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o ABSTRACT O

Companies aim to mitigate the imprecision risk that may be embedded in thier financial
reporting by disclosing accurate earnings. which may reflect positively on future cash flow,
and consequently on the cost of companies’ equity.

The aims of this research is to study the impact of Earnings Quality on Cost of Equity
Capital, using a sample of 20 Companies listed on the Damascus Stock Exchange during
the period from 2013-2020 based on cross-sectional data models to achieve this research.
The cost of owned capital was measured using the Ohlson model (1995), and the approach
to cash scale was used to measure the quality of profits.

The results showed that there is no Statistically Significant Effect of the Quality of Earning
on the Cost of Equity Capital, While the Results Showed that there is a positive Effect of
the Earning Quality in the Cost of Capital after Adjusting the Size Variable, and a
negative Effect after Adjusting the Financial Leverage Variable.
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-(2007 <Lambert et al.) clS il byis Al clesleall 383 (g5ie & CDEAY) A ) (2004
& Bl are JSUe ) (g0 45,40 3)\31} Gl (g Slaglaall 8 Ljlal Sllia o AN dyplan oa il
Ol o dumdl A e 058 ol e LS Rad Glegles e Jeans 2,80 5y of ) ecilaslal
O caddill (3yh gaa) Jiaw (2019 <Bekheet et al.) clogladll jhalae ) o 1 ola JEIL 6 eudls
Ge iy 13 bl #U)Y) sagm 2l st ST IS8 sasad Alle Cilaslae e aiSH 8 halad) s
.(2004 «Easely and O'hara) dlsled) Jlal) (o) 3815 (e Jllys cilaslaal) Bl poe 305
Ol Lgpaiondd il Lol ) el Alle ZL) i aiad ) Al s 5Ly dglal Al L
GO el ) el e el Cdag opsn 138 QLB e Mier @il GlGE L e gy ud,
.(2008 <Francis et al.) ¢l sleall JUall ufy 2885 (e Jliy Nl
ADle a5 Slubyall (e il 3 ARl Ll & 8 Copliat e o 28 Llaall il (ady Ledy
Bekheet et al. iul)25 (2016) Eliwa et al., duhaS @slad) JWl () 2S5 3 2 L)Y) 305 dpuse
Gluhall ny w80 edat Ly (2020) Jing 4wy (2019) Milinda and Barokah 4.y, (2019)
Ahmed . 235 (2020) Jing 2ubaS dsleal) JUal) Gl 4lS55 # Y1 3358 Gm Bk Bhe 355 AY)
8asa O Agilias) AV ) ADle 2 pae (2018)Indarti et al., duly cielil g 4« (2021) et al
Gl dals s - L)
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scluda i) HLad)g Ag8audatt) Al

g jaal) cipiiall Ldaghl s Lany) Yl

dagd ey Tangls baad) Jans gl ¢ s Al all Clpiial dgha gl il syl 3 (1) ) Jsaall sy
ehaliills o 15Ny (glmall CalyaiV )y Aad ol

Ll il Ahuagh clslany) (1) a8 Jgaad)

COEC EQ LEV SIZE

Mean 0.546063 14.62581 0.584188 10.25519
Median 0.540000 14.63000 0.580000 10.26000
Maximum 3.520000 571.3900 1.210000 12.23000
Minimum -2.440000 -542.1400 -0.040000 8.280000
Std. Dev. 1.149852 216.8248 0.244655 0.768892
Skewness 0.014389 3.39E-06 0.006410 -0.000699
Kurtosis 2.764491 2.731034 2.722617 2.7132720

Eviews 10 clajia Ao alaieYl Lald) slae) ¢

uilS Miad ¢ lall Jansgiall i e Linasi $amy i) and Lially Ulal) sl o Galasd) Jsaall (g oty
Laailly 433 515 ¢(3.520) Lilall Aally 45 )ie 53 (-2.440) Sloladd) Jlall () 2415 il dad aaal
) .(571.390) Llall il 45)ie lan 5pmam a5 (-542.140) Liall aied cualy 0 #LY) 2sa yuivial
O Sl e (S il 353 A w8 35y ) (355 Csiall (glamal) Calat) e oysny (uSaiy (53)
L srmhall ol Laaaly

(o) s sil) i) g555 O (A (paadl ustie laele) clyarial) asead Cuansall 51 Jalaa i
O A ey 1aa (il o153l Jalas 4 (S 53 anal) juxia ae e cdaugiall e et 05 of (A daey
3 e A el ) clsiall aead dilly mlaliil) A 50l LS Ll e gile bl g5
spasgl) Jda cladl Ll

Biwe e bl of e sasy 5is sas o 3 cbuiall Ll Gasdl saagll jas laal eha)
oY (LLC) and Chu cLevin cLin slial shal a3 ady claslae) oSa Vs Liga e jlaad) zil o
Ll puiall 4y )i
i) e sassll i L) Gluah el

Bfiee ye il of gl Basy j3a aasiHg
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e yaaiall Qi Lﬂ;i Baag Hda aag Y :H;
ganda o)yl el dgy el bl dee D (e <t elldg cangll Hia HLis mil (2) Jsaall cpw

Al clpiial Basgll Jia chlgal (2) sl

LLC

Level 1st difference 2st difference

Statistic Prop Ststistic Prop Statistic Prop

COEQ | -19.8358 | 0.0000” | -5.08783 | 0.0000" | -8.14377 | 0.0000"

EQ -12.3599 | 0.0000” | -15.8755 | 0.0000" | -19.4615 | 0.0000"

LEV -9.36717 | 0.0000” | -7.76629 | 0.0000° | -11.5633 | 0.0000™

SIZE 1.96348 0.9752" 0.30753 0.6208" | -2.86858 | 0.0021"

" P<0.01, " P<0.05,  P<0.10

Eviews 10 clajpa Ao slaieyl &ald) sae) (e

OIS 3 paal) e o liinl %5 (e B LedeSh chlaaSU Al Al ol Giladl Jsaall (e 2Dl
paall Gl ) S o5 e chine grnal AU (3 U3AT Laxies JSV) il (sl e Bany j3a 4l
ol (S ladie s (sinsall 2o §jfinne Aailially Alkiually Aalill il aaen oF ol ediad) (il I
-Panel Data z 3l alaaiuly
sl dll e g8adl) Bl
Jsaadl Hedays ¢duhall Clyie G aidie JS0 dpailly grpdall agill Hlial ela) & andall a5l -1
FoLEAY) 1 il (3)

bl sl JLas) (3) Jeead)

Jarque-Bera Probability
COEC 0.375283 0.828912
EQ 0.482284 0.785730
LEV 0.514037 0.773354
SIZE 0.476272 0.788096

Eviews clajpa o alaisYl Lald) dae) ¢
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0.058) 3 ashall a33sill ais COEC, EQ, LEV, SIZE e JS o radal) aysill s il ek
.P-Value >
B Y A a2
O JS o ol BaLil angy 0.01 AV (ssiuse die adl (g Ayl it G A8 (4) Jsandl el
Y Leiy eelslaall JUal ) 4855 aaall cpe IS 0 (o) Bl aagss edlslaal) JLal) Gl 2S5 Allall dad)
A leall JUl Guly 455 ~ L)Y B3 e IS G o ANV 53 bl aagy
Ll cfpiia (y Jali ) Adghina (4) Jgaad)

COEC EQ LEV SIZE
COEC 1
EQ 0.046568 1
LEV -0.030892 0.052618 1
SIZE 0.379052 0.042131 0.484174 1

Eviews clajpa Ao alaie¥l Lald) dae) ¢
LSl sl o byl z3lad (3 o) o e (B a5t JBlsall agdall ayysill Ll -3
o ST p-Value 4w o) cpus Jarque-Bera Test Hsall nhall apygill Hlia) il (5) o8y Jsanl) el
el sl i ) old Ml (%5
Alsall Gl sl SR (5) Jsaad

Jarque-Bera Probability
MODEL1 0.430044 0.806524
MODEL2 0.534815 0.765361
MODEL3 1.795788 0.407427

Eviews clajia o alaieYl Lald) s ¢

bl Las) sl

Ll UV el o(iidall) mpenill HlasV) zisa o Ay 3l ADE el Judlud)l by
O OLERY) Guslal s opmsbad aladiad 2y Auhal) bl deedle SV zagatl) HLaaY (Aglsdall JEY) 235005
Jdls 45 Restricted F- Test jlas) Gabiy @ldg A5Bl BV 7 3sais (liidall) capend) jlasiV) #3508
g Al gtiall HUY) 2 dsaig AR JEY) 2 3sad G LA SN gl alasid ) Jaws Al 6V Jed
-Husman-test sl okt
sladdl Jlall Gul) ARSI A 2 LY Bagad Lulan) AN o3 5 aag :Hy

Husman-test ,Lials Restricte F-Test jlaals A2 jlasi¥l zilas o 55 (6) a8y Jsaadl seday
Pl Lo e (Says elglaall JLl uly 4815 3 L) sasa 580 20l Jsaadl o JHy Lo all
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Al Y1 zhsa o ey 1385 %5 (e raal Restricted-F sy P-Value ddlaay) degl o -
crendl) a2 3sa e dee D S
OBV zasa o Ao Jay 1aa5 %5 (e ST Hausman test Laa¥ P-Value adlaayl il ) -
Zsad (35 Ayl i) il alaie) @ iy Al S 23 sa (e Uil Jalail daeDle ST 405

Al )

Jay 1385 ¢0.01 g ST 25 0.6005 &Li F-Statistic 4slasy P-Value adlaay) dadll o) -
Jualall il (10 %0.1 of 61 €0.001 3l R apoatll Jalaw 4 oy cLilan) dage e dbsladd) (o Lo
Alas) Iy e ) 1aag 2L sasa 3 dealad) il opusiy S gladd) JUall () 4dlS5 3

Jal) Gl 4RSS 8 Ly ) Sagad Ailuan) AV 3 goina i agag are ARl muladl) o -

.&lslaal)
Hy Al clpdiza (6) Jssa)
Test Summary PRM FEM REM
COEC=C+EQ Coefficient 0.542451 0.543353 0.543125
Std. Error 0.091300 0.076983 0.165269
© t-Statistic 5.941383 7.058054 3.286321
Prop 0.0000 0.0000 0.0013
Coefficient 0.000247 0.000185 0.000201
Std. Error 0.000421 0.000393 0.000384
= t-Statistic 0.585985 0.471085 0.523013
Prop 0.5587 0.6383 0.6017
R 0.002169 0.376527 0.001739
Adjusted R? -0.004147 0.286818 -0.004579
F-Statistic 0.343379 4.197226 0.275226
Prob F-Statistic 0.558722 0.000000 0.600583"
D-W 0.898089 1.436654 1.271754
Restricted-F Statistic 4.392687
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d.f (19.139)
P- Value 0.0000™
Hausman test Chi-sg. Statistic 0.033793
Chi-sq. d.f. 1
P-Value 0.8541"

"P<0.01, 7'<0.05, ""<0.1

Eviews clajpa o alaisyl Lald) dae) ¢

A dad) piia dauis say elaall Jlal) Gy 481 L8 2 LY Sagad duilas) AVa 53 5 aag iHp

Husman-test Lisls Restricted F-Test jlaaly DA jlast¥) zilar o m8l (7) ad) Jeaall jelay
Pl Lo Aaadle (Says el glaall JUl uly 415 3 - L) Basa 5l il Jsaadl G WHp 3 il
Al UV zagal ol S 1385 (%5 e real Restricted-F ,laaY P-Value ddlaayl dagdl o) -
sl laadl) zisai (e deeDle S
Ll UV s of e Ja 13ay %5 (e sl Hausman test 5LiaYy P-Value 4y o) -
DBV z3sad (385 dpum ill chlilal) st alaie) 5 iy dlgiall JEY) z3gad (e bl il daedla i
Jda 13 <0.01 e sreal 450.000003 s F-Statistic iglasy P-Value ddlaay) dedll o) -
sl e %42.7 o 6l €0.427 i R? apnill Jalea ad Oy el 138 die Lilias) dege Aaladl
Alas) JIy el 13 s Lyl cyaiall o Jualall el opudy dlslaall Jlal ufy 265 3 Jualal
Lad))l) an way dlglaal) Jlall () 4S5 B 2 LYY Bagad use AT agag Al bl s -

PR
Hy s dl) cipdipa (7) Joaadl
Test Summary PRM FEM REM
COEC= Coefficient 0.634112 1.978261 1.229752
C+EQ+LEV
Std. Error 0.237124 0.414317 0.345819
C
t-Statistic 2.674184 4.774750 3.556062
Prop 0.0083 0.0000 0.0005
Coefficient 0.000256 0.000222 0.000228
EQ Std. Error 0.000423 0.000378 0.000370
t-Statistic 0.605694 0.586460 0.616530
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Prop 0.5456 0.5585 0.5384
Coefficient -0.157139 -2.457159 -1.176042
Std. Error 0.374996 0.698072 0.516856
t-Statistic -0.419041 -3.519922 -2.275375
Prop 0.6758 0.0006 0.0242
R 0.003283 0.427891 0.032552
Adjusted R? -0.009414 0.340831 0.020227
F-Statistic 0.258591 4.914900 2.641275
Prob F-Statistic 0.772467 0.000003" 0.074436
D-W 0.891164 1.461190 1.261824
Restricted-F Statistic 5.390575
d.f (19.138)
P- Value 0.0000™
Hausman test Chi-sg. Statistic 7.472088
Chi-sq. d.f. 2
P-Value 0.0238™

*P<0.01, 7<0.05, 77<0.1

Eviews clajia o alaieYl Lald) s ¢

caaal) yita huds aay glaall Jlall Gul) A8ISE B 2 LYY Sagad Adlaas) NS 53 5 g :H;

Husman-test Lisls Restricted F-Test jlaaly DA jlast) zilar joa x5l (8) ad) Jeaall jelay
Pl Lo Aaadle (Says el glaall JUl Guly 415 3 - LY Basa 50 il Jsaadl G WHp 3 il
DUV z3sai o x 12as ¢ %5 g yroal Restricted-F ,Laa¥ P-Value ddlaa¥) il o) -
corraadll a2 3sad (ge deeDle ST Al
aglsdall HUY) zasas of Lo Jay a5 %5 (e ST Hausman test [leaY P-Value adlaay) ¢ -
DY) zhgad (385 Agumpall bl Jalas alaie) a3 Jalls Al Y1 23 gai (re lilall Jilatl dedle S
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O 13 <0.01 oo yial 25 0.0020 als F-Statistic iglasy P-Value idlaal) id o -
sl e %7.5 o 6l <0.075 3l R aasill Jalas dad Ol ccssisall 12 2ie Liliaa) Lage dhsladl)

Al Oyl 8 Jealad) i) opudy sladll JUll uly 485 8 Jualal)
e b day dglaal) Jlall Gy 4SS B 2 LY Bagad sapda il aga AL uiliil) ¢ -

.aaal)
Hy dacaill ciydipa (8) Jsaad
Test Summary PRM FEM REM
COEC= Coefficient  -5.249758  -4.536660  -5.058031
CHEQHLEVHSIZE Std. Error 1.135945 2.570266 1.593928
¢ t-Statistic -4.621490  -1.765054  -3.173313
Prop 0.0000 0.0798 0.0018
Coefficient ~ 0.000163 0.000185 0.000178
Std. Error  0.000392 0.000389  0.000377
=Q t-Statistic 0.414906 0.474494 0.472429
Prop 0.6788 0.6359 0.6373
Coefficient ~ 0.564928 0.495361 0.546210
Std. Error 0.110482 0.250521 0.154848
SIZE
t-Statistic 5.113291 1.977323 0.472429
Prop 0.0000 0.0500 0.0006
R 0.144618 0.393704 0.075935
Adjusted R? 0.133722 0.301442 0.064164
F-Statistic 13.27189 4.267220 6.450749
Prob F-Statistic 0.000005  0.000000  0.002031
D-W 1.026701 1.448953 1.289145
Restricted-F Statistic 2.983938
d.f (19.138)
P- Value 0.0001™
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Hausman test Chi-sg. Statistic 0.073810
Chi-sq. d.f. 2
P-Value 0.9638™
"P<0.01, 7'<0.05, 7"<0.1

Eviews clajpa o alaieYl Lald) dae) ¢
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