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O ABSTRACT 0O

The purpose of this research is to explain the impact of money supply on inflation in
the Syrian economy by using cointegration and causality test as a method during (1996 —
2010). The results of this research has showed that there is no causality relation runs from
the money supply into inflation indicator. In addition, here is no long run effect between
the Consumer price index and the inflation in Syria as Johansson’s Co-integration Test has
showed.
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SN Gty (e %9 5538

AL Luadd) LBl i A Ay B a3k (1-1) Jgadd)

2000-1996 2000 | 1999 | 1998 | 1997 1996 )
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ety Byl and ) gaad) L) Ay ggandl B s laadl (o38al) sl clily o slaieWl Aald) dae) jaaal)
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2005-2001 2005 | 2004 2003 2002 2001 4
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Sl Bylatl ad Ay gaad) A al) 4 sgeandl B s laadl (36sal) GiiSal) cilily o alaie¥l Aald) A juaal)

Jii e 8L L o) Al Bnadll ARdl i b LA e i A G Jpnd)) i
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LS Sy
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o ] s e I Jaall Sl GaliEl Gty e pledl (gl Galadsl ) a5 Cages
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Gyl Sl ) A0pd) e (1-3)Jsnal W ey bl lilee o6 cilinelll
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40.4 104624 59.6 243947 10 366660 1996
42.2 116939 57.8 260819 8 395847 1997
47.1 135636 53.1 281898 10 435565 1998
46.7 160346 59.2 313201 12 488513 1999
35.3 194801 56.8 368670 20 586163 2000
42.3 57.3 11 Lo gial
80.2 310454 35.5 419939 25 730394 2001
42.7 372397 57.3 503030 20 875427 2002
33.7 396440 66.3 550316 8 946756 2003
52.3 462691 47.7 610859 13 1073550 2004
31.7 502992 68.3 697700 12 1200692 2005
48.1 52.0 10 Lo gial
109.3 623256 -9.3 687438 9 1310694 2006
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Ji Had) Ul (méss 3 2010-2006 sl Pa ale & 2005-2000 sl i
Aaabos dps (aliadl o Al Apld) S Jies galiad) 8 uldl & Jaill Wiy 13gds ¢(~16.12%)
Aol 4580 0 8 Bual) Slasasal il

el L) il sl Alpld) 8 Dl ol ST A masiy 2010-2006 558 a2

sl af 35<(91.04%) 52008 e (163.7%) ) il 258 Al Gai 8 dhedlss G Cliay Cam
cligSe 8 skl ai PUA Gay (116.58%) A sl 3a3 8 ateabios Jaws s 553l a5 2009
3L oS Aladl Alpdd) Sal il A g g G (S 2010 52006 ale G Adlaal) clagasal
0 e (%68.3) sai O] 13 aale um cCijlad) (o Galdll g il myiedl flad) Gyl b
ila Gl ((%46.02) L sl saly 3 Wiaabua s gl Lad 2009 ale dlaall a5 3 dlealal)
s3] HansS ((—2.31 %) sai sl Alpdl) (mias b aale a8 A desSall sl sl lany)

. 3yl
Copsiadl 2LidY) LH(M2) sl Adsid) o5 5al) Jalsall (2-3) Jsa3d)
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L) Glagmsal | 8 Lo sSall mgiad) ) sai b palall gl | Al ga b sl (M2) adadl e
(%) Wsnadl sai 3 | (%) Dladl) Dgud) ai (%) Adaall A (%) ladl) (%)

142.3 -49.3 9.3 -42.28 10 1996
156.1 -55.1 23.0 -56.12 8 1997
87.0 -10.6 -1.9 12.99 10 1998
76.8 -64.8 5.2 23.16 12 1999
141.3 -28.0 1.3 -41.32 20 2000
120.71 -41.6 7.4 -20.71 11 L)
81.9 26.5 1.5 18.05 25 2001
54.2 24.3 3.6 45.80 20 2002
36.0 3.1 35.7 63.98 8 2003
41.0 17.6 30.3 58.97 13 2004
0.8 45.2 58.8 99.22 12 2005
42.80 23.4 26.0 57.20 10 L
-14.3 14.3 29.3 114.28 9 2006
-15.2 -23.2 30.9 115.17 12 2007
-63.7 -33.3 46.1 163.71 12 2008
9.0 15.5 68.3 91.04 9 2009

3.6 15.1 55.5 96.39 13 2010
-16.12 -2.31 46.02 116.12 9 DR
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D) A clS 1Y) L Gland) gsive bl e JY 1368 B=0 oIS 136 B pasll) haayl Jalak Dl
A Gl dnge 58 L) Jelae ded O ol (il laall il b 5 A (e ST agEl) e 3
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T | ar | am | IR | S |

AM AY Y M st o 82000 s (M2) el M2 atd

T (%) @
0.00 0.10 0.10 9.83 756405.5 10 366660 | 1996
0.03 0.05 0.08 5.02 830725.8 8 395847 | 1997
0.03 0.07 0.10 6.79 872459.6 10 435565 | 1998
0.16 ~0.04 0.12 -3.55 931661.2 12 488513 | 1999
0.19 0.01 0.20 0.68 898552 20 586163 | 2000
0.21 0.04 0.25 3.79 904623 25 730394 | 2001
0.12 0.08 0.20 7.86 938939 20 875427 | 2002
0.08 0.01 0.08 0.59 1012726 8 946756 | 2003
0.06 0.07 0.13 6.90 1018709 13 1073550 | 2004
0.06 0.06 0.12 6.22 1089025 12 1200692 | 2005
0.04 0.05 0.09 5.05 1156714 9 1310694 | 2006
0.07 0.06 0.12 5.67 1215083 12 1472608 | 2007
0.08 0.04 0.12 4.48 1284034 12 1656100 | 2008
0.03 0.06 0.09 5.91 1341517 9 1810734 | 2009
0.09 0.03 0.13 3.44 1420831 13 2039278 | 2010
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cemab g Al

) el Al JUA (e galad cdl ) paih Adee £loil (a ge 9 g g g AN clilal) i o Jha Llee asly gl Gy
Ol g I gl adiad

(14 22l Alas) aglell A8)al) Asal) ¢ Gabail) g i) dgall) 3l aladialy dpacgall ARIMA 7zilaly i) b Juald ikl !
A(179-177) = «aladt 2008
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J— B = 1.081467 < 5.99
Cua (Probability) idlia¥) (gsise s aphall aisill JSG 2l dg paad) Judladl of e 585 L

.
Prob.= 0582321 = 0.05 s sl
5
Series: M2
Sample 1996 2010
a Observations 15
Mean 1025932.
3 Median 946756.0
Maximum 2039278.
Minimum 366660.0
2 Std. Dev. 543268.7
Skewness 0.405508
Kurtosis 1.964336
1
Jarque-Bera 1.081467
Probability 0.582321
o

500003 1000003 1500003 2000003
(M) izl Adeall adall a5l cdlalas (3-4) Jea
Eviews8 cilapa Jdo alaic¥l Lald) dae) @ juaall

(4-4) JS&) (e 1aadly :(CPIT) algiad) Hlan ol 85l Al el ol lasl 1-1-4
: L;ILJL‘\

ST Lgundl Skewness  dflias) dad of aai (4-4) JS&l) e : Skewness glgly) jLad). 1
o) s Aggiles pylaliie e ALl 08 4ies 0

SK = 0.895367 =0

s oanie il 3 e sl Aysuadll Kurtosis dglas) of Ly @ Kurtosis gdadil) jLad) .2
-Jaudy)

KU = 24417303

Gluay B (HO :oanb ayg iy CPIT alulll) aoall 4 liaY @ Jarque-Bera jLisl.3
O s paad) dpmp Jis Ul 5.99 e sl Lygusdll J-B ded o) (o ¥, Jarque-Bera dlaa)
cernb as Gld Al

J—EB = 21989986 < 5.99

Cua (Probability) idlia¥) ssiwe s rphall apysil) (<6 386 g paal dudld) o e S L

.
Prob.= 0.33038 = 0.05 S\ Pk

5
Series: CPI1
Sample 1996 2010

a Observations 15
Mean 231.7318

3 | Median 205.3042
Maximum 371.5581
Minimum 158.2300
Std. Dev. 73.12031

24 Skewness 0.895367
Kurtosis 2.441730

14 Jarque-Bera 2.198998
Probability 0.333038

o

150 175 200 225 250 275 300 325 350 375

CPIT iial) Alududd alal) ) il clalaa (4-4) Je
Eviews8 cilada o alais¥l Lald) dae) 1 jaadl
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:(Stationary)Judlud) Lt L) 2-4
p Aall) Judheall 1A Bl jLas) 1-2-4
el LY dlss 5 A BlayY) I axdies Y 6y Ayl Jae dulu) ol 13 e CadsII
siey Jisall oda abiee of G (1-4) Jsaall 3 munse 58 LS cpilulud) BT Al o3 zhatud &5 o axs
G 3 B ag B ey teall e Lsiee Cilian Ll gl 480 Jlas s 48 Slgadl) (40 58 degane
.0.05 (e Jil Q-stat dldia) dad G Jaadl Cua i e Jodd) 5 <l psiall

(1-4) Jdsat
CPIT aluld Sl Lala )y als M, Aol 1Al Lala )y als
Autocorrelation  Partial Correlation AC  PAC Q-Stat Prob Autocorrelation  Partial Correlation AC  PAC Q-Stat Prob
T s | [ | 1 0792 0792 11.427 0001 TR | | [ | 1 0794 0794 11479 0.001
] (= 2 0526 0.27.. 16862 0.000 ] T 2 0599 -0.08.. 18517 0.000
== O 3 0318 0.007 19.008 0.000 [ s [ = 3 0.403 -0.12.. 21.972 0.000
@ [ - 4 0.33-013.. 19.419 0001 o T - 4 0221-0.10.. 23.103 0.000
N O 5-001..-0.05.. 19.425 0.002 [ T 5 0.060 -0.08.. 23.194 0.000
- O 6-0.10..-0.00.. 19.716 0.003 T T - 6 -0.08... -0.09.. 23384 0.001
- I o 7-015..-0.05.. 20.467 0.005 T = [ - 7-0.19.. -0.08.. 24.625 0.001
' : ' ' : v | 8-022..-014.. 22241 0004 = - I 8-0.29.. -0.10.. 27.755 0001
I I I ' 9 -031..-0.16.. 26334 0.002
| I I ' -0.37... -0.11.. 33.671 0.
[ == 0 v |1.-037..-006.. 33390 0.000 ) o 90370 ssor 2000
s Y o 1..-041.. -0.05.. 42.392 0.000
[ == v} v |1.-037.. 0007 42162 0.000
=T Vo0 |1 o 002, 51356 0000 s [ v v [1.-041.-002. 53176 0000
v e e O i I == I v |+ ]1..-036.. 0009 64500 0.000

Eviews8 cilapa o alaic¥l Lald) sac) @ jaaal)

: daagl) da lad) 2-2-4
Db il By gaill el e JC Al D el and ) LEWY) L) Ceag
S8y aan Gl e U8 JalSS A8) Ty LeisSan 52 0 Sl (1996-2010) 55l D lgiond
simall 2ie (Ho: s Zgiajl) Aududl) sangll jin dpn atny ABED paal) Zpnd JLgaY kpss lial Guls
Trend ) alall olai¥) 5 adaiall (Intercept) culill aall olasiuls (first Difference) JsY) Gl e (level)

i ok L (Unit Root Test) saasll jaa laal xils <yl 385 (and Intercept

OS] Lsundl KPSS dad jlicly gl die $yse pe (Mp)gaiill (iajell diajl) dlulidl. ]

Cun %5 Ay e dic Gl culiy ale oladl Ja) pdll die Sl lpiall Caaaly dasall dadl)
2 1520 (55ise g by ale olail Jg¥) @l Daaiall Ciapaly daal) day

(2-4) U5l Cse 52 LS I (@pall aael) Ay i 58 peiliall el

dysunall KPSS dad el ssiwdl dic sgise ye 1(CPIT) acall asldl) 28500 4l Alulull.2

%5 dysine (ssise die Sy iy ale slaily J5V) 3l die AL el Caspaly dapal) dell o S

Y @l axall A Jod il el G
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) L) (2-4) Jssd

BEIA| kpss dilas) | %52ic dajall dagll LA
Gl | ale sladly culias | 0.166231 0.146000 Sie
g 5 sisal) EHIIEN 0.600305 0.463000 Bie
¥ @l | ale ol culias | 0.090644 0.146000 3 i
I Gl el aa 0.531725 0.463000 Bie
CPIl | siwd) | aleolsily culian | 0.156637 0.146000 8 e
& sinsall el aa 0.554779 0.463000 5 ey
¥ @l | ale oladly el as | 0.102867 0.146000 3 )iise
Js¥) Gl s aa 0.343034 0.463000 5 5fiase

Eviews8 cilajia Je alaeYh &slll alac) @ jacadll

pill s Ay e AV Al e Gl Goh oo Gilsall i) of G it
e ot Sl o35 L J5Y) Anpal) e JelSie san e e OS o ol Aapall ail) e Ll sl 4yl
Sl s LSy (gl 3 DSyt ()65 A Al clpsiall e o (i ) Al 3y 0ad)
Dl il Gl eall ampal) G Siide JelSS agag Ylda) ollia o ey ey SISV A
il JalSall ) guila sa ddy )l Leadiind @b (e (3aailly ¢ puSlginall

s il Jalsil) sl 3-4

iflany) ge Sl a5 5% Lysine Gsiue die 15.49471 gsls dapall dagdll of ) moll) s
agy ob A dpdall dpmdl) Jis 3 «0.05 e ST 0.1558 zall Jlaa¥) of L (12,024 4yl
Dl il s gl el (il JolSS ADle dgag ade i 13 o hall gl A ghiad)
Ladl) i 3 g0 el a5 WSy Y M5 5% (s5ise die (pSlgindl)

djidall Jalsil) HLaa) (3-4) Jgaad
Unrestricted Cointegration Rank Test (Trace)

0.05 Trace Hypothesized
Prob.** Critical Value  Statistic Eigenvalue No. of CE(s)

0.1558 15.49471 12.02400 0.501120 None
0.0551  3.841466 3.679315 0.264062 At most 1

Eviews8 cilajia o slaie¥l Laldl i) @ juad)

1 Dickey, D. and Fuller, W (1981) likelihood Ratio Statistics for Auto- regressive Time Series with a
Unit Root. Econometric Vol.49 No, 4. Pp1057-1072.
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:(Granger causality) L) L33 4-4

A5 gl Gampll (Al DDl Grange jlial Lpal cclsidl o 2Dl bladl yaal
D) Jlexind Lagyd ey ¢(Lags: 2) 2 gobs Aol il 2ae 31 ae oSl bl ol
Opaiall (e J IV Gyl lohlal 8 Jastiios G 65 e Alasiasall lpiiall (555 o dppanadl DL
P OBl aaal) amd Sl @lldy (4-4)dsaall b L g peall bl e Ulass duhall a8

cll (mpell e i Y osleiad) Slend bl G35 H

oSl el bl B e s Y gl sl 2 H

Granger J dpuull Wi (4-4) Jexad)
Prob. | F-Statistic | Obs Null Hypothesis:
0.2008 1.97514 12 DM2 does not Granger Cause DCPI1
0.6974 0.37718 12 DCPI1 does not Granger Cause DM2
Eviews8 cilada o alaie¥l Laldl dae) @ jaad)

p o e (4-4) Dl e s

Go S| AdlaaY) (ggie dad Y lyy Slgiad) Sl ol QB0 e g Y il (agl.]
- sV paad) i Jiis L 0.05 < 0.2008 = P 0.05

Aglasy Hlsal) Jliny) ad G Cus ol Gapll Lo i Y oSldud) ey uldl 83012
Al aaell Apmd Jiis s 0.05 (e ST i

P sl LVl & sl bl bl )0 5 gaiill (gl G Ly ADle 2agy Y 1Y)
s o pdaill lid A8l (Al Eigay ALl o v 135 30l Ayl pe Gl Les cdasg el 55dl)

: Gluagilly claliiiuy)

AV b agll e gy pAall) CV3h G AR sl Landdily (il Qa3 g
e O [ W | RER P PSPt |

b ble Gt (Mo)aia) il lisSa Jilas e .

sl DA A b Alsall Agdd) saly B fealed JS8 craale (M)l 25 3 5250
aianlis Bous il G 3l 43 peaie 3 2010-2006 5l B 33 G385 G S 2005-1996
(61.8%) Alaall &40 5aly; 3

3 ¢2000-1996 55l Pla Llaall gl 524 3 Galall) 553 i) Slagagall il cinle
. 2010-2006 558l A adadl 4l (msas

P sble anll Calall DA e il L2

O ) Lndy Lae Sl Sl Gl W8305 38l (e O olat) sh A ADIe 35a5 pxc @
g Baanie Ll @l £ la) (Sags Andpall Y1 Ay il
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Apadlil) 5)0ll aiaD Y Sy Cijlas Apsu B Cpladli dyse 8 padl el s ]
)

0o b€ Aad ALS zA] ) ol Lee candlly chliall 8 LSV sl 5 AplaaV) gl Camas 2
sl Jlxl

iy il Jean (mliasl 5 QAN e syl i) Jsin saly) G o asill Jaall agys JDas) L3
Jeagd aly G eDlaadl el Jul

Jalas o ColS Cum chyysm b Gl @l 3503l e Sl Ay culS ol S 8 a3 L3
Ah g alied A dpage (ol )Y

Glgid b o Al clilSad) 4 Badl) ALy Bl 5 G0 G 2Dl Gaw L egn
S Al s G By JS8 A yre e I il 1Y) Aala g Bliie Slaay KAl Gy el
by 2008 Al gl Ay (B a8 ALY sy b 1A ¢ 5ygp0all 5 Aalall pdly

Sy sl il 6 G s Giss o 58 A Galai@®) Gl aals e caagy S /

ASBI iy o) Al sl 138 @il G Y Laa) e 23l e (G ey IS0 Cllal) (o 35l 0358
s Goalady) 5l w48 el Al giall pA) eV 30 G e

(8)u¢= « 1997 als ¢ AGalaidy) aslall dman ¢ AQalatdyy ;ﬁﬂi"ﬁ\ Bgai ¢ Ay gau gé Adlayl)y a8 Bae dp !
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FEYN)

t dgal) aahall

2002 ¢ caysitly pll aaladl ¢ SISl fsale ccilagll de o) L1

2002 (plee cgysily ynll Jasd) 1y ¢ adailly Gyl o gills 358 ¢l 8400 .2

drala Lo Liia¥l aslell Ao o gysad) DLV 8 adatl) Cladas : Gy el Sl (raans 2aal 3
2006 ¢y sS)

1984 ¢ipaSiyle Lpmalall A8l Lunpe Al Aaglal) Al Ay)dai (s )l 4

il aal & el Sl Gage A dajdall all S s ol s cmanll aee i) 5
2008 ¢l DS Lnala aLaBY 1y 531 AT AN alal) sl A SN dpnlady)

Gkl aa ) aeadll Bhh aladiuly dausdl ARIMA zily sl ube Juals o Sl .6
.3hall 2008 (14 22l (Aglanyl aglall 4 5al) dadl)

(20111995 ) dyysudl Ailas¥) de genall coliasd (g3 al) (A1 7

2008 ¢ ilall cdgigaallyly calaid¥) 8 ALl culal) (gaana ¢ e o G532l .8

- 2003 hall DS daala cCapeall Jlandy 5581 Y aras 2 S caens e oSla L9

2010 ¢ ST cAgpanill 5 Jysaill Alaa ¢ ppiall dale gy adail) Calagind (5S¢ gy .10

(Bhiad chyic Al Ay laBy) ¢ BN 51 & adie Ciny (g b adumill caeme o5y (b 11
.1995

sl pema b LA T g0 Cugay ¢ geae b adall) Gunlie ' cdess 43 J5le3 12
Lol aslall LIS ALy Anlai@Y) clubally Sigadl S palall ¢ 1990 )31 5 =3 sl A 55l
. 19923418l dadlan

igpadl Lgl) Mal) AadlSal Cilagiie ae Leailing lebud jeae 3 adcall A ghay ¢ S5 413
1980 ¢ alEl ¢ LSl dalall

1996 ¢ iy de Ll o YT daie ¢ Glas ¢ aidls 358l ¢ lsay ¢ Sleadl ¢ Jeie ¢ sisd .14

Ay Lpalil) Gl 8 adcail) AailKe b AIL) 5 Akl Auluadl 50 cdeme deal (Dla &lla 115
el daals ¢ finale Al ¢(2003-1990 cdyiagl 4y seenl) Ala

2000 ey Sl el el A8 5 ALK Lol Al ¢ i dese ¢ jia .16

o450l ¢ anlld ¢ dasgia ) aledl il (S (Ball de 5 el de (s (5D (Slage .17
2003¢ bl sl 5 pall dalul la

22002 echgpm cdapall agill la ccsylaally 358l Cilala) (Cie dasa o Nie 18

Ol daala gl olamY) e Vel iy amll hE) aae JSUies el caeae Ale.19
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5 daalay

(2011-2002 ) dss )Vl bl ¢ (5385a)) Ay Cipmn .23

dle ¢ oL@ aghell dpen ¢ LolaBY) AN 553 ¢ Ay 3 Allaidly Sl ¢ $3ipe Jan 24
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