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0 ABSTRACT O

The study aimed to test the relationship between working capital and financial performance
on manufacturing companies listed in Amman Stock Exchange. The sample consisted of
13 companies listed in the Amman Stock Exchange, out of 3 were excluded due to data
shorting. Therefore, only 10 manufacturing companies was included during the period
from 2016 to 2020. The independent variable measured working capital through the cash
conversion cycle, and the dependent variable measured financial performance through
return on assets.

The results showed that there is a non-linear relationship between working capital and
financial performance, in the sense that investment is made in moderately traded assets,
which leads to an increase in financial performance.
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