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o ABSTRACT O

In this research we studied the impact of capital structure represented with two
independent variables(return on assets-ROE, Return on equity ROE

We implemented this study on the commercial banks in Syria, we used the descriptive
method to study our variables, then we used statistics method to find the impact of capital
structure on financial performance using (EVIEWS) program, we found that there is
significant relationship between the independent variables and the return on assets and
return on equity, and we can explain this result by the ability of commercial banks in Syria
to make profits out of their own money, regardless the way assets of these banks were
financed, and their ability to manage its assets in good way, and use it in investment
activities to increase their profitability.
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User-specified lags: 1
Newey-West automatic bandwidth selection and Bartlett kernel
Balanced observations for each test

Cross-

Obs sections Prob.** Statistic Method

Null: Unit root (assumes common unit root process)
418 11 0.0445 -1.70114 Levin, Lin & Chu t*

Null: Unit root (assumes individual unit root process)
418 11 0.0438 -1.92385 Im, Pesaran and Shin W-stat
418 11 0.0245 36.8636 ADF - Fisher Chi-square
429 11 0.1281 29.6168 PP - Fisher Chi-square

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.
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