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o ABSTRACT O

The study aimed to identify the factors affecting the quality of earnings, as measured by
approaching cash on the one hand, and income smoothing on the other hand.
The data is collected using annual financial reports for companies listed in Damascus
Stock Exchange. These reports are available on Damascus Stock Exchange website. Using
a dataset of 19 listed companies covering the period 2016 to 2020 comprising a total of 95
observations, Panel Data analysis is employed, with the help of the application Eviews 10
and Microsoft Excel 2010.
The results showed that there is an inverse effect for each return on assets (ROA), The
book value of the share (BVPS), and the positive direct effect of earnings per share (EPS)
in earnings quality (EQ1) Measured by approaching cash, while the results of testing the
second hypothesis concluded that there is a positive direct effect of the return on assets
(RPA), and an inverse effect for each of the ratio of cash to current assets (CAtoCS) and
liquidity (L1Q), and earnings per share (EPS), and leverage (LEV) in earnings quality
measured by smoothing income (EQ?2).
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"Factors that affect earning quality in manufacturing companies Listed on IDX period
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;DU ey dulia Aliiee oieS L(LEV or (DER) Leverage or Debt to Equity Ratio 4Ll 4xi)s

Ehasasal gsana + dgpall 2 )l gila = ROA
Ugsiall Jyayl + 2l = CAwCS

Ugnidl GldiN) + dgandl Juay) = LIQ
le Sl pgud) 222 + )l e = EPS

Lo Sl ) 22 + (paaluall 3gis e = BVPS
(pemd) o) pgnd) mpy + (ALY o) ol Al i = PER

S s Jlea) + Gl Jla) = LEV
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el i g LAl das) ddee 8 5 of e ) ¢ seenll Aabiad) ZLY) Wl 2 LY sass e
alae (ulae (10 1978 ble spaball (1) o) dsagill ae i 1y (Alvin and Susanto, 2022)/ i,
cbball Al saie Clagles 585 g Al Alaad) e (sl Gaagll o 0S5 o By s Sope¥ Dasladl)
Alide bl 3 giseading Clasheall e (o dAdlide Caples ZLY) B35 mllaias ellig ol 8
o g laa) llia ails Glld e o)l a3 Y) ((Ramadan, 2015) axdiee JS ki dgay COAY las dhe it
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o2 pal Jiatis cpapadll 4y o anladdl mpll oo Y by e alaY) sty e IS5 (Al
Paramita et ) Uy 5 8 i sally dypal) 508ll5 3alal) Jdiailly Losladly laylinds 7 L) dplpainly pailadll
1980 sle A 3plall (2) &) dasill ae 3i W 545 ¢(al., 2020; Musa and Abdel Raheem, 2022
tla (bl Gialiy sl Gladll Cloglaall Caa® o 8y5 0 Jon (Soe¥) Auladd) jules Gulas (e
G Y i Ll e e Gl Bl S AT (e lgerdiue Sl tlgle alaieY) AlSals cdee Ll
Ohlson and feltham, 1995; Musa ) &bl dyill clsixlly =LV sl e 508 oyl mid
il e eyl sl & haind) s (e Bkl cie LS ¢(and Abdel Raheem, 2022
(2015) Ramadan 4se2 Lo 525 Zoladall i) cldailly =l e on deadll (alids) ey cdgadl)
WY 85l Ll Lpall ~ L) ol LS il oashy
Francis et i), (2002) Dechow and Dichev duly Jie bl (e daall oSl 2 G lee Sicad
s cumindl WS 4l Gus 2LV 5l lules e Waglay 3885 LY s of e (2004) al.
3sag < AGAD AW Sl 8 sysiiall ~UY) o ol i @y WS LY 8 dplaay] cliati)
Allaay) 281 S Gl e ity (esale gake
G o) < o Ky e ARl e Aledl) ZLY) Galia S5 S A 2 LYY b Jeadly
Agaal) Wl e L e Db il LY 5ais o
WY 315 Asaal

Wl o ilg Al Je IASB 4l dauladl ulaas (FASB 4S50 dauladl julee &K,
Ol J8 e bl Mas) 8 Cloglaall dpmiiey Aleiall 2l JS Glaeall 336 ddle 3 il
Oe A Ak ez e db 8 Laal) s 53x55 (2020 cane) daliad) dala GihkYls ol
A lasbea) (o mLad)) axe olaily 531 adyy 38 SN ) AL @) GLLY) ( alladll b ol
L Y B3 Daaal Jiat ades Ohlie (e lgie mi Los ciloglaal) Jila pae AS8a sel Ul

Dechow and Schrand, 2004; Chan et al., 2006; Francis et al., 2008; Saleh et al., 2020; )
:(Hung and Van, 2021,

D) dglle s @l 2l ge Sl dpaal 50 ddabaal GhhY) Gn allad) oyl Jh o
Al oda jlalie (e Jliy s ccahlaY) Gl G lasbea) il pre Alla e Jliy 3)
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A DA e Gl s Jla) ly 380 iy cppaiina) Gaday Alad) sasal) <3 ZLYI aalis o
deie mali A AEY) P e L@ Jsn bl Jlals 4 Adle 335a @il zlk s Al @l
G S8 LS e by cam ooy SV wian 8 e o il 8 e bpds gy
& LAl GLBY) A8 (e 3ms aed o3 ) lgalall JS dang Shainll e syl dllas dlle dod
Al Gl 53 gty A4a) dran o Loyl @lll ety A8 5
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(lS s e Tpladll clogledll Alaas g i) 4o cijy bl dele #5205 IS o
Jisail jolias o cpay challads 3 liS FSY) AN st agih el dansi ) (5338 Gpivndl) (gsine e Ll
cleu gl o)l ClS Al el 4, 530)
Lslaal) o glaeall yl) (ailadlly Caai o Cany U ZUY) LS e m L) 5a0m Dpaal b a0 3
Al 5l s ol sy 3 AW S G ~lad)) Caaa 3ias Al AW I eadid dys sl
ld ) Ashsally Gaally Alaal) @83 o) gy Aadlill clgiad) #lpb sl Gampsl Llaal) Slaslaall
(2016 « »SI5 ane) Apuliall bl Sy Al 238 erdie o 555 Jeaaly
ccliatiadll Ayl e ST Al i) lydind & # LY B3 Araal (el (S e L ) diLaY
o wlSe e Alle lSydsae catlel o gy oyl uaial) 8 2 WY B3 el alaial oy a8
o 2 g gt LY Al e 2LV Baga Lpeal adind WS gl apll layglE e ejaS Al
) apii 8 Lage Ll i 2 LY s5a o LS eyl s ALl oyl 31 Al 3 dalgll Dlaad)
i Ll LS Al iy GhlaY) i (e 280 W) aagll andl Ay cpeddiad) o 50€ 20 Jd (e
(2016 «LSl5 aue) B U e 2 LY Sl o S
T Baga A Bi5all Jalsal)

oy s zisas Gl (EMH) Efficient market hypothesis ¢Sl Wl sull 4y a5
Lpulad)l L G ADle 35a5 4pmp e Capital Asset Pricing Model — CAPM JsaY1 [ Jl)
Glaglaall ol luhall o el il i 8y Al agad] el lling L) &l &z A
cagas) Jland o St Gilaglen el (YL Leie Bl b dald clgie Laliil @l pigalls Lpuladl)
Al b Lgsa oKy ) daliiiall il adgi Jlae 3 Jlall Gloud 8 cplalaiall 1€ s gl 1) dalayly
il LS dgay (e A5 aii zilal GBS b cpllal) Gllaally o1l w045 LisS e Sliaby o(3lsnl]
bl el sasa & S5 of Al e e IS sLall dlala) 55 pum alel Gl oty G2 a1 ¢(2018 (i)
ool s g olally Leta lady) Saias elom clgia Baliin] o Jeall clgie 2 LY dals
Shea Al (2017) Ble il e M) (2009) De-June =il LS (2016) LSls ae 4y cumpe
t WL WY Baga sl Jalsal) ((2012)
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A Two-Step Approach for Transforming Continuous ) dayh Jl esalll & ASEAl oda Jal
o8y Jsaall 8 e sn Lad Ty bl caelas cclly GLall 5 385 (il Jysail '(Variables to Normal
Led e ST AlS Ay el clyaniall gaead Jarque-Bera ,Laad (Probability) P ded ol oo Gus ¢(1)
csrnhall sl am i) o AL Ay jeal) Ay il Jad S agdes 0.05 Lllaay)

Jarque-Bera Jaal (1) ad; Jgaall

EQ1l | EQ2 | ROA | CAWAS | LIQ | EPS | BVP | PE | LEV
S R
Jarque-Bera | 0.52 | 0.47 | 1.225 3.617 031 | 229 | 1147 | 089 | 0.62

Probability | 0.77 | 0.89 | 0.542 0.164 0.86 | 0.32 | 0.003 | 0.64 | 0.73

:Stationary test bl 4 piiu) JLadl  (3)

o2 il of Jliie) o cdare (g Aiadl) Judlad) (osSa) Aphiind e Giail) cany il sl g
) ey s eV i 2 by G Al e A0A Sl sda ol Jll pend Ay
Jeale aldeW) (S
Levin Lin and Chu: [lial el ¢dmall dudladl ¢ e @iaill hlaal¥) (e desane o alaell
iy S0l ) Jpeall mas W a1 clan gy (adia Sleglea gsine ety of Jlie) e LLC
ADF _laals Im, Pesaran and Shin W-stat jlaal e JS Je aldieW) & WS Lsaasll Hia chlidl o

.PP- Fisher Chi-square ,lials—Fisher Chi-square

t ) e san gl jia L) Glaags Gt s oDl Ayl sy

Baay s giad Alulull o ol cchina) (S e tHp dgjtaall Lol

Bang s (gt Y AL of (ol echarial) oS tHp Al G )

0.05 (e sl P-value JLia¥l dad culS 13 (P-value dad & tadell dpmj (b o Jsd 8 (el
AL A @l Jsdy axal) dpiajh [y e

(2) ) Jsaad
Aapal) cpiia (QsSe) Ay iiad jLas)
owdall Method Statistic Prob A
Levin, Lin & Chu t -11.9570 0.0000 Level
ROA ADF - Fisher Chi-square 61.8719 0.0085 None
PP - Fisher Chi-square 106.361 0.0000
Levin, Lin & Chu -8.55419 0.0000
Im, Pesaran and Shin W- Level
CAwCS stat -1.81272 0.0349
ADF - Fisher Chi-square 49.8835 0.0939 Individual intercept
PP - Fisher Chi-square 72.9229 0.0006

100532 <(2011) Templeton 4wl o g3haY) oSay
A Two-Step Approach for Transforming Continuous Variables to Normal: Implications and
Recommendation for IS Research. Communications of the Association for Information Systems: Vol.
28, Article 4.
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Levin, Lin & Chu -43.5198 0.0000 Level
EQLl | Im, Pesaran and Shin W- Individual intercept
stat -9.45780 0.0000 and trend
ADF - Fisher Chi-square 87.7256 0.0000
PP - Fisher Chi-square 121.556 0.0000
EQ2 | Levin, Lin & Chu -5.68976 0.0000 Level
ADF - Fisher Chi-square 72.3985 0.0006 None
PP - Fisher Chi-square 72.6311 0.0006
Levin, Lin & Chu t -2.29315 0.0109 Level
LIQ Im, Pesaran and Shin W- 0.0000 Individual intercept
stat -9.39337 and trend
ADF - Fisher Chi-square 53.1859 0.0519
PP - Fisher Chi-square 68.6363 0.0017
Levin, Lin & Chu 15.8107- 0.0000 Level
EPS | Im, Pesaran and Shin W- 0.0002 Individual intercept
stat -3.54662 and trend
ADF - Fisher Chi-square 70.9050 0.0009
PP - Fisher Chi-square 120.716 0.0000
Levin, Lin & Chu t -5.60333 0.0000 Level
BVPS | ADF - Fisher Chi-square 69.6361 0.0013 None
PP - Fisher Chi-square 68.0468 0.0020
Levin, Lin & Chu -12.4643 0.0000 Level
PER | Im, Pesaran and Shin W- 0.0002 Individual intercept
stat -3.60019
ADF - Fisher Chi-square 59.9605 0.0130
PP - Fisher Chi-square 69.0245 0.0015
Levin, Lin & Chu -2.98060 0.0014 Level
LEV | ADF - Fisher Chi-square 41.1522 0.3343 None
PP - Fisher Chi-square 55.4656 0.0334

by oSa ades 0.05 e Jil Ayl sl mead LLC JLsaY P-value s ol odel Jpaad) o
b A Al Gl Jdy gl cibiall Aa)l Gl b sangll 3 agas A el dun i
il JS) Rl (gsinal) e 3 s Fang 2l Clpsiall Ziail) Judldl wsen
i ) Jeasll b lede alaie¥) (Sary e Fungpaall cyaiiall ol ol Jsill 81 G L e Tely

LA Az il 2
EQ;=C+a;ROA+a,CACS+a;L1Q+a,EPS+as BVPS+asPER+a;LEV

ALl ey 43

<

tolall gl 3l LS (4)

Al LSl 1
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Observation:

Mean
Median
Maximum
Minimum
Std. Dev.
Skewness
Kurtosis

Probability

Jarque-Bera

Series: Standardized Residuals
Sample 2016 2020

s 95

7.11e-16
7.767738
411.9986
-501.1035
180.0064
-0.123339
3.081599

0.267220
0.874931

AN il zagad (3) o) Jeill
oS 4dles 0.05 dad e ST a5 0,874931 ilo Jarque-Bera [Laay P odad ol (3) &) IS oy
coraal) sl i 359 Ay ) Alalea sy ol AL axall A jd s

tAll) Al 8 3gail anidal) gl LA

2

EQ,=C+a;ROA+a,CA,CS+a;LIQ+a,EPS+as BVPS+asPER+a;LEV

oSy 4dles 0.05 dad e ST a5 0,229044 1o Jarque-Bera LaaY P odad ol (4) &) IS oy
sral) sl i Al Al Alales Al ol asay pdal) Ay b o

12

10

|

T
-1.5

WH

-0.5

0.0

Mmﬂm

Mean
Median
Maximum
Minimum
Std. Dev.
Skewness
Kurtosis

Probability

Jarque-Bera

Series: Standardized Residuals
Sample 2016 2020
Observations 95

-7.66e-16

-0.020308
2.002684

-1.626576
0.663379
0.344932
3.518425

2.947678
0.229044

G ) Al chrial G Jle Bl s e Jadll LalayY) Jay tasiall Jadd) Bla )

A a @ g igal (4) a8, Je

()

Y Adghas dae) o AL 538 sag ade (g st el yaaially Algial) il A e S5 Cag

(3) & ds=l Correlations

ROA | CA,CS| LIQ | EPS | BVPS | PER | LEV
ROA 1
CA,CS | -0.0798 1
LIQ 0.4505 | -0.1393 1
EPS | 07639 | 0.1525 | 0.2409 1
BVPS | 0.2293 | 0.2778 | 0.2541 | 0.5564 1
PER | 0.0743 | -0.2308 | 0.2183 | 0.1152 | 0.0765 1
LEV | -0.4083 | 0.4719 | -0.7528 | -0.1113 | -0.0071 | -0.1837 1

journal.tishreen.edu.sy

Print ISSN: 2079-3073 , Online ISSN:2663-4295

157



Tishreen University Journal Eco. & Leg. Sciences Series ©2023 (2) 21l (45) alaall 4 gilally alai@Y) o glall (33385 dxals dlas

3asY G ades €0.90 e 1 say Chmm Ayl Akl bl o LN ob otel Jsaall oo
Mg 20wl adl) Jalsl) A1Sad]
Al laa g leal ) JEEY) s il SLaa) eha) 8 il sl Cilaadll (e B
reluadl LG (6)
Aglniall Slagasall ) ) dds (Jpa¥) e 2l o JS) Lilaas) JIs il aag tHy A6 duaydl)
CLEYL dulie Z L)Y s (& Dllall dxdllly Ayl Cielinag cagaall 58 Aadlly cagd) dng)s (Alsadly
ALl 35U Bied Gm o Anprall il ) (e

EQ;=C+a;ROA+8,CACS+asL IQ+a,EPS+asBVPS+asPER+a;LEV
ol V) edglsdally AN EY)y Lasenill sVl zila il o Aad) DA e odlel dpmjdll L) 5
SY) A i) 3L e Restricted—F sagd) R 4ol Gy asentll Jasiy) = 3sa dibail <yl
ilu Flasy p-value ded ol (4) Jsaall Gy ooy 3 AN Y apeatll jlaaiV1 adsa 45)laay
(V) g asantll stV zisei ol ABEN adall Lmgp oy mens 1aag 0.05 e LS 585 0.4027
cOlamsr UL Gl aae s Jidatl) gy £ WY (Say 4le

AN A il Lalad) g dladl) oy A5l gilis (4) oy Jgand)

!l jlasiy) 7 igad
Variable Coefficient Std. Error t-Statistic Prob.
C -117.2839 127.6888 -0.918514 0.3609
ROA -0.471781 0.206080 -2.289306 0.0245
CA,CS 186.1648 128.4260 1.449588 0.1508
LIQ 44.81943 24.35085 1.840570 0.0691
EPS 0.020035 0.008962 2.235555 0.0279
BVPS -0.010497 0.004329 -2.424893 0.0174
PER 0.066896 0.038915 1.719027 0.0892
LEV 57.55410 172.5029 0.333641 0.7395
R-squared 0.160768 Prob (F-statistic) 0.028243
F-statistic 2.380880 Durbin-Watson stat 2.249592
A Gy G:\}A:i
Variable Coefficient Std. Error t-Statistic Prob.
C -85.04781 131.9779 -0.644409 0.5211
ROA -0.490968 0.214551 -2.288351 0.0247
CA,CS 188.9626 132.0623 1.430860 0.1562
LIQ 36.70161 26.20084 1.400780 0.1650
EPS 0.020663 0.009703 2.129574 0.0362
BVPS -0.010922 0.004461 -2.448162 0.0165
PER 0.082839 0.041071 2.016962 0.0469
LEV 29.41191 178.5301 0.164745 0.8695
R-squared 0.200035 Prob(F-statistic) 0.052723
F-statistic 1.886773 Durbin-Watson stat 2.219582
journal.tishreen.edu.sy Print ISSN: 2079-3073 , Online ISSN:2663-4295

158



s il L 3hsA By (Bsm A Aapaall lS il e dpme duha 2LV 535s 835554 alsal

0N GV aveadll JaaiY) zigai fy Alaliall 5adal) FjLS4)

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Statistic d.f. Prob.
1.018536 (4,83) 0.4027
4,552340 4 0.3364

D]l 2l Jalee ol G ) cmpeall HaadV) z s il e slae V) (Sa odlef il e Gy
SV A e QLYY Aulie Z LY Basa b Aalall chsll e %16 o Loy 13 %16.07 &y
ls F-statistic islasy P-value ied ol zasaill 138 il el L BVPS ¢EPS (ROA < il
e aldieY) (Kays Uilias) Ja z3sall of e Jy 1385 0.05 e saeal a5 0.028243
el A paall dpa il = 35a5 Alalase (8 4dle
EQ:=-0.471781*ROA + 0.020035*EPS - 0.010497*BVPS
Aglniall Slagasall ) il s (Jpal¥) e il o IS Lilas) Jla il aag tHy Ll dudajdl)
ey Alia LY sapn 3 AL dadhlly Al Cielinas cppaall Dyl Laly cpgad) damgys Alsaadls
AL GLOU Bled (e (B Ayl ISl Jal)
EQ,=C+a;ROA+a,CACS+a;L10+a,EPS+as BVPS+asPER+a;LEV
bl ) lpdally AN A1y mseatll laai¥) 23l il G Aad) A e olef Lpm il lasl
e dsal Apjliey SV W GlIN ¢Restricted-F saiall R del Gy asanill HlastV) z3ses dplial el
S 5250.8683 &lu F _LiaY p-value ded ol (5) Jsaall Wiy cpmy 3 LAl EY), el laasy)
s £ S (S ale 5 i) a0 maenill HlaniV) 23 sad oy AN adall A 3 J gy rensy 1385 0.05 00
Ol sa JLEAL ALl ade 5 Julall
L0 ddajilly Aualid) gz alaill ¢y A5 Ral) il (5) a8 Jgaad)

Pl jlaady) GSJ.A.\'

Variable Coefficient Std. Error t-Statistic Prob.
C 3.563904 0.470572 7.573552 0.0000
ROA 0.001566 0.000759 2.061620 0.0422
CACS -1.015177 0.473289 -2.144940 0.0347
LIQ -0.285986 0.089740 -3.186819 0.0020
EPS -6.67E-05 3.30E-05 -2.020635 0.0464
BVPS -6.91E-06 1.60E-05 -0.433412 0.6658
PER 8.81E-05 0.000143 0.614213 0.5407
LEV -2.703211 0.635726 -4.252162 0.0001
R-squared 0.487693 Prob (F-statistic) 0.000000
F-statistic 11.83142 Durbin-Watson stat 1. 93166
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Variable Coefficient Std. Error t-Statistic Prob.
C 3.536660 0.494453 7.152673 0.0000
ROA 0.001423 0.000804 1.770381 0.0803
CATOCS -1.065435 0.494769 -2.153400 0.0342
LIQ -0.277520 0.098161 -2.827189 0.0059
EPS -6.65E-05 3.64E-05 -1.828708 0.0710
BVPS -9.72E-06 1.67E-05 -0.581495 0.5625
PER 0.000117 0.000154 0.758297 0.4504
LEV -2.635785 0.668860 -3.940714 0.0002
R-squared 0.495316 Prob (F-statistic) 0.000000
F-statistic 7.405398 Durbin-Watson stat 1.387886
Al BV aenil) SlaatY) zisei G Alaliall sagd) F i)
Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects
Statistic d.f. Prob.
0.313434 (4,83) 0.8683
1.42427 4 0.8400
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st A yaal) Lpm il =3 5a Ablea b 4gle L ade alaic]
EQ,=3.5639+0.00157*ROA-1.01518*CA,CS-0.286*L1Q-6.67*EPS -2.703*LEV
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