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O ABSTRACT 0O

In production sharing agreements, when discovering the commercial amount of oil,
the investing company have the right to recover its costs which was carried in the
exploration, development and production phases, that by utilizing from the proceeds of
specified percent of each period production,

Due to the views about the appropriate accounting treatment for capitalizing and
recovering the costs under production sharing agreements were different; the accounting
policies for processing and recovering the costs in the foreign petroleum companies which
invested in Syria were different.

The aim of this research is to present the different Accounting Treatments applied for
Recovering the costs in the Oil and Gas Companies under Production Sharing Agreements,
and determine its impact on the amount of capitalized costs and the income, that through
an applied study included the accounting treatments in both (SIPC) and (CNPC) “Foreign
petroleum companies invested in Syria”, the actual accounting numbers of SIPC modified
to be in accordance with the accounting treatments of CNPC.

The research completed to pay the attention that the Accounting Treatment of
processing and recovering the Costs have a significant and material impact on the income
and amount of capitalized costs, and preferred recognizing or treating the proceeds of
recovering the costs as Oil Revenues not a recovery (amortizing) of capitalized costs.

Key Words: - Costs Recovering Treatment.
- Oil and Gas
- Production Sharing Agreements (PSA).
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((Sblly Jaial) Jlae 3 Logee Alpidl) dylaall jubeadl aa 38055 Loy sf) dinjaall cllalind) (e L)
Brock, 2000, P619-) 4l sajin) aii clsile A (e Alawsyal) LeadlSs dlaluy 4850 ol poada ol
(620

1Ay g (B Bpaienal) (Adgliall) Lyuiall) Audadlll sy} <G

gl ks LIS Tlee 8 Lage g g (8 8yl Aglidd) LpiaY) Apdail) S, Gl
Loill Aalal) dnsgally Aliae Apsudl AasSall go zU auld agie DA e D s 3 Sl Ll
.(General Petroleum Corporate)

Lailsell Shell 4855 s & sl Slally Laiill Jlae 8 5250 duadlal) ZyiaY) IS0 g
Laill g3 4S5 Cuwnds A il) TOTAL 3855 cdaiill Aalell el po A8 jiiiall Jaill call A58 Cansads
48,8 Cusady dyiwall CNPC 48,5 (A4S i) Jatill sase 4858 Cuunds dyiall SINOPIC 48,35 ¢4S jidl)

S cladd il a gl calladl s giwa e LS Gl il o Baalg A PricewaterhouseCoopers LLC 4s,&
il puaall gl judiunt

240



Tishreen University Journal Eco. & Leg. Sciences Series 2014 (6) =l (36) alaall 41 5ilally ApalaBY) o glall @ (5388 daals Alaa

Caandy 4y KU INA 48555 cdadill Dy 4858 Cavels 20a<l) PETRO-CANDA 4S5 (A4S jidall Jaaill (€ <
adll ol 45,4

laala iy 7 EY) sl agie CadlS Aadbeay (Bl Lod KA 028 b Aaial) dgsladl) cilalled) o
X laltie s CadlSall paen Alawy Tase L) (s clases lgiall palall Lppladd) ) gl o ciial)
Ll Gl ey 28Kl Myl Jadi il DA (e Lgilala) & cAalad) dussgal) (5] Ay

elall Al o Sall dpnialy dden o QIO o3d LI Ll (ARl LG Ay aials
& Lalyjinly Sl dalles gyl Auhn ol LYl e OIS (AT den e lete (5T B Ratiall dpladl
i Jh 8 Luladd)  AaDle SSY) Ayl 2 158Y L 35)Ealls Ay 8 8yl dpial) ClSHE) o8
Y alss

Z R gkl

sdaagll dead) jUsY)

AS)dy ¢(SIPC) baill v o (5] L) SSH8 e IS (8 Aardiiaal) dppulaal) delsdl) o A5)lae by Lad
O Al Ageady Uy anlii asie JB 3 Waalagindy CadlSll dallas vie daiall (CNPC) s 0 () (oo
38580 Aladl) L) UL Aasid 5 e pell CIISH sy Jal ilia b Ly deasiosdll dibiaa) ac )l
Agys g 5ydiinall A5ladl (SIPC) e 2 s) )

:1dill SIPC 48yd b dadiieual) dpalaal) ciladlaal) —Ysf

Dulad) Coun LI A3 A8k Y] anls asie B 8 dpuladll ilales 3 SIPC 4855 o
o A5l 8 Lgtlalaly CallSal) Al Al o8 3 ey . Slaly kil 2 1) Jlae 3 Lasas 3pial) dpnalaal
) J<a e

el Al -1

Al LY Gl iag Ly sl s Lgalainy dilaiall e Jpeanll ol aen 4580 Jons

o) el oSl A, s

(auadis (Ol & gas interests) lally Jasill cilShiae autiy 1(Jsiall) HUVL dilaie dgllend) Callss -
pren Jalis Jsiall jee alY) lyee (i s Jsially Aileidl Adlanhl) daglal) 3 RIS aren
..... ISl in CallSis liseaty Clane (e Lyl LiliSiuly dilaidl o Jpeanll Calls

Slandly wliaally OlSHadll ey Jall e G 2l e Ji Al call-
(e hlind) el jhall Y il Clpead Glaa) Jie (Property, Plant & Equipment)

sellsil) o k) Auly -2

sl g A delall 4lay) CGaplaaally Juniill Caylaas Jie dplall daplall cld CalSH) wren ()
Magds ole 8 ALS ks Ayl

241



yac cJay i (Al ) YD anelis agie 8 Slally kil o i il b CaullSall 21 Epsalaal) iladlaal)

p Al Ol e laki Ailendyl) dagdall cld Calall Ll

SV s zY) s, (eld e Deplete dams oJsiall) WYL Adlid) Al a1
-(Unit-of— Production) ) saas 48k ey cJial) (g5ine o ddiial) Zaa juall llaay) clidalia)

llgind o laxally aibiaally clShiadl) dsiall jee e byl e Ji 3 el Catlall =2
s %25 4t Lo of st gyl e culill Jandll 44yl Depreciate

sl Gijiey) Aubw—3

oS panadaly (A4S o) Cad\Sl i Gavadall cagfian Z Y (e lgiian dady A58 Cagias
Joiall Lalal) dsnsall gl o Uy Alaal b Slldg o ) S (o) o)

sAdlal) gl -4

lsis E 358 e (SIPC) a2 sl o) 3580 Jaall Ay 58 al) Al L L (e
Usgady (SIPC) (o o2 6l ) 358 3 Ahaall Apaladd) cilalleall adly o ST Copall @l iyl
tamy Lad (CNPC) o o () (o A58 A Adaal) Apalaa) ciladlaall aa Lg33)lae

pdbal) Syl Aald 1

(SIPC) 48,al Ll 385l 4l

(SuaY) SYsalls allaall)

2013 2012 2011

SRy
Uglaiall J s
10,514,685 11,556,150 19,887,419 Cayliaally duaail)
- (3.178) - Lol il
122,272,326 126,331,745 50,070,212 Lye aed
528,611,710 518,336,676 525,297,850 ADle @ld Gl e Cliatiue
4,844,174 3,906,624 2,141,793 @Al Ayae aed
42,181,509 45,936,330 33,068,135 Gyl
2,183 2,183 2,183 L)
18,210 42,327 61,397 iy el
25,071 106,947 1,704,763 Ladie Cile e Ciayyliae
708,469,868 706,215,804 632,233,752 Uglxiall Jpal) g sanae
JaV dl gl Jead)
804,096 2,161,733 3,828,361 Cilanally wiliadly CStiad) il
211,148,197 209,615,549 215,290,989 Slally L)) clShies ila
211,952,293 211,777,282 219,119,350 Ja¥) Al Joal) gsana
920,422,161 917,993,086 851,535,102 JsaY) gsana

242




Tishreen University Journal Eco. & Leg. Sciences Series 2014 (6) =l (36) alaall 41 5ilally ApalaBY) o glall @ (5388 daals Alaa

ASL Gsiny Dol
JaY) 5y L)
114,242,407 106,153,927 97,619,009 Gilaativally dlall aadl)
600,020,683 600,204,269 596,713,752 ADle ld GhhY Clisiae
1,224,026 1,115,501 1,858,773 Liatise (il
715,487,116 707,473,696 696,191,535 JaY) sl SLEN) £ sane
4,367 4,367 4,367 Sl
(5.584,334) 55,340,126 84,958,653 Sl bl s f -
210,515,012 155,174,897 70,198,547 syadiaall ~ L)Y
204,935,045 210,519,390 155,161,567 ALl (348 goane
920,422,161 917,993,085 851,353,102 AL iy LN g gana
:JAA) daid 2
(USD) Syya¥! ,¥sally iluall =(SIPC) 4S5 Jaall dailé
2013 2012 2011
1,624,147 68,464,115 109,248,310 dalil) Jags —daaill <laly)
208,799 8,802,317 14,046,019 ol Lads —Lasall <l )
1,832,946 77,266,432 123,294,329 Laill @iy Jaa)
(77.923)  (6,034,682) (15,630,660) Al Caylaad)
(1,617,862) (11,747,929) (16,216,271) Sl il Sl 3 Cag e
137,161 59,483,821 91,447,398 ) Jane
(4,225,599) (2,971,731)  (4.888,965) Aasanlls A oY) Ciyyladl
(189,638) 539,590 108,439 i) kil jles) lig
(1,305,353) (1,712,387)  (1,686.,415) Gl
(5.583,429) 55,339,292 84,980,457 bl Jaal
(905) 834 (21,803) AS8 CNsee
(5.584,334) 55,340,126 84,958,653 dadl il

:hilll CNPC 45)d b dasiiosal) Lppalaall cilallaal) <L

Laladl) Subeall ¢ Ll 250 Vs z Y] anli agie (8 dals duulas clallas CNPC 3854 o
ot A58 b Lilibaly ol dlawy] Lpndaal) dalledl o Cum Gl bidll 1) Jlae b Lages U sial
p ll JSal e

243



yac ooy i

(At Al Y1 anslis dgie Ul 8 Slally ol 1) S8 6 Rl a5 Ayl Cilallaal

el dabw—1

ole Jsemnll Asjer sl diaial) (Adleahlls dplad) daphl) @3 LaISS en Alanyy AHE) a5
Zlyls pshailly CALESLLY) Alaja 1) dkal)

oY) Auliw—2

o Ganadal) GllSl il i sl DUA (e Alawall Alleal) LSS glae il A8 o

.....

L3135 AL A8l LeadlSs My CNPC 4S50 Gavady ¢ ulul) Jadiy “aesSall a7k ey 35,40

sl Giiey) Aubw—3

b el clelae o S (o) i) Ll S Ganadall # U e lgioan Ao Jah A8 Cjiat
il Zalal) sl dalidiy o Lify) Alaal

sAdlal) adlgdli -4

Al il e (ks @ty sl Lilalles cas CNPC 4S50 Gl 1l L Lad oapms
P31 iy Cllall Apnalaal) Aadlaal) AT T ol 3laal) A geud llyg ¢(SIPC) A, atadl)

t ) S5l Al 1

(CNPC) a8 W) 585l dails

(S JYsalls allaall)

2013 2012 2011
Jsa)
Uglaiad) J gt
10,514,685 11,556,150 19,887,419 Coylaally duaail)
- (3,178) - Loty lisels
122,272,326 126,331,745 50,070,212 Lipra aed
528,611,710 518,336,676 525,297,850 DL laal (e Ciliatiig
4,844,174 3,906,624 2,141,793 @Al e aad
42,181,509 45,936,330 33,068,135 Gyl
2,183 2,183 2,183 < ylaliia)
18,210 42,327 61,397 lilafy lisals
25,071 106,947 1,704,763 Ladie cile sine Cayyliae

A U paa (o Gl el (b (g (B U puil dgie plina (B 912.5) Ay Basna duud (a9 :(ROyalty) dassall a7

gy gd) dagSall aads

Asigall Ganady (Lagsall 3a £k 3 (MaaY) ZUY) 00 %10 () %5 Co 4deend T 91A) UM (0 3330 a3a (b g ((BCP) ubus¥) bak”

gttt Aalal)

Stuaia Ulyy Jadill dalad) s pall i) (J glial) oty (4 gmu (B ZUEY) acal 3 g alina Cuun) gl 43305 JS gl B 1ol iudld ALAY Caeal
(maida (pfBaa B e Bl clibal) Al aadd B Gl e Alalal) ASAN DA (e gl B pdlia ALE (e £ g BSiall CalSE  Jlaaly
Lol a1 s AL A pdal) CAISTY) apan iad dlld o g ‘.Mahj,:..e@\ij,qgu\du‘yasw&sjmhu\R.J..,...‘,As

LA ALE e CAMSS jintd ABal) o g it A glasal) i g Auda g sall CaSIY)

244



Tishreen University Journal Eco. & Leg. Sciences Series 2014 (6) =l (36) alaall 41 5ilally ApalaBY) o glall @ (5388 daals Alaa

708,469,868 706,215,804 632,233,752 glxial) Jpa) g sanae
Ja¥l dlsl JoaY)
373,889,487 368,454,889 424,686,589 ala D AL Al yall CallSil)  Jlas) ua,
373,889,487 368,454,889 424,686,589 JaY) Alish Jpual) g gana
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