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0 ABSTRACT O

The current research aims to test the effect of the degree of accounting capital adequacy on
the financial performance of banks. The research community consists of the 14 banks
registered in the Damascus Stock Exchange, but (Sham Bank, Syria International Islamic
Bank, Al Baraka Bank Syria) were excluded due to the lack of full required data in their
published lists.

The research relied on secondary data by subtracted from the published financial
statements related banks that considered the research sample on the Damascus Stock
Exchange website during the period 2010-2019, which is the period whose data were
available during the data collection phase.

Descriptive statistics, graphs, and simple and multiple regression analysis models were
used, and the stability of the variables was verified through the unit root test, and then the
optimal model was chosen to analyze the relationship between the research variables.

To reach the results, the E-views 10 program was used. The results of the statistical
analyzes showed that there is an inverse relationship between the degree of adequacy of
accounting capital and the profitability of the bank represented by (return on equity), and
the absence of a relationship between the degree of adequacy of accounting capital and the
profitability of the bank represented by (return on assets and return on deposits).
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MODEL1 (roa)

REM FEM PRM

-0.003107 -0.001361 -0.004669 Coefficient

0.003405 0.003948 0.002878 Std. Error X

-0.912392 -3.45E-01 -1.62256 t-Statistic

0.3621 0.7305 0.1054 Prob.

1.98E-03 0.060038 0.005992 R-squared

-0.00259 0.033622 0.001443 Adjusted R-squared

0.029287 0.029315 0.029799 S.E. of regression
0.366947 0.388045 Sum squared resid
935.316 923.0168 Log likelihood

0.432987 2.272805 1.317162 F-statistic

0.648847 0.008407 0.268956 Prob(F-statistic)
2.455161 Statistic Restrict
10,427 d.f. ed-F
0.0074 Prob.

Chi-Sq.

1.18156 Statistic Hausm

2 Chi-Sq. d.f. | an test

0.5539 Prob.
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MODEL1 (roe)
REM FEM PRM
-0.059397 -0.031389 -0.059397 Coefficient
0.012688 0.017695 0.012679 Std. Error X
-4.681211 -1.77395 -4.684802 t-Statistic
0 0.0768 0 Prob.
4.79E-02 0.068241 0.047881 R-squared
0.043524 0.042056 0.043524 Adjusted R-squared
0.131289 0.13139 0.131289 S.E. of regression
7.371446 7.532519 Sum squared resid
275.2824 270.527 Log likelihood
10.98818 2.606087 10.98818 F-statistic
0.000022 0.002321 0.000022 Prob(F-statistic)
0.933037 Statistic Restrict
10,427 d.f. od-E
0.5024 Prob.
Chi-Sq.
5.253135 Statistic Hausm
2 Chi-Sq. d.f. an test
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MODEL1 (roa)
REM FEM PRM
-0.005849 -0.001975 -0.013357 Coefficient
0.015267 0.016704 0.012417 Std. Error
-0.383135 -0.118257 -1.075631 t-Statistic
0.7018 0.9059 0.2827 Prob.
3.52E-04 0.093283 0.002706 R-squared
-0.004223 0.067801 -0.001858 Adjusted R-squared
0.123898 0.124035 0.128585 S.E. of regression
6.56922 7.225455 Sum squared resid
300.6306 279.6832 Log likelihood
0.076842 3.660806 0.592843 F-statistic
0.926049 0.00003 0.553197 Prob(F-statistic)
4.265538 Statistic Restricted
10,427 d.f. F
0 Prob.
1.03E+00 Chi-Sq. Statistic Hausman
2 Chi-Sq. d.f. test
0.5962 Prob.
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