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o ABSTRACT O

The purpose of this study is to determine the main internal factors affecting profitability of
Syrian insurance companies listed at Damascus Securities Exchange. The study used data
from annual financial reports over the period 2009-2021. Profitability was measured by
return on assets and five internal factors were investigated premium growth ratio, share of
reinsurance, solvency margin, combined ratio, and size. ROA was regressed against
internal factors using weighted least squares method. Results showed that premium growth
rate, combined ratio, and size significantly affected profitability of insurance companies,
whereas the effect of reinsurance share and solvency margin was not statistically
significant over the studied period. Insurance companies' management should make more
efforts to expand their insurance activities taking into consideration the level of insured
risks.
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Minimum Maximum Mean Std. Deviation
ROA -.119145 538653 07731047 109093096
PGR -.437220 3.096438 24072557 .584180252
SR .039954 519782 .22593647 140468398
SM .659106 8.621658 2.88356569 1.619444615
CombR .624400 1.751731 1.02265081 .214165481
LNSIZE 20.896039 23.866880 22.04867039 574429198
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ROA PGR SR SM CombR | LNSIZE
ROA Pearson 1
Correlation
PGR Pearson 5197 |1
Correlation
SR Pearson -.081 .015 1
Correlation
SM Pearson 256 [-017 [.004 |1
Correlation
CombR | Pearson -286" |-295" |.057 [-006 |1
Correlation
LNSIZE | Pearson 6527 |.5397 [.166 |.3437 |[-211 1
Correlation
** Correlation is significant at the 0.01 level (2-tailed).
*. Correlation is significant at the 0.05 level (2-tailed).
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Variables VIF Tolerance
PGR 1.591 .628
SR 1.050 .952
SM 1.222 .818
CombR 1.107 .903
LNSIZE 1.796 .b57
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Gl A o L iy WS laai¥l 2 35a Lgine e Jay Las Lgine Fdad o (5) @by dsand) e ciy
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Model R

R Square

Adjusted R Square F

Sig

1 673

453

415

11.943

.000
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Unstandardized Standardized t Sig.

Model 1 Coefficients Coefficients

B Std. Error Beta

Constant -.729 .282 -2.586 .012
PGR .034 .015 207 2.343 .022
SR .016 .026 .056 594 .b55
SM .003 .006 .059 567 572
CombR -172 .032 -.506 -5.331 .000
LNSIZE .043 .013 315 3.331 .001
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