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0o ABSTRACT O

This research aims to study the relationship between corporate social responsibility and
earning management during the period from (2016) to (2019), using a sample consisting of
(64) industrial companies listed in the Arab financial markets.

The study used three dimensions to measure corporate social responsibility (corporate
governance, the environment, and employees) and the content analysis of the financial
statements has been used to measure these dimensions. The modified Jones model was
adopted to measure earning management as it is the most used measure in previous studies
to measure earning management. This model is based on measuring voluntary benefits.
The results showed statistically significant and positive effect between each of the
dimensions of corporate social responsibility (governance, employees, and environment)
and earning management.
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Clalie gganas (T el 2adl) 2019 ) 2016 ple (e Silyins 4 Fuia) 358 utial (N caiall anil)
Baalie 256=T*N
Research Model &ayll zigai .1
APl @iyl ehals ((Panel Data) dieill dpadaiall cllall Jidady daladl jlaad¥) zila Gl adiag
a1 paatl AU 23l DA e il A S 4l ) Jilaty Juadl) g3l il
Hleadlaiy 00 bl 385 BV 13 ge aas Ll ~ WY1 5l e GlS)all Lo Laal) &l gpual)
& Aaaa) e liall @l 3 2LV sl o il Am e Aflanl ANY 53 geime ST aag (@
Aapal) Glsnd)
Model 1: EMy= Bo+ p; CGOVy + &

& Al Leluall @lE) b -LY sy e cpilhgad) GBle ae)l Ailias) AN 53 gsiea S aag (b
el Glsn)

Model 2: EM;= o+ B; EMP; + g
el Glsn) 8 Al Leluall @l 3 2 LY 8y Lo Ll s Aflianl AND 5 geime ST aag (C

Model 3: EMy= B+ Bi ENV;; + g
Statistical Analysis ilaay) Juail) .2
gl slaayl .1-2
rol Cus cdaglilly Akl cihyuriall diagll elaay) it (3) dsaadl u
sl o ey 1385 <0.88 Jassses 0.99 lea hasiey 0.003 e Jify 3.55 caly EM Jdad el v/
S S g da Yy Jangial) e A aill O (51 0,66 (@bl Cibail) iy L (nse) Cadl sad gsila
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sl o i 1385 <0.75 Jassss 0.76 olea lawgiay 0.25 dad Jil5 2.00 il EMP 14ed Jlef v/
S i L sy Yy Jasgial) (ge Al of g 0,27 lmall Glad) &l L (rase) Cpadl a3 gsile
el o iay 135 1.0 bsass 1.03 oles haugic 0.00 ded Jily 3.00 caly ENV 1 dad Jlef v/
S i L sy Wy Jasgial) (ge A ol of 61 071 lmall Gl &l o (ease) Cpadl 523 gsile
seiall o i 13ag 1,75 Jasags 1,43 les Janigie 0.00 ded Jils 2.00 cual; CGOV Jdas el v

S i L an gy Vs awssiall e A ) o (61 0.46 (g)lrad) iV s L (Ganse) Cpadl sad sl

Aaylilly Aliual) cfpiiall huagl) slaany) gilii .3 Ay Jgand)

EM EMP ENV CGOvV
Mean 0.997837 | 0.763086 | 1.033854 | 1.43457
Median 0.883315 0.75 1 1.75
Maximum 3.551191 2 3 2
Minimum 0.003979 0.25 0 0
Std. Dev. 0.66116 | 0.273708 | 0.711402 | 0.463751
Skewness 0.974278 | 1.783728 | 0.038752 | -1.18771
Kurtosis 4.071863 | 10.70933 | 2.097359 | 3.679108
Sum 255.4464 | 195.35 | 264.6667 | 367.25
Sum Sq. Dev. | 111.4689 | 19.10366 | 129.0538 | 54.84155
Observations 256 256 256 256

EViews10 galin clajia o slaieyl Lald) )

iy ((1.92) by dawy AV dipall Jin) AaSpall aad of Do laia¥) A gpanadl slad Cillavgia (e aadls
L)Y bl dasiy Leiladine olad Ledspun Ledliels AaSsall i Hdn cadia) GO el oY
GO Jee daule 5o alaa¥) 13 s 05S of Seall e ¢(1.03) Gy 2B Asall Rl 32 elay
(0-64) Loy (il sl 2ay IS SaY) G LT LA e 5500 L3lyilis delual)

siaall 55l DA # LY 5y)d) ol &l il Z oY) 85 bl cayle Al G0 aae (4) Jsaad) sy
SN 2 jlig 42.2% Aty Z LY 5lal lyleay Al G5 Culd 2016 ble 8.2019-2016 o
& 2017 e 4 .57.8% iy 37 458 2 L)Y 85 dusjlany o ol ) clS5alls AS5E 27 daleal
iS5 30 axe jld duledll e Sl W 53.1% oy 3855 34 ZLY1 5oy dujled) Sl s
OS5 ¢32.8% oy 4855 21 N 2018 ale L~y 5)aY dulaall Sl sxe (aids) .46.9% Ay
@) U 2019 ale i dledl @lSyall e sle .67.2% sy 3855 43 dpledll e @lSHal s
.59.4% dau 4855 38 dusledll e IS5 axe 5 40.6% Ay 35,5 26 ) Jead

Claaliall ae aly 3 042.2% Luhall 5 DA =LY 510 Cale Sl lSHal T il dillaa) 3o
Baalie 148 Lglalie <l 57.80% duty 7 V) ) Gujlas ol A dill lS i o LS 108
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T 80 Gl cigla Al @lSHE L4 aE) Jgand)

£ ganall fgladdl e algal | dagleal) el s
) sl Al sl Al sl
100% 64 57.80% 37 42.20% 27 2016
100% 64 46.90% 30 53.10% 34 2017
100% 64 67.20% 43 32.80% 21 2018
100% 64 59.40% 38 40.60% 26 2019
100% 256 57.80% 148 42.20% 108 g sanadll

Aaalad) dae)
G gt e lealaiul o8 Al A)Laal) 4l Gliatual) das gl REUINS ) F il sda e Jpasll &
AyiaY) Glaatuadl Al slasl) mil (5) Jsaadl Tamy b e A IS A QA Jaal)

g LaaY) cliatuall gl slasy) @il L5 A8 Jgaall
4Ly cliaiual) L

dad g8 Lo o @lmall i)y Jgial)
0.02 3.36 0.69 1.04 2016
0.04 2.89 0.66 1.12 2017
0.02 2.34 0.55 0.86 2018
0.00 3.55 0.73 0.98 2019

Correlation Matrix LN ddsias .2-2
WY 5ylaly Alidie Zaglilly (0S8l L iiaY) A gpunall) Jiiasall i) sladd oy 4Dl (6) Jsanll seli)
LS DS gy il sally Al e S5 LY 813 O i 458 s B asm Langl )

Ly Sl psial) slagd G ABadl .6 ad) J gand
Correlation

Probability EM EMP ENV CGOV
EM 1.000000

EMP  10.254865***| 1.000000

0.0000 | = -----

ENV | 0.168894** | 0.166387** | 1.000000
0.0068 0.0076 | = -----

CGOV [0.125682*** |0.262427***|0.337586***| 1.000
0.0445 0.0000 0.0000 | -----

EViews10 _lo sldeyl Laldl slse)

Unit Root Test «ysiall 4y )it cfylad) .3-2

35 Vs (Unit Root Test) asgll i L) DA (e dsxe 5 Liadl) Judlad) bl (e 3aail)
ST s Y Jeasll (s guad Gaaal (pe el Ll LeLalsS Aoy apants enasl) ALALul) il A paal Lo Tylsal
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Levin Lin ) &) .lgle slaeVl oSa Vs ddia ye jlaai¥) il 06 Gy @il jlaai¥) syals Cuiatg 380
axiy Agadaiall lilall 38y IS Judlal) bl sae Gl laa¥) 13 sl e J4l (and Chu: LLC
o i s paall dp i Jlaa) oy e Aajll Judladl L) e i I (U5 (S00) gl ol
Galt &5 Baagll s o (ggiad Yy 8 Alulull of oed Abal) Lzl Wl casgll Jia (gsiad ALull)
by «Panel Data cilysie Sl lsaY Fisher-type Test (PP) ;5 Levin-Lin-Chu (LLC) ()laal

)yl
bt Yy cggindl)l 3 bl Sl aaey A (Hg) pal) dump (mifs o(P-value<0.05) cus

ccssinall b Al bl (S5 W13 U egggindll (B clpaial) i ) il () (H)) 3l Gy il

s Auhl) bl sl s s Galai &.(2003 dm ef al) SN @l ve by Ll sl
Jsaall rmss o(Ranl) Jdise copilasall pige AaSsall dine) Akl Chially (£ WY1 ) alil uial)
3sass i) Lpmey o () LIV ae (gsianall die 8yine dg paal) il JS o Laadl . HLaal) il (7)
ple slatly alali Ssag D i il sy b Dualy b abali agns AV leany ole alaily aLls
(7 Jsaall) (ssinnal) vie B cibariall maen ol Sl (S oSy

(t-statistic > t-critical) culs 13) sl

dpal) @il Sasgl) Jia jLas) a7 “.\EJ Jeaadl

LEVEL
PP - Fisher Chi-| PP - Choi Z- | Levin, Lin &

square stat Chu t*

INTERCEPT 50.0316*** | 59.0316*** 7.0526%**

AND TREND 0 0 0

ol 205.372%** | 4,0978*** 41 4T57***
—TVT TINTLEINCLEFE 1 0 0 0
o 209.452%** | 2 g728*** 31.8508***

T 0 0.0038 0

INTERCEPT 35.3882*** | 35.3g82%** 2 70E+14

AND TREND 0 0 1
N 6.70238*** |  6.70238*** 8.94296%**
LIVIT IMINTCERCOLEF 1 O 0 0
o 123.929 -1.20035 2 05764%**

HETE 0.5853 0.115 0.0016

INTERCEPT 33.8146*** | 33.8146%** 1.40E+14

AND TREND 0 0 1
N 6.40434*** | 6.40434*** 11,3113%**
LNV IMINTERCOLER 1 O 0 0
o 95.9339 -0.88239 -0.84142

T 0.748 0.1888 0.2001

INTERCEPT 25.5614*** | 25 5g14%x* 12.3113%**

CGOV | AND TREND 0 0 0
INTERCEPT 13.5564*** | 13 .5554%** 13.4114***
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0 0 0
P 27.1108*** | 27.1108*** 26.8228***
INUINLT 0 0 0

A e %1 %5 %10 AYs Glgiua ) ki #* #F ¢ EViews10 Lo slae¥l Lall) )

reilua Al s .4-2

tsts Il NV alee (e g lsl ADG aladiud 2 dgiejl) Lpedaiall bl Syl

Ll e ereaill laaiy) #35a8 2ey :(PRM) Pooled Regression Model gaaall jlaai¥) zigei o

Jaghs 528 (256) Lue claalisall JS pand sas ¢ iaill andl 50 23 5ail) 138 Jagy 3) i) clily =3l

Ordinary Least ) dualall (gyrall cilaypd) d8play jats cduiail) Judladly dsadaiall blall dagajall daglal)

-(Squares—-OLS

JS gl Ay ) zasalll 138 alaiin) Caagy ((FEM) Fixed Effects Mode 45l ,EY) zigad o

Gl 2l 4l b claalad) JS oy sty csan e (858 JS @ile) Ll Glilyl) (o desena

ol Gl e aliag Y bl Iy 48,8 UK Gald i g e sed L )LV Gaer Slasgll (s 4380

(OLS) Zalall (g paall cilagyall Aiplay jady ALBY Y] 7 3saty can Gl 38,0

il Ledle dgsiall cyilill 23541 22y :(REM) Random Effects Model dlsdall JU¥) zisai o

il pall Ayl aladin) 2ty A sadal) AR £ 3ga iy AL V) zigai dagpd 8 QA dsas Ala B

-(Generalized Least Squares—GLS) daall 5 pall

Z3saly ganall Z3saill Gy HLESOU V) LAY (olas) e alae¥) i Ladle Y 23 saill agaail

penall sl Al i Aflias) lial LEl 3L Lol (F) b dglas) il say sl BV

i Ailian) clal 1Y) Ly Aadle HASY) s penall zdsaill ey Alayall s3a aie Cadgll Sy Ll

Olawsa Ll 8 Jidiall SBI LY eha) @lld ey oy ¢ apantl) zdsaill Lo Al BV 23 ga Al

Adlplall HEY) z3sais BN HEY) #3sai (o JeadiliHausman)

el Glsnd) 8 Aaaall Leluall @l 2 Y18 e clSall AaSm andl 5 ang 1 681 dpa)il)
Model 1: EMit= 0+ 1 CGOV it + ¢it

A Y z3sas caanall JlaadV) zisa) A sVl zile Gis Jlad¥) &l e (8) Jsaall gsing

3y il i Jgaadl Cans zsalll Gyl lawss lials Restricted—F laals (3g)sdall HEY) #3508

fol Lo Aaadle (Says Y Byl 3 lSl) AaSsa

z3s0 O i lae 0.05 e ST 85 <0.999 (g5l 'P-Value' ia8; 0.14 'Restricted—F" iod als -

iy (Hp) dacmpll bl Jilas il olde) & ks Al JBY) z3sa (e ST aDle gl laadV)

el syl z3sa

die LuL.m\ Lage Aaladll e Ju 1 <0.05 (e Jil "F-statistic' iilaay "P-Value" dad o)) -

Hl) L Lpidl & Jealall ual e %1.5 o e (0.015) R? aasill Jolas e J35 . gsiasal) 138

Gu Llaa) dad o) @l dea 0o Lilaa] s sl My gl bl 8 sl opds (Z WY

c sl (S iV AlSie (e (Sl Y el Jllg o2 dad e Ayl G suil
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oidal) Jalaa dad o 3 (WY 8)M) B il Aassa pdisal A 63 Ll agag ALl gl G
Alpiia Apapilly Aiaga Jiual)

(il il) LAl il .8 ady Jgaal

MODELL (EM)

PRM

FEM

REM

Coefficient

0.179182

0.71236

0.179182

Std. Error

0.088746

0.203855

0.099906

O

t-Statistic

2.019044

3.494444

1.793506

P-Value.

0.0445

0.0006

0.0741

Coefficient

0.740789

-0.02409

0.740789

Std. Error

0.133774

0.296078

0.150597

t-Statistic

5.537603

-0.08138

4.919024

P-Value.

0

0.9352

0

R-squared

0.015796

0.06207

0.015796

F-statistic

4.076538

0.197499

4.076538

P-Value(F-statistic)

0.044533

1

0.044533

Durbin-Watson stat

2.280572

2.261848

2.280572

Statistic

0.149575

Restricted-
F

d.f.

63,191

P-Value.

0.999

Hausman

Chi-Sq.
Statistic

9.003094

test

Chi-Sq. d.f.

1

P-Value.

0.0027

.EViews10 galin clada o slaieYl Lald) slae)

el Gl 3 dsad) Dpeluall GIGEN 8 Z LY 8y e cpibgall e T an gy 1 A0EN Aua il
Model 2: EMit= 0+ 1 EMP it + it
AN Haai¥) z3las 35 sl il ans 3 V) 8yl 8 cpalagall b5 50 i (9) Jsand) s
Olawsd il Restricted-F oladlg (@W\ ‘)\3:}[\ CJ}A.I eyl ‘)t&\ CJ}A.\ ‘c.q;.d\ Jlaay) CJ}A.I)
pol Lo Adandle (Says 2 oY) 8] b il sl a0 il Jsandl sz dgall) il il
O e Ju ke 0.05 e ST a5 1.0 g5l P-Value dad; 0.11 a5 Restricted-F ied of -
(Ha) aca sl culilad) s il aldie) o3 s A HEY) zigai o ST aDle gamall JlaaiVl z3sa
1 v Lilias) dage daleadl of e Ja 1385 <0.05 e il F-statistic dilasy P-Value dad o) -
il il 3 daalsdl sl e %6.4 o e Ju Lee 0.064 1l R® sosill Jolas dasd s g
G0 Ailas) ded o Load Jaadl aliaa) JIs oxill Vo s Ayl cilyaiall &yl ojudy (2 L)) 3502))
sl IR LoV Al e ey Yz dsail) i g 2 Aad e A () gadls
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Jiiaall piial) Jalaa dad o 3) o(z W) B31) B Coiligall pdipal AV o3 L aga AR L) @il o
Alpiia dpilly Aiaga
T 80 B cpilipal) ydisa il il L9 A8 Jgandl

MODEL2 (EM)
PRM FEM REM
Coefficient 0.615643 | 0.932745 | 0.615643
~ Std. Error 0.146561 | 0.204985 | 0.165842
- t-Statistic 4.200601 | 4.550307 | 3.712223
P-Value. 0 0 0.0003
Coefficient 0.528049 | 0.286073 | 0.528049
Caao Std. Error 0.118789 | 0.16285 | 0.134416
o t-Statistic 4.445278 | 1.756667 | 3.928453
P-Value. 0 0.0806 0.0001
R-squared 0.064956 | 0.099702 | 0.064956
F-statistic 17.64505 0.3305 | 17.64505
P-Value(F-statistic) 0.000037 | 0.999999 | 0.000037
Durbin-Watson stat 2.219877 | 2.265866 | 2.219877
L Statistic 0.117006
TR d.f. 63,191
' P-Value. 1
Chi-Sq.
Hausman Statistic 6.92744
test Chi-Sq. d.f. 1
P-Value. 0.0085

.EViews10 gualin clada o slaieYl Lald) slae)

Al Gload) 8 A ad) D liall 8N - YT sl e Dl aadd T an gy 4B dula il

Model 3: EMit= B0+ p1 ENV it + it
A laail z3la 38y HlaadV) il gsing 3 LY Byla) AL ase 8L & (10) Jsaadl maas
Olawsa lidly Restricted—F laals (Aglsiall JEY) z3ga ALl HUY) z3ga cpand) laaiy) z35a)
Pl Lo Adaadle (Says 2 Y1 Byl 8 Al a8l 28 Jsaadl G oz dgaill il il
O s 135 «0.05 e ST a5 0.9992 (55l P-Value iads 0.94 il Restricted—F ias o) -
(H3) Loyl il st il slaie) 5 ks Al EY) zhsal e SST 2Dle gamall Jlaat¥) zdsa
canall a3 i
a2 Lul.m;\ dage Aaladll Sl Ju 1y <0.05 Jil F-statistic iilaay P-Value 4.8 o) -
al) i) il 8 Jualall il e %2.8 o (120.028 15 ) R yaaill Jeleo G 05 (s iasdll
o A sy Gl Aflan) dad of LS L lan) 1y sl 1305 Gyl bl 3l ogedy (2 WY
L Alsall Al ol V) Al (e Al Y g dgall) s (2 ded
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Jiual) jaial) Jalaa dad o 3 o(z LY 5lal) B Al pdial AN o3 L8l s ARl @il cps
Alpiia dpjilly Aiaga

N B A e il il (10 A8 Jgaadl

MODELS5 (EM)
PRM FEM REM
Coefficient [ 0.835557 [ 0.059434 | 0.835557
Std. Error | 0.072086 | 0.159695 | 0.07706

” t-Statistic | 11.59113 | 0.372172 | 10.84299
P-Value. 0 0.7102 0

Coefficient | 0.156966 | 0.907675 | 0.156966

Ea Std. Error | 0.057477 | 0.14859 | 0.061442

t-Statistic | 2.730961 | 6.10857 | 2.554694

P-Value. 0.0068 0 0.0112
R-squared 0.028525 | 0.165197 | 0.028525
F-statistic 7.458146 | 0.590568 | 7.458146

P-Value(F-statistic) 0.006757 | 0.992276 | 0.006757
Durbin-Watson stat 2.269421 | 2.297011

Statistic 0.496348
Hestr;cted- af 53101

P-Value. 0.9992
Hausman gtr;'t.ft?c 30.78917
test | Chi-sq.df. )

P-Value. 0

EViews10 galiy clajia o slieyl Laly) slas)

t&lua gilly clalitiuy)

V) ) ) Jeasil) 5 Ayl Al DA (e

A3 (27) Waze iy Y1 5y Lol daeliall @l e %42.2 Gl Slsie )V B g2 o o
A lia 3655 (37) Waaes 2LV Bla) ol ¥ I (e %57.8 5

WY Bl ey (Rl ccpilisall S pall) Sl D lain¥) Al gpaall sl e IS s S asas o
Habbash and al-Haddad, 2019; Grougiou et al., 2014; ) O IS Sl e ALl ol g
.(Francoeur et al., 2010; Prior et al., 2008
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Jils il amy &5 a5 (Y B) ol il 8 Jualall sl ey aey SST ga Guilisall aey S e
Sl S ey

iape S LelaaV) Qlgpad) slal gam 58T Glles Ll 3 @l of G ol aex o
O GV i AU el #LY) dua g e 13 Gl L ApLaaY) clisted) DA e 2 LY el
On gpelladl) e Gsndl (LRl ) Adle ST cilasbee g8 il ) dea gl B Gapaal)
WY s G |

el b oLl (pgpmaall agiy oF pigid) e adl ) s ) UK Ayl das Ly il aexi @
Aaalal) agialias st Aglae 8~ LY e a5all e 2Ll ~ LY

il i)

DA e Jaib Gl L) 5laly €l de laa¥) Al gpasall 4D )y Al SladU Koy =
o dledl) dlasilylg Jy e o) cldliaauy)

oof ol Se sl I3gly (b eliall gl dilie diall o 1) Dl Gl #0 apeed (S V8
AY) Cle )l @il )

elial Agpun 36 of UgpunsS DA Caieas oy Lo laia¥) Adgpendll ()0 85a 35y Bygpn ™
dpelaal) ddgsuall el 8l Lbd delua sole) Jlie¥l 3 b o dedanl) cleall e caagy
Ay e A GG G paline coall palaiall 05 oF g 3 el 2lshs clilSa EBle s IS,
e o Al sl A o caay LS Ll Basa pmady oy AL Ao L) A il (e Adle
YL daeid) Lladlly a0 Ao LaiaY ) A spusall andati) Ly dalad) S 8N AaSga i)
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