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o ABSTRACT O

The aim of the research is to study financial stability in banks and its impact on financial
performance. The two researchers adopted the descriptive-analytical approach as a general
approach to research, and the model was prepared for testing based on the previous studies
in the field of research. To test this hypothesis, financial ratios on return on assets were
collected, and the Z-SCORE Index was calculated for eleven traditional private banks in
Syria based on their annual reports in the specified research period. The researchers used
the statistical program Eviews 12 to statistically analyze the research data and test
hypotheses using the panel data analysis .

The results of the research showed that there is a statistically significant relationship
between the level of financial stability of traditional private banks in Syria and the level of
their performance at a significant level of 5%. The results also showed that there is a
positive correlation between them, as the financial stability of private banks in Syria
explains 18.86% of the change in their performance level, and the study indicated that the
arithmetic average of the level of financial stability of traditional private banks in Syria
indicates that the banks studied in the research sample are located in a low-risk area also
known as the safe zone.
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Lagrange Multiplier Tests for Random Effects

Null hypotheses: No effects

Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided

(all others) alternatives

Test
Hypothesis

Breusch-Pagan 91.31110

(0.0000)
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Dependent Variable: ROA
Method: Panel EGLS (Cross-section random effects)
Prob. | t-Statistic | Std. Error | Coefficient Variable
0.3160 | -1.005985 [ 0.013132 | -0.013210 C
0.0000 | 6.049221 | 0.002345 | 0.014183 Z-Score
Effects Specification
Rho S.D.
0.0984 | 0.024477 Cross-section random
0.9016 | 0.074085 Idiosyncratic random
Weighted Statistics
0.18866 R-squared 0.073473 Root MSE
4
0.18352 | Adjusted R-squared 0.025986 Mean dependent var
9
0.07393 S.E. of regression 0.081884 S.D. dependent var
7
36.7404 F-statistic 0.863724 Sum squared resid
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