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o ABSTRACT O

The research aimed to study the relationship between the characteristics of the audit
committee and the quality of accounting profits of insurance companies operating in the
Damascus Stock Exchange. To do so, the researcher collected data on the independent
variable represented by the characteristics of the audit committee from the governance
reports published on the website of the Syrian Securities and Financial Markets Authority.
As well as data on the dependent variable represented by the quality of accounting profits
through the financial statements and reports of insurance companies listed on the
Damascus Stock Exchange and the Syrian Securities and Financial Markets Authority,
which number 7 insurance companies during the period from 2009 to 2017. The data was
studied through the program Views10.

The study reached a set of results, the most important of which are:

There is a statistically significant effect between the two characteristics of the
independence of the audit committee and the number of audit committee meetings
annually, on the quality of profits, while the relationship between the number of meetings
of the audit committee with the external auditor, the availability of financial and
accounting expertise in the audit committee and the variable of quality of profits as
measured by the proximity to cash index, was insignificant. Statistical significance.
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Observations 63 63 63 63 63
G ofiial il e ST AL Cua () Ay Aalal) Ggia gl clilasyl of (1) Ay dsand) el
Aalll 8 Ll AL 5yl 15 Load e sine (51 a5m5 o glalll ommy lA g o liac 3 diall
s b Alaally LW 5pally ey eliacl 30 L0 a2l 138 Jiay LS culSpall (el g Tiaa ol

oy Aalall BAN] (lad (geind ol Cum Laplll s @iy o) A Clgie Gy Qladll Glan (8 OS5 (ol
cilelaal 4 sl 8 Lalll clelaa) aaey Blaty Loy Aplaaly AW 5580l ddy sae ol e @l
Tsed o SlelaaVl ne zglp 38 Lall M Gdsd e glalll B8 <an o ol b 2 sl
Gl Loy s saa] SN iy 8 (385 olal JSE aoel Dla cileliia) 4 Gipas e (e Laal
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:(CASH) alil) jacial) 4y )i s

(CASH) L) 8asa sidia (Apbiind ) ¢oSu JLIAI (2) ad) Jgand)
Null Hypothesis: CASH has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -7.731293 0.0000
Test critical values: 1% level -3.540198
5% level -2.909206
10% level -2.592215

*MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(CASH)
Method: Least Squares
Date: 05/05/23 Time: 05:40
Sample (adjusted): 2009 2017

Variable Coefficient ~ Std. Error t-Statistic Prab.

CASH(-1) -0.997934  0.129077 -7.731293 0.0000

C -1.179151 3.792386 -0.310926 0.7569
R-squared 0.499052 Mean dependent var -0.054573
Adjusted R-squared 0.490703 S.D. dependent var 41.81220
S.E. of regression 29.83930 Akaike info criterion 9.661256
Sum squared resid 53423.04 Schwarz criterion 9.729873
Log likelihood -297.4989 Hannan-Quinn criter. 9.688197
F-statistic 59.77290 Durbin-Watson stat 2.000297

Prob(F-statistic) 0.000000

A L CulS (LY Basan Jidiall gl sl il Judldl ¢S Aualadl @lylaa¥) o 2 Jeaall g
sl e Sl L) Basa e 8 s <0.05 e Ji P-value
il cfpial) 4 ) Eia) Lad)
: Gial) daad Pliad -1

GAY diad JMELL) pita G eSw JLEA) (3) A8 Jgand)
Panel unit root test: Summary
Series: IND

Date: 10/21/23 Time: 20:30

Sample: 2009 2017
Exogenous variables: Individual effects

Automatic selection of maximum lags
Automatic lag length selection based on SIC: 0 to 1

Cross-
Method Statistic  Prob.** sections Obs
Null: Unit root (assumes common unit root process)
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Levin, Lin & Chu t* -2.70343  0.0034 6 47
Null: Unit root (assumes individual unit root process)

Im, Pesaran and Shin W-stat -1.64152  0.0503 6 47

ADF - Fisher Chi-square ~ 21.9133  0.0385 6 47

PP - Fisher Chi-square 16.2795 0.1788 6 48

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.

: 3l Liall dylaally L) 5,80 -2

AN Liad i yitia (S JLEAN (4) o) Jsaad)
Panel unit root test: Summary
Series: PRO

Date: 10/21/23 Time: 20:31

Sample: 2009 2017

Exogenous variables: Individual effects

Automatic selection of maximum lags
Automatic lag length selection based on SIC: 0to 1

Cross-

Method Statistic  Prob.** sections Obs

Null: Unit root (assumes common unit root process)
Levin, Lin & Chu t* -2.11627 0.0172 5 39

Null: Unit root (assumes individual unit root process)
Im, Pesaran and Shin W-stat -0.47111 0.3188 5 39
ADF - Fisher Chi-square  11.7162  0.0345 5 39
PP - Fisher Chi-square 10.6251  0.3875 5 40

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.

lgiu (aBal) al clelaia) 2 -3

GBal Al clelada) e paata ¢ g8 JLAR) (5) a8y Jeaad)
Panel unit root test: Summary
Series: NM

Date: 10/21/23 Time: 20:32

Sample: 2009 2017

Exogenous variables: Individual effects

Automatic selection of maximum lags
Automatic lag length selection based on SIC: 0to 1
Newey-West automatic bandwidth selection and Bartlett kernel

Cross-
Method Statistic  Prob.** sections Obs
Null: Unit root (assumes common unit root process)
Levin, Lin & Chu t* -6.21306  0.0000 3 22
Null: Unit root (assumes individual unit root process)
Im, Pesaran and Shin W-stat -3.61214 0.0002 3 22
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ADF - Fisher Chi-square ~ 21.3013  0.0016 3 22
PP - Fisher Chi-square 23.4270  0.0007 3 24

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.

A gaball e 3800 diad cilelaia) jiie (s8w JLES) (6) B Jgaad)
Panel unit root test: Summary
Series: NMA

Date: 10/21/23 Time: 20:33

Sample: 2009 2017

Exogenous variables: Individual effects

Automatic selection of maximum lags
Automatic lag length selection based on SIC: 0 to 1
Newey-West automatic bandwidth selection and Bartlett kernel

Cross-
Method Statistic  Prob.** sections Obs
Null: Unit root (assumes common unit root process)
Levin, Lin & Chu t* -2.93446  0.0017 6 47
Null: Unit root (assumes individual unit root process)
Im, Pesaran and Shin W-stat -1.25124 0.1054 6 47
ADF - Fisher Chi-square  19.6361  0.0743 6 47
PP - Fisher Chi-square 18.6270  0.0479 6 48

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.
Gl Ll (ailiad] Judlull () Sa Lalall chlaay) el (3,4,5,6) 281 culsd Jslasll I dailly
s sinall ie LU Aliadl) riall Lnadll Judlad) (8 s <0.05 e JiF P- value das lgd <l

il L)
AT SR EY
s A Aapaal) el a8 L)Y sasay B Al Plid o dglas) ANS 53 5 aag Y :HO
Al 31U B
Gsm b Aapaal el S A LY sagay Gaxl) Ll Pliul Gp dglas) ANs 5 aag :HI
AL 3 Bes
s Ay Lzl g dgal
Cashit = po+ g1 IND + &it

(7) o8 dssall (A Do) Lpajl L) it
Dependent Variable: CASH
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Method: Least Squares
Date: 05/05/23 Time: 05:44
Sample: 2009 2017

Included observations: 63

Variable Coefficient Std. Error t-Statistic Prob.

C -15.66122  7.461376 -2.098972 0.0400
IND 7.970651  3.584329 2.223750 0.0299
R-squared 0.074988 Mean dependent var -1.111622
Adjusted R-squared 0.059823 S.D. dependent var 29.35938
S.E. of regression 28.46764 Akaike info criterion 9.566645
Sum squared resid 49434.81 Schwarz criterion 9.634681
Log likelihood -299.3493 Hannan-Quinn criter. 9.593403
F-statistic 4.945063 Durbin-Watson stat 2.214985
Prob(F-statistic) 0.029878

caall Apash by Ml €0.05 WY (g5t oo siaal P-value 2ad o) 23 (7) o) sl ) iy
Dhaills 2 LYl sasns Gaxll Glad Dl e o ddlas) AND 3 T asm s ABEN Ao Ll i,
gl Ayl 5l (f LS dinse ADle LY sasay BN Lial DU o A ol cpi tded )
c_ﬂﬂ\ il Gyt (e %7 ‘_A\}A i)

Al A il sl

Ol lSyE 8 2LV sagas Gaxl) Al & AL 5yl a8 o ddlaa) ANS o 5 s Y :HO
AW B (B Ggm ( Aaadl)

Onelill Sy B LY sasa Bl Diad & AW spal)l a6 o Adlas) AND B aag Y iHL
AW B (B Ggm ( Aaadl)

1Al L jdl) 7 dgad
Cash it = po+ p1 PRO + €it

(8) a8y Jgaal) 40N e A dpdadl) Lo quilds
Dependent Variable: CASH
Method: Least Squares
Date: 05/05/23 Time: 05:45
Sample: 2009 2017
Included observations: 63

Variable Coefficient Std. Error  t-Statistic Prob.

C -8.702335 6.356327 -1.369082 0.1760
PRO 6.210583 4.248807 1.461724 0.1489
R-squared 0.033841 Mean dependent var ~ -1.111622

Adjusted R-squared  0.018003 S.D. dependent var 29.35938
S.E. of regression 29.09390 Akaike info criterion  9.610165

Sum squared resid ~ 51633.76 Schwarz criterion 9.678201
Log likelihood -300.7202 Hannan-Quinn criter.  9.636924
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F-statistic 2.136637 Durbin-Watson stat 2.095362
Prob(F-statistic) 0.148950

ol il <0.05 ANV (ssiue o ST 0.148950 caly P-value 4ed o) a3 (8) a8y Jsaad) ) il
Golean) AN 50 B Ssms ABEN ALl Lum il (mbyig conel) dpm Jis Ml Liboan) JIa e 7 3al
Gonge Lol ani b dad Y kil LY sy GESN el 3 daladly Bl syl 85 et o
a) clag L ae @il 1ay Oupdall n b)) 25y aae S lae dgliaa) Ao @l e LSl
Ll sl @lyss e %3.4 s usiall 1] Al 58 of S (Trisanti; 2020)4u),
LAY s il las)
Al Gaalill s 3 2L Basay B diad clelaa) sae oy Alas) AN 53 i g Y :HO
AW G (B Gam
G Aaaall il 8 8 ALY sasay il Aiad Gilelaa) de G Aglas) ANS 53 G aag :HL
AW G (B Gom
HAAIAY Al ) gz dgad
Cashit = g0+ 1 NM + it
(9) s dssal) ZAE oyl Apasil ) il
Dependent Variable: CASH
Method: Least Squares
Date: 05/05/23 Time: 05:45

Sample: 2009 2017
Included observations: 63

Variable Coefficient Std. Error  t-Statistic ~ Prob.

C -16.37953 7.808052  -2.097774  0.0401
NM 4833558 2.195249  2.201827  0.0315
R-squared 0.073625 Mean dependent var ~ -1.111622

Adjusted R-squared  0.058438 S.D. dependent var 29.35938
S.E. of regression 28.48861 Akaike info criterion  9.568117

Sum squared resid ~ 49507.65 Schwarz criterion 9.636153
Log likelihood -299.3957 Hannan-Quinn criter.  9.594876
F-statistic 4.848041 Durbin-Watson stat 2.218823

Prob(F-statistic) 0.031469

cpaall A b (b i s ¢0.05 AV (gsise (o sreal P-value ded o 233 (9) i) dsaall ) laill,
LY 8asa s L si 3l Ll el aae (pn Agilian A1V I3 A8De 5 s 5 AL ALl dp Hal) i
O WSe Lnge 4l L)V 5a5ms Lt il diad cleladinl aae G D) ol oot t e ) il

U asiall O i e %7 (s piall 12gd 4y i) 5 gal)
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ragl) dpdapdl) g
SIS 2 Y Basas aplall Fiad) ae Al diad lelaal ae o Aplas) AN 53 3 aag ¥ :HO
L) 3 (Bed Gaas b Ayl (el
SIS Y Basas oAl Bl ae GEN Lad leldal s oy dglas) ANS 2 ey :HL
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Cashit = o+ g1 NMA + ¢it Ayl L jdl) 7 dgad
(10) ad; Jsaad) daslyl) Ay l) duda ) i) il
Dependent Variable: CASH
Method: Least Squares
Date: 05/05/23 Time: 05:46

Sample: 2009 2017
Included observations: 63

Variable Coefficient Std. Error  t-Statistic Prob.

C -8.102200 6.358798 -1.274172 0.2074
NMA 2.823118 2.095711 1.347093 0.1829
R-squared 0.028889 Mean dependent var ~ -1.111622

Adjusted R-squared  0.012969 S.D. dependent var 29.35938
S.E. of regression 29.16837 Akaike info criterion  9.615278

Sum squared resid 51898.42 Schwarz criterion 9.683314
Log likelihood -300.8813 Hannan-Quinn criter.  9.642037
F-statistic 1.814660 Durbin-Watson stat 2.083293

Prob(F-statistic) 0.182933

Jo e gisalll Gl ey «0.05 AN ssise (o S P-value dad o) axs (10) ) Jsaall ) lailly
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