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0 ABSTRACT O

The aim of the research is to study the relationship between the role of audit committees
and the financial performance of companies. Especially the insurance companies operating
in the Damascus Stock Exchange, and for that, the researcher collected data on the
independent variable represented in the formation of the audit committee from the
governance reports published on the website of the Syrian Securities and Markets
Authority, as well as data on the dependent variable represented in financial performance
through lists and reports The finances of insurance companies listed on the Damascus
Securities Exchange and the Syrian Securities and Markets Authority, which are 7
companies, during the period from 2009 to 2017, the data was studied through the
Eviews10 program.

The study reached a set of results, the most important of which are:

There is a negative relationship between each of the independence variables, the
availability of financial and accounting expertise, and the rate of return on assets in
insurance companies, and this relationship is not statistically significant, and there is also a
positive positive relationship between the number of committee meetings annually and the
rate of return on assets in insurance companies, but it is not statistically significant. The
relationship between the number of audit committee meetings with the external auditor and
the rate of return on assets is a positive, statistically significant relationship.
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Panel unit root test: Summary
Series: ROA
Date: 01/13/22 Time: 07:02

Sample: 2009 2017
Exogenous variables: Individual effects

User-specified lags: 1
Newey-West automatic bandwidth selection and Bartlett kernel

Balanced observations for each test

Cross-
Method Statistic Prob.** sections ObPS
Null: Unit root (assumes common unit root process)
Levin, Lin & Chut*  -7.06599 0.0000 7 49

Null: Unit root (assumes individual unit root process)
Im, Pesaran and Shin W-

stat -2.71963 0.0033 7 49
ADF - Fisher Chi-square 35.2192 0.0014 7 49
PP - Fisher Chi-square ~ 13.7511 0.4684 7 56

** Probabilities for Fisher tests are computed using an asymptotic
Chi
-square distribution. All other tests assume asymptotic normality.
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Panel unit root test: Summary
Series: D(IND)
Date: 01/13/22 Time: 07:26
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Sample: 2009 2017
Exogenous variables: Individual effects
Automatic selection of maximum lags
Automatic lag length selection based on SIC: 0to 1
Newey-West automatic bandwidth selection and Bartlett kernel

Cross-

Method Statistic Prob.** sections Obs

Null: Unit root (assumes common unit root process)
Levin, Lin & Chut*  -7.40316 0.0000 5 34

Null: Unit root (assumes individual unit root process)

Im, Pesaran and Shin W-

stat -3.27877 0.0005 5 34
ADF - Fisher Chi-square 32.4235 0.0003 5 34
PP - Fisher Chi-square  52.4178 0.0000 5 35

** Probabilities for Fisher tests are computed using an asymptotic
Chi
-square distribution. All other tests assume asymptotic normality.

Aad lgd el IV 5058l vie dal) Dl il Judlal) (S Aalall i) of 2 b8, Jsaall G
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Ll clilany)

Gayl) Ay Laldl) Ldagl) cilyibany) :(3) oy Jga

ROA IND FAE NM NME

Mean 0.044833 1.825397 1.222222 3.158730 2.476190
Median 0.042679 2.000000 1.000000 4.000000 4.000000
Maximum 0.216003 3.000000 3.000000 5.000000 4.000000
Minimum -0.108362 0.000000 0.000000 0.000000 0.000000
Std. Dev. 0.050161 1.008667 0.869639 1.648130 1.767604
Skewness 0.523373  |-0.596065 0.742850 |-1.367142 |-0.375461
Kurtosis 5.787684 2.329471 3.015734 2.957585 1.296310
Jarque-Bera |23.27551 4.910805 5.794819 19.63003 9.099417
Probability |0.000009 0.085829 0.055166 0.000055 0.010570
Sum 2.824508 115.0000 77.00000 199.0000 156.0000
Sum Sqg. Dev. |0.155997 63.07937 46.88889 168.4127 193.7143
Observations |63 63 63 63 63
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ROAit = 0+ p1 IND+ B1 FAE + p1 NM + p1 NMA + ¢it
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Dependent Variable: ROA
Method: Panel Least Squares
Date: 01/13/22 Time: 07:29
Sample: 2009 2017
Periods included: 9
Cross-sections included: 7

Total panel (balanced) observations: 63

Variable Coefficient Std. Error t-Statistic ~ Prob.

C 0.049858 0.013577 3.672195 0.0005

IND -0.002186 0.007391 -0.295735 0.7685

FAE -0.020067 0.008929 -2.247440 0.0284

NM -0.008698 0.006278 -1.385559 0.1712

NME 0.020583 0.005244 3.925055 0.0002
R-squared 0.226511 Mean dependent var  0.044833
Adjusted R-squared 0.173166  S.D. dependent var  0.050161
S.E. of regression  0.045611  Akaike info criterion -3.261288
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Sum squared resid  0.120662 Schwarz criterion  -3.091198

Log likelihood ~ 107.7306 Hannan-Quinn criter. -3.194391
F-statistic 4.246216  Durbin-Watson stat  1.532622
Prob(F-statistic)  0.004408
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Dependent Variable: ROA
Method: Panel Least Squares
Date: 01/13/22 Time: 09:26
Sample: 2009 2017
Periods included: 9
Cross-sections included: 7
Total panel (balanced) observations: 63

Variable Coefficient Std. Error t-Statistic ~ Prob.

C -0.114491 0.395756 -0.289297 0.7734

IND -0.001243 0.007978 -0.155774 0.8768

FAE -0.018766 0.009750 -1.924667 0.0594

NM -0.008451 0.006406 -1.319286 0.1924

NME 0.019463 0.006270 3.104070 0.0030

SIZE 0.007631 0.017941 0.425317 0.6722

LEV -0.007174 0.037364 -0.192000 0.8484
R-squared 0.229475  Mean dependent var  0.044833
Adjusted R-squared 0.146919  S.D. dependentvar  0.050161
S.E. of regression  0.046330  Akaike info criterion -3.201636
Sum squared resid  0.120200 Schwarz criterion  -2.963510
Log likelihood  107.8515 Hannan-Quinn criter. -3.107980
F-statistic 2.779619  Durbin-Watson stat  1.532584

Prob(F-statistic)  0.019476
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ROAit = B0+ 1 IND + ¢it

A Dol Ll JLas) @il (6) by Jsaad
Dependent Variable: ROA
Method: Panel Least Squares
Date: 01/13/22 Time: 07:30
Sample: 2009 2017
Periods included: 9
Cross-sections included: 7
Total panel (balanced) observations: 63

Variable Coefficient Std. Error t-Statistic  Prob.

C 0.052582 0.013206 3.981661 0.0002
IND -0.004245 0.006344 -0.669115 0.5059

R-squared 0.007286  Mean dependent var  0.044833
Adjusted R-squared -0.008988 S.D. dependent var  0.050161
S.E. of regression  0.050385  Akaike info criterion -3.106996
Sum squared resid  0.154861 Schwarz criterion  -3.038960
Log likelihood ~ 99.87037 Hannan-Quinn criter. -3.080237
F-statistic 0.447715  Durbin-Watson stat  1.224635
Prob(F-statistic)  0.505947
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Dependent Variable: ROA
Method: Panel Least Squares
Date: 01/13/22 Time: 07:30
Sample: 2009 2017
Periods included: 9
Cross-sections included: 7
Total panel (balanced) observations: 63

Variable Coefficient Std. Error t-Statistic  Prob.

C 0.049130 0.011028 4.455076 0.0000
FAE -0.003515 0.007371 -0.476866 0.6352
R-squared 0.003714  Mean dependent var  0.044833
Adjusted R-
squared -0.012619  S.D. dependent var  0.050161
S.E. of

regression  0.050476  Akaike info criterion -3.103404
Sum squared
resid 0.155418 Schwarz criterion  -3.035368
Log likelihood 99.75723 Hannan-Quinn criter. -3.076645
F-statistic ~ 0.227401  Durbin-Watson stat  1.228970
Prob(F-statistic) 0.635161
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Dependent Variable: ROA
Method: Panel Least Squares
Date: 01/13/22 Time: 07:31
Sample: 2009 2017
Periods included: 9
Cross-sections included: 7
Total panel (balanced) observations: 63

Variable Coefficient Std. Error t-Statistic Prob.

C 0.044090 0.013860 3.181211 0.0023
NM 0.000235 0.003897 0.060367 0.9521

R-squared 0.000060  Mean dependent var  0.044833
Adjusted R-squared -0.016333  S.D. dependent var  0.050161
S.E. of regression  0.050569  Akaike info criterion -3.099743
Sum squared resid  0.155988 Schwarz criterion ~ -3.031707
Log likelihood ~ 99.64190 Hannan-Quinn criter. -3.072984
F-statistic 0.003644  Durbin-Watson stat  1.229133
Prob(F-statistic)  0.952061
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ROAit = B0+ 1 NMA + ¢it Aayly) Ao il Lpajdl g dgad
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Dependent Variable: ROA
Method: Panel Least Squares
Date: 01/13/22 Time: 07:31
Sample: 2009 2017
Periods included: 9
Cross-sections included: 7
Total panel (balanced) observations: 63

Variable Coefficient Std. Error t-Statistic  Prob.

C 0.025092 0.010580 2.371589 0.0209
NME 0.007972 0.003487 2.286257 0.0257

R-squared 0.078925 Mean dependent var  0.044833
Adjusted R-squared 0.063826  S.D. dependent var  0.050161
S.E. of regression  0.048533  Akaike info criterion -3.181897
Sum squared resid  0.143685 Schwarz criterion  -3.113861
Log likelihood  102.2298 Hannan-Quinn criter. -3.155138
F-statistic 5.226971  Durbin-Watson stat  1.360391
Prob(F-statistic)  0.025725
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