|A 2014
11.813 11.813 14.5081|A 2015
48.386  15.807 17.83395|A 2016
-34.723 -8.263 26.08179|A 2017
-4.163 -0.913 35.95934|A 2018
2.328 0.049 3.083815|A 2019
73475  23.246 42.54205|A 2020
55,910 13.765 58.65151|A 2021
12.494 1.168 19.85552|4 2010
12.889 1.642 19.89756] 4 2011

71.79 1157 21.21516|4 2012
0.031 0.004 23.65363|4 2013
0.061 0.008 19.07064|4 2014
0.241 0.024 12.25274|4 2015
40.386 4.620 13.58911|4 2016
11.328 1.564 31.45905|4 2017

6.832 0.873 8.220622| 1 2018
23.577 3.498 7.759181|4 2019
61.717 12569 34.13358|4 2020
45.318 9.180 27.24899|4 2021
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11.051 0.975

7.748 1234
-0.795  -0.119
19.426 2.584
-1.09  -0.191
37.227 9.578
36.719 11154
-42.808  -7.913
-20.369  -3.389

1.753 0.329
80.501  29.527
53.041  21.673
13.162 0.582

0.000 0.872

0.584 0.049
21.902 1.688
20.538 1.679
37.260 3.882
36.590 4.405
-804  -0.834

9.480 0.919

8.572 0.839
57.764 6.604
80.004 9.309

24.78616
16.47193
24.19786
20.69878
16.94091
15.40126
12.32782
22.67007
24.85449
16.46068

16.4448
16.17796
31.53378
18.03243
34.89736
20.35157
32.78059
23.51031
19.13401
31.91855
37.25316
30.03594
20.34372
31.16313

A\l

A\l

Yo

A\l

A\l

)

A\l

A\l

Yo

A\l

A\l

Yo

AR

AR

)

AR

AR

)

AR

AR

1)

AR

AR

)

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
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2011
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2013
2014
2015
2016
2017
2018
2019
2020
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13.927 0.773 17.62611] ¢ 2010
10.104 0.821 16.28687] ¢ 2011
1.058 0.107 21.63055] ¢ 2012
2931 0.188 15.05014] ¢ 2013
25.227 1.885 19.41427)¢ 2014
44.846 4472 14.25137| ¢ 2015
35.348 3996 13.9104|¢ 2016
-3.538 -0421 22.6697] ¢ 2017
8.288 1.135 31.78822] ¢ 2018
0.895 0.160 28.91393| ¢ 2019
57.708  11.231 33.15513|¢ 2020
4.561 1.096 33.31269] ¢ 2021
-0.641 -0.397  20.635|¢ 2010
7.503 53%  15.251)e 2011
14902 11397  19.990]e 2012
31939 24410 14.274)e° 2013
23484  17.372 9.453| e 2014
36.212  28.690 5.179|e 2015
33375 26.018 5.080]e 2016
-17.294  -12578 12.429]e 2017
0.601 0.423  13.454]e 2018
2441 1626  10.009|¢ 2019
65.110 48211  11.037]e 2020
50.333 37.247  10.126]°¢ 2021
9.073 0.827 35.61488|" 2010
9.783 0.727 13.64362|1 2011
1.625 0.180 22.16827|" 2012
0.077 0.011 32.07326|" 2013
3.113 0.582 44.68323|" 2014
18.228 4.596 26.45721|1 2015
21.995 7.426 28.79922|1 2016
46.728  10.823 36.98583|1 2017
-11.945 -2.927 43.49922|1 2018
4.003 0.950 20.45351)1 2019
1.793 1011 6.126841|1 2020
51.816 19517 1.37112|1 2021
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-5.047 -1.228
4.560 0.586
8.587 1.314
18.305 3.262
20.481 4.921
50.056  12.309
15869  15.869
-4.634  -4.634
4.051 0.758
12.667 2.233
62.628  17.464
49346  16.989
0.616 0.109
3.508 0.586
-13.880  -2.103
-6.832  -0.910
-1.233 -1.233
11.813  11.813
48.386  15.807
-34.723  -8.263
-4.163  -0.913
2.328 0.049
73475  23.246
55.910 13.765
12.494 1.168
12.889 1.642
7.796 1.157
0.031 0.004
0.061 0.008
0.241 0.024
40.386 4.620
11.328 1.564
6.832 0.873
23.577 3.498
61.717  12.569
45.318 9.180

17.07971
20.60059
31.53693
30.84494
38.57897
19.73117
23.45883
31.84033
34.93862
38.31422
51.22796
52.35329
23.88132
17.61838
19.77873

28.1295
25.10857

14.5081
17.83395
26.08179
35.95934
3.083815
42.54205
58.65151
19.85552
19.89756
21.21516
23.65363
19.07064
12.25274
13.58911
31.45905
8.220622
7.759181
34.13358
27.24899
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