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o ABSTRACT O

This research aimed to examine the impact of loan loss provisions on the profitability of
traditional private commercial banks operating in Syria. Based on annual Panel data for
/11/ banks during the period 2010-2018, we study and analyze the study variables. The
dependent variable which expresses the profitability of the studied banks was measured by
the return on equity (ROE), Whereas, the independent variable which expresses loan losses
provisions (LLP) was measured by the " ratio of loan losses provisions to total direct credit
facilities". Preliminary tests are applied to test for the Stationarity of the selected variables,
then we compare panel models using a number of tests, such as F test Hausman test and
the Lagrange multiplier (LM) test. A Generalized Least Squares is fitted to assess the
potential effects of the loan loss provisions in the profitability of the considered banks.
The results showed that the provisions for loan losses had a negative impact on the
profitability of the studied banks.

Keywords: Loan Loss Provision, Bank Profitability, Panel Data, Random Effects Model,
Return on Equity.
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e Ailas) AVa cld il o ADLY G jedah o3 ol jlaaiy) JSUe el sang jda gsad
o gd\ Ghall e @ e haa) dagn G J16] cburid) G e ) ADe 5as pe (a2l
S e ssiad l) Se s B 068 o W) baialy e (S il Gl g 33 o
Tl e Malia 5S35 ecssinall i Diine (36 Lavie | (0) jia da)) (e SalSie iall (6 (5255
e Diiee sSy Levie | (2) 4Bl 45,30 (e MalSia 5S05 «JgY) Gl die Dies (36 Laxie | (1) V)
Oe Ul (Unit Root) sasgll jia lis) alasin) DA e diedll dudld) il o0 B 5. S8 55l
Levin, Lin and chu (LLC), Hardi (Lm), Harris and  :lgic 3yshaall cil)LaaY) (e 22e aladiuly Jib £
.Tzavalis (HT)

:Panel Data il ¢y Aldaliall ciljliid)

([17] a5 Panel bl jlass) & dlas & (e

Jlaady) EDlalas o5& Eua (Panel Data zile Jawl (o z3salll 138 an) o aandl) asi¥) gigad
A e sl 13 8 el and) 50 Jegd AT ey (Anedl) <l gl apead A3l 5y304))

iy sas e Lpalaial) Sl (e degene IS Slslu Aijna ) 2 35adll 130 Corgy :AGEY il zigad <
i gane JU A Cldaall 3L ol ae 31 ) dundaie Ao sana (e Bl 7 35a 138 Al ) Jaa PR 0
i culis teall Haiey el agys 4l Slsdal) Uadd) o 3l 138 oy Agilgdiad) il g dgad o0
Gl e sene (e desane JS Gn 33 Ll asag axe (o Uadl (pls @il ity WS cclaaliall geal
Al dyie) 3y PA Lpdaiall

desane alatinly ellds AR ADEN £l o Alaliall i duhall )z 3 gall) Ciladae a0 Cargss
Zsais (ormendll Jlaad) zisad Gp Alalidl agdl Fobs dglas) LIS tiglasy) cblaay) o
Dkidly Alsdall b Bl 23 gaiy AE b 2350 Gn Alaladl Hausman test jlaaly sl oyt
sl il 7 dgals rganill JlaaiVl zdsal G Alaliall LM mileY Cielias

sl A0 daa)pal)

toag Al iled Glavia asgda .1

O30 duasd ade e dadgall ledll dgladl Laladd) JiseV) " L amgjill filed cilialade Capn
d dipadl HIY) 2w Hla Gul clalatal oda s ol WY o lie ety Slifine eDlaall iany
L8] "Il e 08555 (3pal) Cipemall Cilaslat Ay il sa

SV 8 A 55e0 8 s sl ileal claladieS il Gary ganaddl Cipadl sl G
5 Gl Hlud palade (b ol Axdgial) Gagall fled e 28he 31508 Qo 4t padll L)
Ladtall 8 finiall (m g ) At (e A3 L) L8N aae Als (e g Al djeadl) JUsT) 6 laglis) 5 4001
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WY Bl Gpb oo ihlall (mess 4 (LLP) (mgll jiled claladad dpdll Calaal) Juasy W[1]
End A GUEN sty LY il Jaal)l Gl ggie b)) IS, (18] eadasill JWll 55
191 Gl b pmal) Hlalaall 8 5 Ly Ally Hlalaall dadoall Jpall b

Wb 855al) Jalgally Lyl aggda 2

WY oda 3iad b Cregud Al hlanaY) s Copaall Wing AU 2 LYY G 3D Ge Ayl s
Ge gl o Jeanll 8 LS 5)3Y) )8 (20 ulli ) 1Y) Chdge 2] oy e die) 358 DA
S degandll Joii dalsall (e e gana o duayyll Gadgng [20] dabidl chlinayly 3l A
Ll W) dapds (Cipaddl 53 cCipadll s cdlgadl) Sl Cipaall dalall LI Jalsal
Al il yaially Lalal) dslad) Jadsall A6 de ganall auaiy . (Shlaall 31 cadlagl gl Al
L21] (& - Allad) Jare cCapal) jras ¢ Jleay) Jadl) @l sad Jane cpdimill Jang) Jie 44K
i alsal) 020 aal (g Lmns gt S Lt

tipaall ana

O iy o ala 5l il A S o oSas el e ) siplesll P e (el
oo L) OSaty Lea paall cihghy e 52N Ledplian (sl aodiind aaal) 308 Calead) i dea
135 e sleall L any Adagyall JSLEAN (aids apdaind aaall yea Cijliadl Gl g)al dea Gos - lgimy)
[22] Copmadl Bmyy e anall ) 3G )

pduail) Jaaa o

Ll 268 Blud 1) gane o V) Alialgia 8ysemr el el gl NP A e addl) Cajey
Aad oda 5 ady (23] Lolay S 38 Cipemdll Ay e 0dl 6 ladgie aamill oK Lovie 45513
Bl el Jhaas e 5,0l 58t Cijliaddl o Jlie) o LddlSs e gl (S5 Cajladd) claly) i
Qo 038 of il e Bl o 0l Gl cpisia e addl IS Jla 8 WL [24] i) il b
pdlagh Jsa o

< 55 Al Cipad) sl oyl aaall ailagll axi . Jea¥) dlaa) ) adlash Jlea) Loy die
il WS Gl s gl Gl e gl wilagy Ja¥ adlagll da Comi)) LSS 4ty e il
i b ST Lgpe 4l mimg el silse 4l 5o Ja¥) Al chlain) d adlagll ods il daaj Coyeadll
[25] Byl xie il

toagall 4

LS Jpa) o V) ulall Ji g Copaall 8 AL 3lsall Ll 4ngl pal (ga dyeadll (g il 34
Al 2305 sl A Copemall e ity oSI5 - Cipeadd) Slaby) e SV Calall e gl Slall oy
O3l At e 3 cagilalilly sl e agiyd (saey alalY) ade g Ay il ¢Sleall Cilile Al e oY
[25] Copemdl) Lnyy o Ll (e Lea 5l
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:AdiBlialy gilil
Al lpiial duduagl) s Lasy)
- sxbl) ayysill Jarque—Bera [lidls ol lg mhaliil) uplie cala ) e oy dad S

) cpiial Lhagl s Laay) 1(3) a8y Jyaall

INF | SIZE LIAB LLP ROE i)

27.925 24.8029 @ 0.8008 0.2166 0.0688 Mean

78.73 26.5 0.988 0.5129 0.5571 Maximum

4.39 22.94 0.0827 0.0003 | -2.0661 Minimum
245997 | 0.73232  0.1951 0.1465 0.3180 Std. Dev.
1.2406 -0.0728 = -2.2350 | 0.0958 = -3.5180 Skewness
3.8547 2.5689 7.0281 1.7287 | 23.1416 Kurtosis

31.56 0.9489 | 165.9483  7.4380 2086 Jarque-Bera
0.0000 0.6222 0.0000 0.0251 0.0000 Probability

Stata 15 [laay) palinl) clajia o sldieYl Lald) dlae) : jraal)

SlaY) i (%31.8) wilme Calailis (%6.88) LSl (3gia e ilall Janal dangiall dagl cialy =
(Skewness) 1) s of sy Awgynadl sl DAl Byl Gijlad) 3t ) dasal
bl sagiley b say il e Al g S8 o ol Jdall e sl sas (<3.518) (gsbew
amh ahsidl a8 a5 ol (3) oo S s (23.142) sl @35 (Kurtosis) syl yise G Laiy
Gl poad a2e o g a3 ¢ anlall mgll A e el apsll Al o) ey 135 cuad) JSa
serbll apsll all

O Ly (%14.65) o) 5)lxe Calaily (%21.66) syl jilud laadd ilau sl dodll cialy =
st oblie e Al ays JSG of f jaall e 58T 585 (0.096) sl (Skewness) clsN) jise
Al (3) o el sa5 (1.729) (g5l g5 (Kurtosis) schajiill jine cpm Lan el sad silay Cinge
Dipe oy 1305 adl) oda & Slils Ssa o dy 1y canbdl andll b ade o Lae i adl) S
oralal) il ULl gt pre e

58 (glme Cihailh (%80.08) Jsal¥) Jleal ) asadll Jas) dodd davgiall de cal s
Ciobad) G S JSG sl Lol oda (€ ) (g)lmall CalaDU dadiyall Aeiill s (%73.23)
cws 0 o gl sl e sraal sa5 (-0.073) g5l (Skewness) ¢Ial1 jb5e ol Jaadlyy Ayl
(2-569) 4iad cialy 53} (KUrtosis) oyl pige o et lall sa gileg il sas lliie e ALl
b)) all ) gt e e e anys w03 8 Ll dsas Y e Las (3) (e il

Zadipal) Aadll s ((%73.23) o) lae Calail (24.803) Cipadl anal dangidl dedll il
sI) dsd Al JAub) Jae Cpladl G a8 JSG Gl aaall a8 08 L (glaall e
Ciase sy iy ALl s JSG o F sl e 5T a5 (3.855) 4ied caly 2i (Skewness)
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id o) s 1y (3) e i ay (2.57) (Kurtosis) shill jise dad cals By . cpal) gai silay
eralal) asll puiial) iy gt o U pdhs Lae ¢ orlal) wsill A (pe i uiiall sl

el Janall 138 (iS5 ¢(%2456) 0)38 gilma Cilaily (24.8) adumill Janal dlangiall dedll izl =
s (Skewness) oIl jige of Bl dugnell sl (DA adall cVaee & el ol
el Al Opadl sad silay Cinge gas pllie e ALubul) o S5 o ) dall e ST sas (1.24)
a5 el <l 32h uid) ad anisi o g1 (3) e ST sas (3-85) wied caly 3@ (Kurtosis) la il
cormhall aysll ) Uy gt axe o pdge ey 1ag ¢ omadal) aysil) A (e e aysl) A o i
erbll aydll Jarque-Bera lia) mils (mje @ a8 il aadall apdll e @isA) Jal (e ®
i) G (6T ol alls i) ad wis o Bad s Y Al o aaell Bacad luiad gl ua
coralall il il ad i o e s Al o gt b Aol dacaydl) Uy andal) i dll pady
lemsen Ledl a3 Jarque-Bera jlaa¥ JliaY) ad U kil el ol pmdy Vi) G
Y i)l cbpial g o Joosl b sas (%5) AN Gsiee e sl Cipeadll aas e ol
gl sl ady

Tl s goad pae Jlinl o hise 00 8 adall apll dugpadl chpiidl paid ae ) @
bl (g CEaY) Gany DA e @l o R Eall) o i Gy ¢ apdall adll 5540 laatY)
ol ) Al 5y38al) 3L gy g gaind LAl

:Multicollinearity Jaddl ssadll sl

Sl eVl 5 gAY Usis) crially Jise it (p daie Jad Lol A5 dgag a2e (ge KB Caagy
s 138 105 5 o Jaladll A il 13 ((Variance Inflation Factor) VIF cplall aaias Jalas
A dag 4l Joill (Sa Bvie 10 (s Jalaal) dad cuslat 1305 g paall cysiall o dle Blil 35a5
3sas ae o Jy lee 10 e 08 el apand claled) G of Y1 Jsaadl Gans coaeie Jlad L))
[21] Asidd) paiall o Jad Lol A1

(aaxial) adl) B SUAAT) bl adi Jale il 1(4) ady Jsaal

INF SIZE LIAB LLP ) prciall
1.24 1.04 1.06 1.32 VIF

Stata 15 zaliy cilajda ) sayl Lald) slas) : jaadll

sl il Judlad) 4 yfjaia) Lasl)
Liven Lin Chu (LLC) _laa) :4i¥) chlia¥) aladiuly Bib g e @bl saagll 3a jlidl) &
‘%53 8aa s dgay o GhEAY) o3¢l arall mpdll ey (Harris— Tzavalis jlaals (Hardi (Lm) lials

Aludadl 4yhial il sasg His dgag ae e dall Gamjdll (el s (B el e e e Aludul) o
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Ayl cfpiial Bangl Jda LR gl o(5) by Jsaad

A Harris- Hardi (Im) LLC il
Tzavalis

1(0) -6.107 0.958 -5.336 ROE
0.000%* 0.169 0.000%*

10) -0.733 6.226 -6.665 LLP
0.232 0.000%* 0.000%*

1(0) -8.397 1.273 -3.707 LIAB
0.000%* 0.102 0.000%*

10) 2.043 14.541 -2.788 SIZE
0.9794 0.000%* 0.003%*

1(0) -6.544 -0.579 -5.114 INF
0.000%* 0.7190 0.000%*

Stata 15 galiy clajda ) slayl ald) slae) @ jaaal)

%5 v AV ssiwe ) ¥ i

sy D gend Y Ml (sl die 8 Aubal) e pes o ApbEnY) GHUER) @ e Badl
Aeaiiad) chlaal) dglel il e sl ¢l

:Panel cilily il ¢ Aldalial) cllad) il

(s -Panel Data 73l aal alasiuly claeall 50 2 ogsial) die clilall Al (e 5SEI &5 of 2
dpmp pal Cua caddl Fotest Lol Gulo 5 &l chillly  casesdl) jlasi¥) adsad o dlalid) Jal
) Jsaall A BT sa oAbl A dl) et Lt BT 3 Y 4l e LaaY) 3¢ aaal
1 0.05 (e sl LA Alaa¥) dedll o sy Cus %5 AN (ssise de 2l Fotest las) il
LaeDle ST Al Sl g igad ()6 1A L0 BT g Y T Abad) Al Jig canall G p by Wi
cerpaadll aai) z3sal (g il

384l F test jLid) milii :(6) ad; Joaad)
Allaiay) dagdl) LLaay) Ailaa)
0.0164 2.34
.Stata 2015 galiy Glajia ) 2yl Laldl sae) 1 juadl)

-

Aaiil) F test

) il 35

oali Cua (Hausman test laal alaainl 2 Alsdall b3l 23 gaiy A3EN b 2350 G Alalial
3sas oAbl Bl e ey (il @hurialls il Y Bl e e HLEaY) 1agl asall daiaj
ANs Gsuse e Hausman test jlidl it V1 Jsaall G Al il e gl S0 b))
LUl asag aae (sl caall Ayt Jiis Wl 6 .0.05 e S JLaadU AlaaV) dedll of moly Cus %5
zisai oo il Aeedle ST Agladal) LA Zlea o) adle Bl Al Gl ge gl 53

LA o)yl
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Hausman test jLaa) gilii :(7) a8, Jgaad)

Ay idlaay) dedll | LEAY) 4uilas)  Hausman test
aflplall i) 230 0.6204 2.64

Stata 2015 galip Glajie ) slayl sl dae) @ juaal

Dlaady) #dgal o A3)laall @y (LM) test Lagrange Multiplier iy cacliae jlodl Gubi & WS
laa¥l L@l of V) Joaall Ly WS HLaaV) mln el us odglsdal) Bl z3sats ompendl)
o oat ) Abad) dpadl Qs (a0 BT aa g V) saell dpmdll (i Wl 6l %5 Ge al laadl

corsaadll Jaai) zisal e paill deedle SISV oa Ailpdal) il zagad (s Ul dpnjh BT s

LM test jlaal milii :(8) ad; Jsand

Aol AllaiaY) dadll JLadY) Al LM test
aglsal) sl 23 0.0302 3.53

Stata 2015 galip Glajie ) sayl Lalll dae) @ juaal

Lpadil) Ay duilsdal) el il i il
KBl dpaiinll cHLaay) ) AElayl dslsial) @il 23 Clades i 3 (9) Ay Jsaall muasy

s sl Bags (e
Liaiizal) cflaa¥ly Llgdal) )5l 7 igal it @il :(9) al) Jgand
(A gidad) ) Y 73 9a8) REM
Dependent variables Model ROE
Estimate p. value
LLP -0.39663 0.085**
LIAB -0.4558218 0.025**
SIZE 0.0720244 1.145
INF 0.004187 0.001**
CONS -1.384013 0.285
(B ) <l JLss)
Jarque-Bera 11.79
(bl )5l Loy (0.028)
Wooldridge test 228.722
(S Lals ;YY) (0.000)**
Breusch-Pagan / Cook-Weisberg 61.83
(Ol @l aae LAy (0.000)**
Levin-Lin-Chu -8.2645
(Aol Yl laal) (0.000)**

Stata 15 galiy cilajia ) Sl Lall) dae) @ )
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%5 xe ANV g ) i ¥

L 1385 0.05 (e il z3saill Wooldridge test jlas) dilasy ddlaadl dadll of (9) &) Jsanll el
el of i ol il e A L Cajels LS mpaill b Bl 33 L) Al agns G e
G 53 KA s3a Gawid dus .0.05 e yrual Breusch-Pagan / Cook-Weisberg ,Laay djlaay)
[26] it

Ciledaa 01 2D 7 3gaill olie) (Ko ¥ Ailsdial) Al 2300 gt ey ) JSLEQ) 038 (pe DU
.(GLS) (Generalized Least Squares) izl (gpall Glayall Ayl Gula & A Al #3ga
S o G eplal) @ld dpmpd Adllie die (gl Clapal) 3l maan Jal e il s it
lple Jganll i Al Clpsiddla ((OLS) (g pall cilagyall Aiyyla Jlaaiasly 3oty of oSy ¥ bl =350l
((GLS) diph i z3b (10) ady Jsand) s [27] 8588 e 055

(GLS) daarall ghuall cilagyall A8y o o il :(10) Al Jgaad)

Dependent variables Model ROE
Estimate p. value
LLP -0.47297 0.031**
LIAB -0.364919 0.014**
SIZE 0.088315 0.021**
INF 0.0044028 0.001**
CONS -1.85032 0.054
R-squared 31.80%
F-statistic 19.45
Prob (f- statistics) 0.0006**

Stata 15 zaliy cilajda ) SEa Lald) sas) : jraa)

%5 e ANA (ggiea ) uii**
SV asanll Jlea) G ((mg Al lad Glaate o JS) Canse gsine 80 25a oDlel Jpaall (e Laadls

ROE=-1.85032 — 0.47297 LLP - 0.364919 LIAB + 0.088315 SIZE + 0.0044029 INF

t odal) g dgadl) Baga JLAA)

s diadl) Baga cilydisa Yol

AV (s die dy5iaa Fostatistic 4ad cul€ a8 X (%31.80) R-squared  woasill Jalas dad czly
L il 8 Jealall il i Akl clpriall 5)8 e Jy e %5

Blsal) cLaa) sl

(S BLENY) L) Bl el wygil L) 55yl 3Ll s sase s A i) aal s
5 ) S Ay Hll A LS ASAG Al ) Al L) il GlE Ll
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) Jsaall el die i) Gole eVl AE desal guall Glaa) 265k G Cua (gl
Ahall 2 3sas g Basa (ge 2SEU Apadill cflaay (12)

Algall Luandial) claay) (12) a8, Jgaad)

o gl <l JLEd)
Jarque-Bera 4.084
(k) 5l ladl) (0.1298)
Levin-Lin-Chu -8.2645
(Al siY) i) (0.000)**

Stata 15 zaliy cilajda ) AL Lald) dae) : jraal)

bl i) Jladl v

el Cua ¢ aphll aall Jarque—Bera il Gudi & zdselll e ekl asll las) dal e
i zasal) oy o (ol ordall isily (sl aysi o il aag VoAl o SO pal) Al
o ol - ol aysilly (sal) s oom B aagi 4l o path Al sl of s (B - oanlal) gyl
133 0.05 oo ST Jarque-Bera Lia¥ dlaa¥) dadll of Loy bl ajsill ads ¥ z3salll il
ol sl 5 g asall s of o

s dsall) Blsy Audes 4y fEia) sl v/

paad) dpmdl) (miy Jully 0.05 e Jial Levin-Lin=Chu saasll jia Hlaa¥ ddlaay) dedl of aas
gl (B 3sal) Bl ALl o (ol Aliad) Facadl) Qs Bl Al 8 53mg i dgag e gt
rag) duad Lol

=) LLP (sl jilud cliaiate Jolee dad cizly %5 AV2 ssime 2ie 4 (GLS) il milis cjelil
SV sl ey Aglas) ANS g adl 6 (0.05 > 0.031) sl ddlaay) dedl ¢l LS .(0.47297
Aalal) il A laill Gojliaall dunyyy (s il jiled liaaia (p dsbias) A0S G e Al 24a
& oanill Jiled Glamise saly of i ey LSl G o il Jaeey dulie dpen 8 Akl
o ade Ly ASW Ggin o Ula (S g3 eV gy pladds ) sase dugpadl Cijlad
Cagdll L Claaid dflas) AN ) ole S agmy (G oali ) Al dpmjdl) Qs cpnall dpsd

AL Gsia e el Jamas Alie fg ) Cojliadll dmyy b

tlluagilly claliiiuy)

sclaliiiuy)

Cilag A Aagill we 30 dagil odag chusgyaal) Ciliad) dmyy 8 Lla (gl ilia cliacads jig ]
(Mustafa ef auls (Ahmad ef al, 2014) 4., (Alhadab and Alsahawneh, 2016) 4wl !
cCiyeaa) dgagy (mlass) & 51 Al G gl s laiada aaa g i) o 0ab G L al, 2012)
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o G Al o3y s nd) Cijladl Ay 8 Le Glisasdl Jea) ) psadll Jlea) L 552
clag i) dagil) ae G5 ol W3l V) ((Alhadab and Alsahawneh, 2016) il L) ciliag ) dagl
Ciplaall Lnyy A gsines olad S Al s3] o (i Cua (Pelealu and Worang, 2018) i) Ll
S asms (b Cus ((Ahmad ef al, 2014) L | cliag ) dagll e cadbial) Ll LS g jadl)
g el Coliadl Ay 8 Al 23] (g5inay ol

2018) 4 (e 8 L) cilag il Aol po i) dngill o2y calimyy & Llay Cipad) aan % 3
& Llad % Cipeadll aas o (us Gus ((Mustafa et al., 2012) 4uly, (Pelealu and Worang,
iy o Lo Sy 53 5] 4RSS (e piaidyg paall sy BiiaT (g 4 Cipead) paa 33l iy
Joxi ade pe pdiail) e b ) gLV g jad) Cijlaall dayy 8 Ulay) adadll Jae iy 4
A eV cagul) el g i) ) ool Lo g S S Al 325l e (alisd) ) ool aald) lewd
Gsia o el Lilie Bas)ll Jane g i) ) ol Fusgpnal Cojlad) 8 cpaalaall e Ulay) o) (oSl
425 (Adalessossi, et al., 2019) iuhs (e S ld cliag ) dagill ae i) Aol s3as .« aealusall
.(Bojare and Romanova, 2017)

tluagil)

St Gliaaie pan st Gl e Apse 8 Allal) AL A Gladl e el -
ey e 5 i (8 Lpldind (e Yoy Coladd) Jlgal (g0 1 Teda dead iy I3 o ¢ a1
sl Al DA e s 8 Allal) alal) Gpadal) dlail) Cojlad) & Sl 5y 55 Jes -
Go S aaa JKE ey Lee 520l Lol g laasVly g lall ae canliii Clagylise quagy cagal
A5l cY L dgalsd Glacaddll

Glaada Lhliia) Glaal @llds (Juadl J<0 Lalall Gojladl e o3l Ay Cipas L) i -
838 e dnys cpagll il G e ) Glalada) o3 aaa (e SIS il cNV dgalsal 441
b dgale e Gojliadll

e A b Allall EDlay) Coliaalls dalall Cijlad) e duball oda Gulaly oas dldiee Slal -
Al o3a Lgalln Al clysidl e gal el i Al
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