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o ABSTRACT O

The research aimed to study the impact of asset quality on financial performance by
applying it to the 11 banks listed on the Damascus Securities Exchange, during the period
from 2015-2020. The required data were obtained from the annual reports published in the
financial statements of the banks under study. Data were analyzed using E-Views. The
research dealt with the financial performance as a dependent variable and it was measured
by the return on assets measured by dividing the net income to the total assets, while the
quality of the assets was used represented by dividing the total non-performing loans to the
total loans, and dividing the net non-performing loans to the total assets as an independent
variable, and the size of the company measured by the logarithm for total assets as a
control variable.

The results showed that there was no statistically significant effect of asset quality
(measured by total non-performing loans to total loans, and net non-performing loans to
total assets) on financial performance before adjusting the volume variable, while it was
found that there was a non-significant inverse effect for asset quality (measured by total
non-performing loans to total loans, net non-performing loans to total assets) in financial
performance after adjustment.
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Eviews 10 clajba o slaeyl Lald) dae) ¢

sl gyl laa) Jict NPAg/TL 5 cJpuad) Jlea) M simiall (g il Jiba Jii NPAg/TA :éua
w2 Al lea) )

Mid ¢ lal) Lligiall o e Lo By iaial) Gand Willly Wadl wdll 5 G Jodl) (e ciit
3 Y15 ¢(0.879548) Wall dadlly Ljlie spia (0.079617) NPAs/TL il ded sl culk
Well adlly B3jlie s spia a5 (<0.029274) Wil aiad il ) Joa) o silad) il 4l
il 35an A a8 dsm ) 63505 il glaall CalaN1 e oyen (uSany 531 Y1 .(0.232460)
cmalall il sl o (Sad) e
el 0 o ) e 6T (el s 5ile) il g5 O ) il ead Consal) o)) Jalaa
ol giall e
3 e A e ) il ppead Al mlaldl dad i
sbasgll Jda e lad) (Ll
s Siae e el G Jn sany Dda dgag O 3 il AphEiu) pasdl saagll s sl sha) &
oY (LLC) and Chu cLevin (Lin jlial eha) 25 Sy clasldie) oS Yy dds ye laady) &3l
Ll 45 )l
i) e saagll i jlid) Gluad pat
e e il G gl saas 53 e tH
Bie cbia) G gl sasg )3 aap Y i,
gk el il Adlal bl GeeDe (e SSED @lldy dangll ia las) il (2) a8y Jsdad) i

lpiial) 4yl (2) al) Jgand

Level

Statistic Prop

NPAs/TL -13.2120 0.0000
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L il S 1) & Jsa) 5250
NPAs/TA -2.02642 0.0214
ROA -2.38258 0.0086

Eviews 10 clajda o slaeyl Lald) dae) ¢
pnll g by (e Aoy B3 e JiF Ll LA AARY) Aadl) Pl BLD Jp2l e Bad,
zola sl pafll oS Ml il vie SiEe Jially B il G gl cdondl (il Jsds
Aal) cbldly el il diae dpdaial calilall laaldly 385 A3l dpadasall byl z3W) Panel Data

(g2 Al AL A
sl dll e aEadl LG

o) Jedl elays AbA) St e e IS Al geadll a3 f L) eha) & il a -1

Al cpiial adall a3 il) (3) ) Jgand)

LAY 1 il (3)

Jarque-Bera Probability
NPAS/TL 5.760634 0.056117
NPAS/TA 2.910307 0.233365
ROA 5.180572 0.074999
SIZE 0.385790 0.824569

Eviews 10 clajda o slaeyl Lald) dae) ¢
@)';.'\S\ P SIZE (ROA s(NPAS/TA «NPAg/TL )AQ e S G u.._,uu\ @)';ﬂ\ DL A el

P-Value > 0.05 & 3 2kl
AR FEFHUOE)

0o S o Bl aas ¥ 0.01 AV siue die a8 Ghas Auhd Clite G 3D (4) &) Jsadll el

LU b giuas (4) by Jgaal)

syl e dilally Jga) 5252

NPASTL | NPASTA ROA SIZE
AQ 1
NL 0.721462 1
ROA 0.182027 0.337765 1
SIZE -0.178112 | -0.330588 | -0.548808 1

Eviews 10 clajda o slaeyl Lald) dae) ¢

seiluaydl Lad) slay),

zsais Al V) Z3ga o(iidall) rsendll laaiVl zdsal:oa dusd)y 73l A0 Lnedl) oDl bl
z3sad Op LAY Coglul z ol alasind 2 b bl deedle JSYI 3l HLaaY LAkl Y
Ja 4 Restricted F-Test ladl Guli A e clldy 23810 HEY) 7z 35a15 (S dall) apeadll Hlaat)
Gllyg A gdall SV z3sats AEN BV Z3sad g LA B Cslud) alasn) ) Jas an@l) 5BV g8
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1) B g Al Alaa) ) §fadall (g AN Jlaaly Aalia Jaa) 5asad Lilas) AV 93 i aag :Hy

RN
Hausman- luals Restricted F-Test laaly ADEN JaadV) zila a6 & (5) ) Jsdall ek
Hp @l test
(Hlgdally culilly aseail) JLARY) ¢ dlad ilis A5)Ea (5) a8y Jgaad)
Test Summary PRM FEM REM
Coefficient 0.045040 0.081363 0.069274
C | Std. Error 0.015460 0.022054 0.024963
t-Statistic 2.913258 3.689263 2.775129
ROA= Prob 0.0049 0.0005 0.0072
C+NPAs/TL Coefficient 0.052105 -0.041888 -0.010605
NPAs/TL | Std. Error 0.035183 0.056199 0.047107
t-Statistic 1.480954 -0.745346 -0.225133
Prob 0.1435 0.4593 0.8226
R? 0.033134 0.778354 0.000791
Adjusted R* 0.018026 0.733204 -0.014822
F-Statistic 2.193226 17.23927 0.050652
Prob F-Statistic 0.143525 0.0000 | 0.822650"
D-W 0.485748 2.113579 1.761666
Statistic 18.155952
d.f (10,54)
Restricted-F P-Value 0.0000"
Chi-sq. Statistic 1.041918
Hausman test Chi-sg. d.f. 1
P-Value 0.3074"

“P<0.01, TP <0.05,

B

P<0.1

Eviews 10 clyjda o sldieyl Lald) sas) e

Pl Lo Aaadle (Kays cdsmal) o dlall b Jpa) sasa 58l il Jsad)
Bl B zasa G e 1y %5 e srual Restricted—F laay P-Value dlaaY) dedll &) -
cerpaadll JaadV) z3sai (ge daedle S
DBV zasan G e Ju aay %5 e <) Hausman test laa¥ P-Value allaaY) deall & -
Zsad by Adumall bl et slaie ) @ Ly Al BV 7 35a0 e bl Sl AeeDe ST A3 gl
A3 sdall Y
G e Ju a5 0.01 (e ST a5 0.8226 als F-Statistic iilasy P-Value iilaay dedl & -
& el 0.0007 @ R 2033 Jalea e Gy lilias) dage e Asled) G f cgsine e 350V
o e Lsdl ag Z LY S0 A dalall 5l oyl Jpa) e il b Jualadl 58l e %0.07
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3.;,9..4 ‘e:\lA

Sl 1) 8 Jeall sasa S

bl 21 B sl Bagad Alan) AV 5d ssina 3 agag ane ARlad) @il cus -
s B Jaa) Alaa) ) Biaial) (gl lay dulia Jsal) 5agad ilas) ANa 53 A aag :H,

RN

Jlasly Restricted F-Test laaly DA jlaadl il izl (6) &8 Jsdall ek

.Hy 4&uxn el Hausman—test

(sHlgdiadly culilly el Lady) GSLA.: e 4584 (6) ei) Jeaad)

Test Summary PRM FEM REM
Coefficient 0.079486 0.065176 0.027020
C | Std. Error 0.027687 0.309837 0.034800
t-Statistic 2.870838 0.210356 0.776436
ROA= Prob 0.0055 0.8342 0.4404
C+NPAS/TA Coefficient 0.026661 -4.90E-14 0.078746
NPAs/TA | Std. Error 0.015153 | 0.639389 0.063523
t-Statistic 1.759491 | -7.66E-14 1.239652
Prob 0.0833 | 1.0000 0.2196
R? 0.114085 0.776074 0.023806
Adjusted R 0.100243 0.730459 0.008553
F-Statistic 8.241712 17.01373 1.560750
Prob F-Statistic 0.005544 0.0000 | 0.216105
D-W 0.522298 2.065683 1.770723
Statistic 15.963927
d.f (10,54)
Restricted-F P-Value 0.0000"
Chi-sq. Statistic 0.015319
Hausman test Chi-sq. d.f. 1
P-Value 0.9015"

"P<0.01, 7P <0.05, T P<0.1

Eviews 10 clyjda o sldieyl Lald) sas) e
Sars e Il 1Y) 8 Jeall Maa) ) sfimiall g il ilay dulie Jsuad) s35a 58l il Jpanll cy
‘;ﬁ L ddaad
Bl B zasa O e ey %5 e srual Restricted—F laay P-Value dlaaY) dedll &) -
ceraadll JaadN) z3sai (ge daedle S
DY) zasan G e Ju aay %5 e ST Hausman test laay P-Value aillaaY) degll & -
Zsad (3by Aampall i) Jlas slaie ) @ JEIL s BBl BV 2 35ad (e bl Jilatl Aee D ST A3 gl
A3 sdall Y
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o Ju 135 ¢0.01 oo ST 45 0.216105 a5 F-Statistic i3lasy P-Value dlaa¥) ded ¢ -
& &l €0.023806 &R 23l Jelao dad (s cLilias) daga e Aslaadl of ol c(spina 2 z35aM)
casll ilay dulie Jpal) s35a A dualall sl o)l Jea) o 2l 6 Jualall 5l (e %2
Lolan) Iy e 56 1ans Jsea) lan) ) 5 jial
Batiall g il Alay dulia Jsual) Sasad Aulaan) AVa 53 gsina S agay ase ABjlud) milill) cus -
Al 218 A Jaad) Alaa) )
1) B Gag Al Mlaa) ) 8aiall Gag Al Nlaal dulia Jsual) Bagad Aiilan) AN 53 ST a2y :H3

paal) it auda sy

Hausman- luals Restricted F-Test laaly ADEN JaadV) zila a6 &0 (6) i) Jsaddl ek

Hy 3 al test
Alsdally culilly asaaill JLEAY) ¢ dlal il Aijlha (7) a8 Jgaadl
Test Summary PRM FEM REM

Coefficient 1.224184 0.057451 0.364270
C Std. Error 0.235770 0.242679 0.222315
t—Statistic 5.192279 0.236737 1.638531

Prob 0.0000 0.8138 0.1063
ROA=C+NPAg/TL+SI Coefficient 0.024915 -0.042258 0.006246
ZE NPAg/TL Std. Error 0.030476 0.056844 0.041231
t—Statistic 0.817510 -0.743390 0.151476

Prob 0.4167 0.4605 0.8801
Coefficient -0.106118 0.002184 -0.027378
SIZE Std. Error 0.021185 0.022075 0.020068
t—Statistic -5.009075 0.098953 -1.364310

Prob 0.0000 0.9215 0.1773
R? 0.308525 0.778395 0.025867
Adjusted R? 0.286574 0.728220 -0.005058
F—Statistic 14.05482 15.51370 0.836456
Prob F-Statistic 0.000009 | 0.000000° 0.437997
D-W 0.782021 2.116567 1.550601

Restricted—F Statistic 11.237613
d.f (10.53)
P-Value 0.0000"
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3.;:\,\;4 ‘e:\lA

Sl 1) 8 Jeall sasa S

Hausman test Chi—sq.statistic 10.432093
Chi-sq.d.f. 2
P-Value 0.054""

‘P<0.01, " P<0.05, ~P<0.1

Eviews 10 clyjba Jdo slae¥l Lald) das) ¢

s A eI g il M) ) sl (gl el dulie Jpal) sasa il il Jeadd)
fol Lo Alaadle (Sars canall yixia Jans

Al BV ziga (O i 13ay %5 (e srual Restricted-F Loy P-Value dlaa¥) gl () -
cerandll laaiV) z3sai (g deeDle S

DBV zisas O e Jay g %5 e Sl Hausman-—test laay P-Value illaayl edl & -
Z3sah By Anmpall iyl Jidat slaie) 2 Iy AL HUY) 2 35as e culilad) Jidatd Aee e ST 40 gl
Al sdall EY

Sle du 13 0.01 oo ST a5 0.437997 als F-Statistic 45lasy P-Value dllaay) degll & —
Lilas) g e dAbled) 6l cgsine e 35V

Aaa) ) Bhatal) g Al Jaal dulie Jea¥) sl gsina AT yay ae ARl gl cps -
caxal) e s sy Al o)) A g Al

S B Jaa) laa) A Bl (ag Al Bl Aulia Jsal) Sagad Adilas) AN g3 i aag :Hy
aaal) yiie s sy )

Hausman- lils Restricted F-Test laaly ADAN JaadV) zila a6 il (8) i) Jsdall ek

Hy o j8ll test
(Algdially cylilly asaatl) HLEAY) 7 e il 4ijla (8) ad) Jgaall

Test Summary PRM FEM REM
Coefficient 1.120621 0.055378 0.284291
C Std. Error 0.244173 0.367755 0.229605
t-Statistic 4.589449 0.150585 1.238173
Prob 0.0000 0.8809 0.2202
ROA=C+NPAs/TA+SI Coefficient 0.041305 -0.005638 0.070691
ZE NPAS/TA | Std. Error 0.025741 0.654910 0.046927
t-Statistic 1.604645 -0.008608 1.506412
Prob 0.1136 0.9932 0.1370
Coefficient -0.097657 0.001138 -0.023007
SIZE Std. Error 0.021765 0.022469 0.020393
t-Statistic -4.486915 0.050636 -1.128191
Prob 0.0000 0.9598 0.2635
R’ 0.328630 0.776085 0.057442
Adjusted R* 0.307316 0.725387 0.027520
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F-Statistic 15.41897 15.30806 1.919694
Prob F-Statistic 0.000004 | 0.000000 0.155133
D-W 0.784644 2.066976 1.591170
Restricted-F Statistic 10.591115
d.f (10.53)
P-Value 0.0000"
Hausman test Chi-sg.statistic 7.745986
Chi-sg.d.f. 2
P-Value 0.208

“P<0.01, 7 P<0.05, ~ P<0.1

Eviews 10 clajda o slaeyl Lald) dae) ¢

Sl eV 3 g al e ) sl gl lay Aulie Jeal) Basa il il (8) Jsaadl c
Al BV zigar O i 1385 %5 (e srual Restricted-F Loy P-Value alaa¥) el () -
DYz O e Jay g %5 e ST Hausman-—test laay P-Value illaayl ed & -
Zsad (3b5 Amyall bl Qs alaie ) @ JEIL s Al BV 23 5ah o bl Jalatl Aee D ST 481 gl
Aglsdall EY)
Slo du 13 0.01 oo ST a5 0.155133 &l F-Statistic 43lasy P-Value Lilaay) dagll & -
Lilas) g e Abled) 3 o cspinn e z35a)
Joa¥) Alaa) ) Biatall g B Alay dulia Jpual) Bagad gsita ST 2gag ate A8 miladl) s -
aall i hua sy ) gl

taluagill o claliiiuy)

A sy e e el ) AL Gl il G ) Jlagl & Gl Ll PA o
Gleal A asimiall (mg il las cpag il Jea) il gl Jleab dulie Jsa¥) s25a] dy5ine
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.(2017)
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